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S E C R E T. Copy No. 

C A B I N E T 6 (55). 

Meeting of the Cabinet to be held, at No. 10, Downing 
Street, S,W. 1. , on WEDNESDAY, 30th JANUARY, 

1935, at 11.0 a,m. 

AGENDA. 

1. FOREIGN AFFAIRS - (if required), 
Bolivia-Paraguay Dispute: Arms Embargo. Memorandum by 
Secretary of State for Foreign Affairs. C P . 26 (35). 

2. IMPENDING DISCUSSIONS WITH FRENCH MINISTERS. 
(Reference Cabinet 4 (35) Conclusion 3). 
Memorandum circulated by direction of the Prime Minister. 

C P . 19 (35) - already circulated. 
Report by the Foreign Office and the Three Defence 
Services on strength of" the German Armed Forces. 

CP. 23 (35) - to be circulated). 

3. REDUCTION AND LIMITATION OF ARMAMENTS. 
(Reference Cabinet 47 (34) Conclusion 3), 

4* THE INFANTRY GARRISON AT SINGAPORE,' 
(Reference Cabinet 29 (34) Conclusion 3). 
Memorandum by the Secretary of State for War. 

CP. 21 (35) - already circulated. 

5. IMPERIAL DEFENCE POLICY.(If required.) 
(Reference Cabinet 4 (35) Conclusion 7), 

6 ' GOVERNMENT OF INDIA BILL - (̂ --i*e-gai-rea). 
(Reference Cabinet 4 (35) Conclusion 1). 
Report of Cabinet Committee on India, covering draft 
Statement, C P . 27 (35). 

7. UNITED KINGDOM - POLISH COMMERCIAL NEGOTIATIONS. 
Memorandum by the President of the Board of Trade. 

CP. 17 (35) - already circulated. 

8, THE MEAT SITUATION: NEGOTIATIONS WITH THE DOMINIONS. 
(Reference Cabinet 5 (35) Conclusion 7). 
Minutes of Conference with Dominion Representatives 
held on-22nd January, 1935, 

C P , 18 (35) - already circulated. 
Progress Report: Continuation of Beef Subsidy. 

C P . 24 (35) - already circulated. 
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(Reference Cabinet 5 (35) Conclusion 4). 
Report of Cabinet Committee.. 

CP. 13 (35) - already circulated. 
1 0 - BROADCAST TELEVISION SERVICE. 

Memorandum by the Postmaster-General, 
C P . 14 (35) - already circulated. 

11, IMPROVED NUTRITION OF THE PEOPLE OF GREAT BRITAIN. 
Memorandum by the Minister of Health. 

C P , 20 (35) - to be circulated. 
Note by the Secretary covering the second Report 
of the Committee on Scientific Research on the 
need for improved nutrition of the People of 
Great Britain. 

CP. 185 (34) - already circulated. 

iS, COTTON SPINNING REDUN FANCY SCHEME. 
Memorandum by the President of the Board of Trade. 

C P . 16 (35) - already circulated. 

13. CONCLUSIONS OF HOME AFFAIRS COMMITTEE. 
1st Conclusions(35) of Home Affairs Committee - to be 
circulated. 

1. Post Office (Amendment) Bill. 
(Reference Cabinet 46 (34) Conclusion 14). 
Memorandum by the Postmaster-General, covering 
draft Bill. 

H.A. 1 (35) - already circulated. 
2. Post Office and Telegraph (Money) Bill. 

(Reference Cabinet 4 (35) Conclusion 10). 
Memorandum by the Postmaster-General, covering 
draft Bill. 

H.A. 2 (35) - already circulated. 
3* Unemployment Insurance Bill. 

(Reference Cabinet 36 (34) Conclusion 12). 
Memorandum by the Minister of Labour, covering 
draft Bill, 

H,A.3.(35) - to be circulated. 
, Whitehall Gardens, S.W.1. (Signed) M.P.A. HANKEY. 
28th January, 1935. 
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C A B I N E T 6 (35). 

