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I3 DDCUKTTT IS THE FROPFRTY OF HIS BRITANNIC MAJHESTY'S GOV RNIENT).

CABINET,
TPHE NECESSITY FOR NATIOHAL ECONOMY, :

Note by the Chencellor of the Exchequor

My colleaguesg, on bteaking offiece, wlll no doubt recelve
pressing applicationa for expenditure, 1n many cases on
ob jects with vhich we should all sympathiss.

I desire therefore to take the earliest opportunity
to make clear that;, without an& new expendliuro whatsoevor
and wlthout any reduction of existing taxation, the problem
of making next year's Budget baslance wlll he one of supreme
difficulty. o far from increased expenditure belng
incurred, very considerable reductions in exlsting expenditure
ogver and above the reductlions made last year and at present
contempnlated for 1923/24 will be nacessary if we are to avold
ineressed taxatlion next year. Any appreclable mddition to
our expendlture will certainly mean a proportionate Incremss
in the Income Tax

I only wish to add thi , i the presfent tendeney to
improved tradec eontinues, State borrowlng e.g. to meet
maturing short term debt will be inereasingly difficult.
Money taken for Government purposes is money taien awey from
trede and borrowing willl thus tend to depress trade and

Ineredse unemployment.
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