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THE NECESSITY FOR NATIONAL ECONOMY. 

Note by t h e J h a n c e 1 l o r j t f t h e Exchequor 

My c o l l e a g u e s , on t a k i n g o f f i c e , w i l l no doub t r e c e i v e 

p r e s s i n g a p p l i c a t i o n s f o r e x p e n d i t u r e , i n many c a s e s on 

o b j e c t s w i t h which we s h o u l d a l l s y m p a t h i s e . 

I d e s i r e t h e r e f o r e t o t a k e t h e e a r l i e s t o p p o r t u n i t y 

t o make c l e a r t h a t , w i t h o u t any new e x p e n d i t u r e w h a t s o e v e r 

and w i t h o u t any r e d u c t i o n of e x i s t i n g t a x a t i o n , t h e p rob lem 

of making n e x t y e a r ' s Budget b a l a n c e w i l l be one of supreme 

d i f f i c u l t y . So f a r from i n c r e a s e d e x p e n d i t u r e b e i n g 

i n c u r r e d , v e r y c o n s i d e r a b l e r e d u c t i o n s I n e x i s t i n g e x p e n d i t u r e 

ove r and above t h e r e d u c t i o n s made l a s t y e a r and a t p r e s e n t 

c o n t e m p l a t e d f o r 1923/24 w i l l be n e c e s s a r y i f we a r e t o a v o i d 

i n c r e a s e d t a x a t i o n n e x t y e a r . Arty a p p r e c i a b l e a d d i t i o n t o 

our' e x p e n d i t u r e w i l l c e r t a i n l y mean a p r o p o r t i o n a t e I n c r e a s e 

i n t h e Income Tax. 

I o n l y wish t o add th r t , i f i h e p r e s e n t t e n d e n c y t o 

Improved t r a d e c o n t i n u e s , S t a t e b o r r o w i n g e . g , t o meet 

m a t u r i n g s h o r t t e r m d e b t w i l l be i n c r e a s i n g l y d i f f i c u l t . 

Money t a k e n f o r Government purposes ; i s money t a k e n away from 

t r a d e and b o r r o w i n g w i l l t h u s t e n d t o d e p r e s s t r a d e and 

I n c r e a s e unemployment . 
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