CONCLUSIONS of a Meeting of the Cabinet held at 
10, Downing Street, S.W.1., on WEDNESDAY, 

30th JANUARY, 1935, at 11.0 a.rn. 

PRESENT: 
The Right Hon. J. Ramsay MacDonald, MVP.? 

Prime Minister.
fhe Right Hon. 

Stanley Baldwin, M.P., 
Lord President of the Council. 

I - ' fhe Right Hon. 
Sir John Gilmour, Bt., D.S.O., 
M.P., Secretary of State for 
Home Affairs. 

the Right Hon. 
I The Viscount Hailsham, 
I Secretary of State for War. 

pThe Right Hon. 
I Sir Samuel Hoare, Bt., G.C.S.I., 

G.B.E., C.M.G., M.P., Secretary 
of State for India. 

pe Right Hon. 
i Sir Philip Cunliffe-Lister, 

G.B.E., M.C. , M.P., Secretary 
of State for the Colonies. 

[The Right Hon. 
Sir Godfrey Collins, K.B.E., 
CM.G. , M.P. , Secretary of State 
for Scotland. 

JThe Right Hon. 
Walter Runciman, M.P., 
President of the Board of Trade. 

!The Right Hon. 
The Viscount Halifax, K.G. , 
CCS.I., G.C.I.L. ,. President 
of the Board of Education. 

The Right Hon. 
Oliver Stanley, M.C., M.P., 
Minister of Labour. 

The Right Hon. 

 (In the Chair). 
The Right Hon. 

Neville Chamherlain, M.P., 
Chancellor of the Exchequer. 

The Right Hon. 
The Viscount Sankey, G.B.E., 
Lord Chancellor. 

The Right Hon. 
Sir John Simon, G.C.S.I., K.CV.C , 
O.B.E. , K. C , M.P. , Secretary of 
State for Foreign Affairs. 

The Right Hon. 
J.II. Thomas, M.P. , 
Secretary of State for Dominion 
Affairs. 

The Most Hon. 
The Marquess of Londonderry, 
K. G. , M.V.C, Secretary of State 
for Air. 

The Right Hon. 
Sir Edward Hilton-Young, 
G.B.E. , D.S.C, D.S.C, M.P. ,
Minister of Health. 

The Right Hon. 
Sir Bolton Eyres Monsell, 
G.B.E., M.P., First Lord of 
the Admiralty. 

The Right Hon. 
Walter Elliot, M. C. , M.P., 
Minister of Agriculture and 
Fisheries, 

The Right Hon. 
W. Ormsby-Gore, M.P. ,
First Commissioner of Works. 

Sir Kingsley Wood, M.P. 
Postmaster-General. 

Colonel Sir M.P.A. Hankey, G.C.B. , G.C.M.G. , G.CV.0, , Secretary. 



1, The Prime Minister informed the Cabinet that 
since the formation of the National Government it had 
been the habit of the Leaders of the three political 
Parties represented in the Cabinet to meet, together 
informally and occasionally to talk over the political 
outlook in the light of developments, in the interests 
of close co-operation. They had frequently had 
discussions on proposals for the establishment of a 
Cabinet system analogous to that of the War Cabinet, 
They had unanimously rejected this proposal, for reasons 
which would probably be in the minds of all his colleagues 
They had, however, come to the conclusion that it would 
be useful to have a small body to co-ordinate the work 
of the Cabinet and discuss matters which did not belong 
only to one Government Department. Without suggesting 
that an early General Flection was in the least likely, 
it had to be remembered that a General Flection must 
occur in due time, and the policy of the National 
Government ought to be determined in advance. What they 
contemplated was not exactly an ordinary Committee of 
the Cabinet, but primarily the recognition by the Cabinet 
of the consultations of the heads of the Parties repre
sented in the Government. ""he new body would work 
somewhat on the lines of the Committee of Imperial 
Defence: that is to say, it would have a nucleus of 
regular members drawn from the three Parties, to which, 
it was proposed to add the Leader of the Rouse of Lords, 
in order that he might not only be informed of the 
recommendations of the Committee, but take part in the 
discussions when these recommendations were being con
sidered. Tie new body, like the Committee of Imperial 
Defence, would have no executive authority, but would, 
be charged rather with making recommendations on questlore 
of policy, of which a large number require^ consideration 
at the present time. As in the case of the Committee of 



