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GCA BT NET S9(868).

eeting of the (Csbinet to be held in the Prime Minister's
Room, House of Commons, on THURSDAY, 9th APRIL, 19886,
at 12 Noon.

e

AGENDTU M.

PROGRAMME OF NEW CONSTRUCTION FOR 1936. -

(Reference Csbinet 10 (36) (b) to (e)).
Memorandum by the First Lord of the

Admiralty
C.P. 103 (36) - circulated herewith.

(Signed) M.P.A. HANKEY,

Secretary to the Cabinet.

2, Whitehsall Gardens, S.V.l.
8th April, 1936,
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SECRET.

CABI NI

COPY NO.

T 89 (36).

CONCLUSIONS of a Meeting of the Cabinet held in
the Prime Minister's room, House of Commons,
onn THURSDAY, 9th APRIL, 1936, at 1< noon.

e

e

PRIESENT:

The Right Hon. Stanley Baldwin, H.P.,

Prime Minister.

The Right Hon.
J. Resmsay MacDonald, M,P,.,
Lerd President of the Council.

The Right Hon.
The Viscount Hailsham,
Lerd Chancellor.

The Right Hone.
A. Duff Cooper, D.S.0.y MePy,
Secretary of State for War.

The Eight Hen.
The Viscount Swintom, G.B.E.,
M.C., Becretary of State for
Alre

The Right Hon.
Sir Godfrey Colline, K.B.E.;
CaMoG.y Mar., Becretary of
State for Scotland,

The Right Hon.
Walter Runciman; MsF..
Fresident of the Board of Trade,

The Right Hon.
Sir Thomas Inskip, C.B.l.; K.C.,
M« Pe s Minlster for the
Co-Ordinatien of Defence.

The Right Hen.
Oliver Stanley, MeCe s MosP.
President of the Board ef
Bducation,

The Right Hom.

(In the Chair).

The Right Hon.
Newille Chsmberlain, M.P.,
Chancellor of the Excheguer.

The Right Hon. =
Sir John Simon, G.CsS.la,
K.CoVa0., DsBabiw, KiCu., M-P-,
Secretary of State for Home
AffTairs.

The Right Hon.
Malecoln MacDonald, M.P.,
gecretary of State for Dominion
Affairs.

The Most Hon.
The Marguess of Zetland,
GalaBule, G-GiI-Ed’ Secretary
of State for India.

The Right Hon.
JeH. Thomasg, M«F..,
Secretary of State for the
Colenles.

The Right Hone.
The Viscount Monsell; G.B.LEs:s
First Lord of the Admiralty.

The Right Hon.
Walter E11iot,; M«G: s MiPass
Minister of Agriculture and
Fisheries.

The Right Hom.
Sir l{ingSlEF #C}Eﬂd, HtPIp
Minister of Healthe.

W. Ormsby-Gore, M,P.,
Firet Commissioner of Works.
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Tk The Cabinet had before them a Memorandum by the
Pirst Lerd of the Admiralty (C.P. 103 (368)) proposing
the following Progreamme of New Construction for 1936:-

Ca;:ital Ships

Crulsers

Destroyvers

Submarines

Aireralt Carrier

Sloope .

number of small craft viz:-

e (= i w0 En B

River Junboat

Trawlear

Hotor Hinesweapers

Brnall Surveyine vessels

Boom Defence Vesssls

5. ecial Bervieces Vessels

Cogstal Motor Boate

(in future to be called Motor
Torpedo Boats)

T oM ¥
< TUfs.

Oh B Ch 85 0D b= b

An Appendix to the Memorandum showed that the
total estimated cost of this programme would be
£35,545,450, of which only £3,139,000 was expected to
fall in 1936.

In reply to guestions, the First Lord explained
that the new capital ships would be of 35,000 tons
&5 the United States of Amsrics had refused to agres to
g lower figure. The ships would be armed with 14" guns.

The Minister for Co-Ordination of Defence gave
some sccount of the progress made with the ingquiry into
capital ships as affected by aircraft. The Cebinst
were reminded that the new capital ships could not be
laid down until January 1937, so that there would be
time to take into account sny conclusions that might
result from the inquiry.

In reply to comment on the large cost of the
proposed aircraf't carrier (£3,800,000), the First Lord
said that it hsd been intended to provids a smaller

and cheaper carrier, but the design was not yet

—1-



satisfactory. The larger sum had been included

in case it became necsssary to build a large

carrier.,
The Cabinet agreed:

To approve the programme of new naval
construction for 1936 proposed by the
First Lord of the Admirsltiy in

CePe 103 (36) and summarised above.



THE ITALO-
ABYSSINIAN
DISPUTE.

Abyesinian
desire for
a lean,

(Previous
Reference:
Capinet 27 (36)
Conclusion 3).
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2+ The Chancellor of the Exchequer said he had

received a telegram from the Secretary of State

for Foreign Affairs asking that, in view of
/

at Geneva the issue of the loan, which Abyssinia Wi$h5q

Addis Avaba telegram No. 167 and the situstion

to place on the London money market, might be 1
facilitated, He was not proposing to oppose the ]
issue of the loan. b
The suggestion was made that the advertisement
of the loan would probably contain a statement that
the Government had approved it. The Cabinet
were informed, however, that the advertisemen%
would probably be submitted to the Treasury. It was !
suggested that in that event the advertisement should |
contain no mention of Government agpproval to the loan,!
but that, if the guestion was raeised in Parliament,
it should be explained that all that had been done was
to arrange that the issue was not blocked by an
artificial obstacle.
The Cabinet agreed:

(a) That the Chancellor of the Exchequer
should facilitate the removal of the
obstacles to the issue on the London
money market of a loan to Abyssinia.

(b) To leave to the Chancellor oi the
Exchequer the arrangements as to what |
should be ssid in the advertisement '

of the loan in regarda to the Govern-
ment's attitude.
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THE BUDGET. 3. The Chancellor of the Eicheguer communicated
to the Cabinet full details of his financial
(Previous _
0 Refearence: progsosals for the fortheoming Budget, which were
Capbinet 23 (35)). 'i
approved py the Caoinet. He took the op_ortunity
R l
to describe his present views as to how the
33/36)/ x
FR.I7/37)1 Defence Programmes should be financed. l

In view of the gzreat importance of secrecy, |

the financial details, in asccordance with precedent, |

are not recorded in the Cebinet Minutes.

2, Whitehall Gardens,; Sa.Wels;

9th April, 1936.