Imperial Defence, it was proposed that Ministers who 
were not part of the permanent nucleus hut who had 
some special concern in the subject of discussion, 
whether for Departmental or other reasons, should be 
invited to attend, and that the recommendations on 
these subjects should be made with their full knowledge 
and consent. If the Committee was to function success
fully and in a businesslike manner, it must be small. 
This also would facilitate its meeting more frequently 
than could a large body. When the General Purposes 
Committee had a recommendation to make to the Cabinet 
the Prime Minister proposed that it should appear as the 
first item on the Cabinet Agenda, in order that there 
might be time for its proper discussion by the Cabinet. 

After discussion the Cabinet agreed — 
(a) That, as an experiment, the following 

Ministers -
The Prime Minister The Lord President The Secretary 

(in the Chair). of the Council. of State for 
The Secretary of The Chancellor of Foreign Affairs 

State for D orpin- the Exchequer 
ion Affairs. , The President 

of the Board 
of Ta.de, 

The Secretary of State for war, as r

Leader of the House of Lords 
should, for purposes of consultation and 
co-ordination of business, form the 
permanent nucleus of an advisory and 
consultative General Purposes Oommit
tee to consider questions of Government 
Policy which do not fall solely within 
the scope of any single Department, and. 
with authority to submit to the Cabinet 
reports and recommendations: 

(b) That other members of the Cabinet who 
might be specially concerned, whether 
for Departmental or other reasons, in 
the subjects taken up by the Committee, 
should be invited to attend for the 
consideration of such questions: 

-S



(c) That members of the Cabinet who did 
not form part of the permanent nucleus 
of the Committee should have the right 
to suggest subjects for the Committee!s 
consideration: 

(d) That reports and recommendations from 
the General Purposes Committee should 
be considered by the Cabinet as the 
first item on the Agenda Paper: 

(e) That the Committee should form a 
continuing item on the Agenda Paper, 
in order to give the Chairman an 
opportunity, when this was deemed 
necessary, to report progress: 

(f) That the experiment should be reviewed 
later if necessary. 



-THE B O L I V I A -
PARAGUAY 
D I S P U T E . 

Arms Emb ar go 

i previous 
Reference' 
Cabinet SO 
(34), Con
elusion 3.) 

P  m  secretary of state for Foreign Affairs h e

recalled that on the *iet November last the Assembly 
of the League of Nations had adopted a Report providing, 
inter alia, for the setting up of an Advisory Committee, 
consisting of representatives of 25 States, to consider 
developments in the Belivia-Paraguay dispute, and also 
to advise as regards questions arising in connection 
with the arms embargo. This Committee met recently 
at Geneva, and, in a Report adopted on the 16th January, 
recommended that the embargo on the supply of arms 
should, not continue to be in force against Bolivia, 
though it would still be in force against Paraguay. 
It was already rumoured that certain nations had raised 
the embargo and were arranging to supply Bolivia with 
arms. His suggestion was to inform the Advisory Committee 
that we were prepared to accept and intended to carry 
out their recommendations; otherwise British trade 
would suffer an unfair handicap. 

The, President of the Board of Trade mentioned 
that one application had been received, on the previous 
day for a licence to export arms to Bolivia, 

The Secretary of State for Foreign Affairs 
reminded the Cabinet that on the previous day he had 
circulated a Memorandum on this subject (C.P.-36 (35)) 
which raised other matters in addition to the raising 
of the embargo, and which he hoped, would be considered, 
at the next Meeting of the Cabinet. He warned the 
Cabinet, however, that if the embargo was raised against 
Bolivia it might prove impossible, owing to the action 
of other countries, to maintain it against Paraguay, 

After weighing the advantages and disadvantages of 
this proposal, the Cabinet agreed — 

(a) That the Secretary of State for Foreign 
Affairs should be authorised to inform 
the Secretariat-General at Geneva that 



 ; Ma His j es ty' s G overnment were 
prepared to accept, and. intended 
to carry out the recommendations 
of the Advisory Committee not to 
continue the enforcement of the 
embargo against Bolivia: 

(b) That the other questions raised 
in CP.-36 ( 35) 'should be considered 
at the next weekly Meeting of the 
Cabinet, 



GFRMAW R E -
ARMAMENT . 

Forthe owing
Disc usf- ions 
pith French 
'Minis ters . 

(Previous 
Reference: 
Cabinet 4 
(7-5), Con
6insion 3.) 

3 . The Cabinet had before them the following 
Papers, prepared in connection with the forthcoming 
discussions with French Ministers:-. 

A Memorandum (CP,.-19 (35)) revising 
CP.-6 (35) in the light of Cabinet' 
3 (35), Conclusion 1: 
A Report prepared by the Foreign Office 
and the three Defence Services (C ,P,-r33 
(35)) containing recommendations as to 
the maximum armed forces of all kinds 
to which, having regard to our own 
security, we should, be prepared to 
agree that the Germans should obtain 
if by so doing we could secure a 
general settlement: 
A Note by the Secretary of State for 
Foreign Affairs, dated' January 85, 1935, 
circulated direct to members of the 
Cabinet by the Foreign Office, informing 
the Cabinet as to further steps that had 
been taken as the result of consultation 
between the Prime Minister, the Lord 
President of the Council and the Secretary 
of State for Foreign Affairs in preparation 
for the Meeting wi*h the French Ministers. 

The Secretary of State for Foreign Affairs in 
explaining the origin of the latter Note, drew the 
attention of his colleagues to a draft formula 
transmitted to Paris in telegram No.18 Saving, and an 
alternative draft formula suggested by the French 
Government (Paris telegram No. 12, of the 87th January), 
together with subsequent telegraphic correspondence on 
the subject. The last telegram, received during the 
night, indicated that- the French Government might be 
approaching more nearly to our point of view. In reply
to a question as to whether Germany might not treat 
this formula as another attempt by the Powers to ask 
her to sign, as it were, "on the dotted line", he 
explained, that if discussions were to take place with 
France some basis was necessary, and it had been deemed 
best to let the French Government know in advance that (I 

1 
we had a definite view. It was not a declaration that f 

- 1 

was to be presented by the Powers to Germany. It 
would, however, be a great advantage if France could be. 



induced to agree that "those provisions of Part V of 
the Treaty of Versailles which at present limit the 
arms and armed, forces of Germany shall he abrogated 
as part of a general settlement", etc. Even if it
did not produce positive results with Germany, people 
could, no longer say that Germany had not had a fair 
deal. 

The Secretary of State for Foreign Affairs 
undertook to consider the words underlined in the 
following sentenoe:

"and. the maintenance of security as 
may be settled by free negotiation 
carried, on between Germany an^ other 
partleg to the Treaty o£ Versa i l l e s " . 

These words, it had been pointed out, excluded Russia, 
a country to which Germany attached, importance from 
the point of view of disarmament. 

The Catinet agreed — 
That i f the B r i t i s h negotiators 
were unable to reach agreement 
with France, they should not 
make any communication to the 
French Government as to what 
action Pis Ma,iesty*s Government 
proposed, to take in consequence of 
the breakdown without prior consult
ation with the Cabinet. 



4. The Cabinet had before them a Memorandum by the 
Secretary of State for War (CP. Si (35)) raising the 
question whether the second infantry battalion which 
had to be provided to complete the Garrison of Singapore 
should be despatched at the end of the financial year 
1935 or should wait until the end of 1936. 

The Secretary of State for War, in his Memorandum, 
stated that he had received a detailed appreciation of 
the situation in Singapore from the General Officer 
Commanding, Malaya, who recommended that the second 
battalion should be despatched at thS earliest possible 
moment, that is, during the trooping season 1935-36, 
and stating deliberately that in his view we were 
running an unjustifiable risk by any further delay. 

As the Chancellor of the Exchequer had raised no 
objection on financial grounds, the only question before 
the Cabinet was one of policy, namely, as to whether' 
the despatch of the Infantry Battalion would be likely 
to excite hostility in Japan, who, however, must for 
various reasons be aware of the intended despatch of 
the Battalion. 

After hearing the views of the Prime Minister 
and the Secretary of State for Foreign Affairs, the 
Cabinet agreed:-

That the Second Infantry Battalion to 
complete the Garrison at Singapore should 
be despatched at the end of the financial 
year 1935. 



I IMPERIAL 
[DEFENCE 
[POLICY. 

gfprevious 
Reference: 
Cabinet 4 (35) 
Conclusion 7). 

5. The Prime Minister reminded the Cabinet 
that increased estimates for the Defence Services 
would be published in the near future. This would 
increase the pressure in Parliament for a general 
debate on Imperial Defence to precede the debates 
on the estimates for the Defence Services. There 
were already signs of such pressure, and there was 
much to be said for it at the present time. A 
suggestion had been made to him that the best way 
to get the debate without creating an inconvenient 
precedent would be to issue a White Paper, setting 
out the Government1s policy on Imperial Defence as a 
whole which would provide a general introduction 
to the estimates of the Defence Departments. 

The Cabinet agreed:-
That, with a view to a general debate 
in Parliament on Imperial Defence to 
precede the debates on the estimates 
of the Defence Departments, a White 
Paper should be prepared under the 
direction of the Prime Minister which 
should be submitted for the approval
of the Cabinet before its communication 
to Parliament. 



6. The Cabinet had before them a further Report 
by the Cabinet Committee on India covering the draft 
of a Statement to be made by the Secretary of State 
for India in the course of his Second Reading speech 
on the Government of India Bill (CP. 27 (55)). 
In a covering note by the Prime Minister, as chairman 
of the Committee, it was explained that the Secretary 
of State for India had telegraphed the draft Statement 
confidentially to the Viceroy for his comments, and 
that should the Secretary of State on receipt of the 
Viceroy's reply desire to make any material change, 
his proposals would be brought later to the notice of 
the India Committee, and, if necessary, to the 
Cabinet. 

The Cabinet approved the draft statement 
to be made by the Secretary of State for 
India in the course of his Second Reading 
speech on the Government of India Bill 
in the form attached to C P . 27 (35) 
which had already been approved by the . 
Cabinet Committee on In&ia* 



I 

fjNITED KINGDOM
lOLISH COMMERCIAL 
NEGOTIATIONS. 
previous 
]eferencetH  S 3 labinet 8-^(34). 
fonclusion^). 

F.A. 

i m 

7. The Cabinet had. under consideration a Note 
by the President of the Board of Trade (CP. 17 (35)) 
annexing a Memorandum setting out the facts relating 
to the negotiations conducted during the past six 
months for a trade agreement. It was stated in the 
Note that under existing conditions the proposed 
agreement would lead to an increase of £500$000 a 
year in the value of our exports to Poland9 and the 
President of the Board of Trade expressed the view 
that it was highly desirable on all grounds that 
we should strengthen and develop our commercial 
relations with that country. He accordingly asked 
for authority to conclude an agreement on the lines 
indicated in the Memorandum? the agreement to run 
to the end of 1936, the date already adopted for 
similar agreements recently negotiated. 

The President of the Board of Trade said that 
if the Cabinet would give general approval to his 
Memorandum, he would make the best bargain he could 
on the one outstanding question, that of shipping. 
In reply to a question he said that the Board of Trade 
had carefully considered the objections to the running 
out of so many trade agreements with foreign countries 
simultaneously, but that on the whole the adoption 
of different dates was even more inconvenient. 
Some of these treaties could be carried on while a 
new one was being arranged. 

The Minister of Agriculture and Fisheries, who 
had been consulted and had agreed to the Memorandum, 
warned the Cabinet that this would add one more country 
to the list of those which prevented us from making 

on 
any alteration in the duties on bacon and/eggs before 

i 



the end of 1936. 
The Cabinet agreed: 

To authorise the President of the Board 
of Trade to conclude an agreement on 
the lines indicated in his Memorandum 
(CP. 17 (35)), and to make the best 
agreement he could on the outstanding 
question of shipping. 



8. At their last meeting the Cabinet had had under 
consideration the question of the continuance of the 
existing meat subsidy after the 31st March, 1935, 
on which date the existing legislation expired. The 
Cabinet had agreed -

To approve in principle an extension of 
the meat subsidy for a period not exceeding 
a fixed period which will be settled at 
the next weekly meeting of the Cabinet. 
The Cabinet had again under consideration the 

question of the period for which the subsidy should 
be extended, and had before them the Minutes of the 
conference with Dominion Representatives held on 
22nd January, 1935 (CP. 18 (35)), together with a 
Progress Report by the Lord President of the Council, 
as Chairman of the Produce Markets Supply Committee, 
on this subject. The Report stated that the 
Committee had further considered the question of the 
period of the extension of the subsidy and now made 
the following recommendation to the Cabinets-

That the extension should be for three 
months only in the first instance, but 
that power should be taken to continue 
the subsidy by Order for a further period 
not to exceed three months, if the state 
of the negotiations which were, to be 
undertaken with Dominion and foreign supply
irijr. countries rendered this further 
extension necessary and desirable with a 
view to a final settlement. 

The Cabinet approved the above recommendation. 



THE UNEMPLOY-
MENT INSURANCE 
ACT., 1934. 

Agriculture. 
Report of 
Cabinet 
Committee. 

(previous 
Reference: 
Cabinet 5 
(35), Con
clusion 4.) 

9. - At their previous meeting the Cabinet had 
had under consideration the Report of the Cabinet 
Committee (C.P.13 (35)) appointed to consider the 
Report of the Unemployment Insurance Statutory 
Committee, set up under the Unemployment Insurance 
Act, 1934, on the question of insurance of 
agriculture against unemployment. At this meeting 
the Cabinet had reached certain conclusions on 
questions raised in the Reports of the Cabinet 
Committee and of the Statutory Committee, but had 
reserved for further consideration the question 
whether in principle to proceed with the policy of 
insuring agriculture against unemployment. 

At the request of the Ministers concerned, 
the Cabinet agreed: 

To reserve the question until their 
next weekly meeting. 



10. The Cabinet had under consideration a Memorandum by 
the Postmaster General (CP. 14(35)) recalling that a 
Committee under the Chairmanship of Lord sels-don had been 
appointed in May last to consider the development of 
television and advise under what conditions any public 
television service should be provided in this country. 
The Committee had now reported, and their: conclusions and 

-

recommendations were summarised in the Memorandum. The 
Postmaster General considered that the Television 
Committee's recommendations were sound,, and he stated that, 
if no objection was seen, he proposed to adopt them, and 
to issue a licence to the British Broadcasting Corporation 
to conduct a television service: provision would be made 
in the licence to ensure that effect would be given to 
decisions on essential points taken by the Postmaster 
General after consideration of the advice of an Advisory 
Committee. 

The Postmaster General proposed to present the report 
of the Committee to Parliament as soon as possible, and, 
at the same time, to inform Parliament that the Committee's 
recommendations were approved by the Government and that 
steps would be taken to give effect to them without delay. 

The Cabinet agreed: 
To approve the proposals of the Postmaster-
General as set forth in CP. 14 (35) 
summarised above, including a statement 
to Parliament to be made on the following 
day. 



I NEED EOR IMPROVED
NUTRITION OF THE 
jpEOPLE OP GREAT
Ibrttain. 

beport of Committee
jon Scientific
Research..

 11. The Cabinet had before them the 
 following Papers:.:-

The Second Report of the Committee on 
Scientific Research of the Economic 
Advisory Council (CP. 185 (34)), 

 recommending that as a first step towards 
 the adoption of the new policy on 

 nutrition, a strong Committee of the 
Economic Advisory Council should be set 
up to enquire into the subject. 
A Memorandum by the Minister of Health 
(CP. 20 (35)) submitted after conference 
with the Secretary of State for Scotland, 
the Minister of Agriculture and 
the Minister of Labour, expressing the 
view that there was need for further 
enquiry as regards both the bulk consum
ption of food stuffs and individual diets, 
and proposing terms of reference, not to a 
new Committee (which was deemed un
necessary) but to the existing Advisory 
Committee of the Ministry of Health on 
Nutrition which could conveniently be 
reconstituted for the purpose. Detailed 
terms of reference were suggested. 
It was stated that, in addition to the 
Ministers who had collaborated in this 
proposal, the President of the Board of 
Education concurred in this recommendation. 

The Cabinet agreed: 
To approve the proposal of the Minister 
of Health as set forth in CP. 20 (35)' 
and summarised above. 



12. The Cabinet had before them a Memorandum 
by the President of the Board of Trade (CP. 16 (35)) 
which drew attention to a scheme prepared by a 
Committee of the Spinning Section of the Cotton 
Industry, providing for the establishment of a fund 
to be used for the reduction of redundant plant, the 
fund to be raised upon the security of a statutory 
levy on spindles. The Memorandum stated that the 
president had given an undertaking that, if a 
suitable scheme were prepared and secured sufficient 
support, he would be willing to recommend to the 
Cabinet that the Government should, give its support 
to the scheme in the following ways; (a) promotion 
of the-necessary legislation for the collection of 
the levy, and (b) assistance to the industry to 
borrow the money required, if the latter were unable 
to raise the money otherwise. The President of the 
Board of Trade, accordingly, desired to draw the 
attention of the Cabinet to the possibility that . 
Government assistance of the nature indicated might 
be required to implement the scheme. 

As the President of the Board of Trade 
had been obliged to leave the Cabinet 
after Item 7, the Cabinet did not diseuss 
his Memorandum on the Cotton Spinning 
Redundancy Scheme (CP. 16 (35)), which 
was reserved for their next regular 
weekly meeting. 



UpON SPINNING
I m D A N C Y 

lilSBi
levious
jlference. 
lb met 19 (34)
Conclusion 5). 

%(35)10,

 12. The Cabinet had before them a Memorandum 
 by the President of the Board of Trade (CP. 16 (35)) 
 which drew attention to a scheme prepared by a 

 Committee of the Spinning Section of the Cotton 
Industry, providing for the establishment of a fund 
to be used for the reduction of redundant plant, the 

 fund to be raised upon the security of a statutory 
levy on spindles. The Memorandum stated that the 
president had given an -undertaking that, if a 
suitable scheme were prepared and secured sufficient 
support, he would be willing to recommend to the 
Cabinet that the Government should give its support 
to the scheme in the following ways, (a) promotion 
of the necessary legislation for the collection of 
the levy, and (b) assistance to the industry to 
borrow the money required, if the latter were unable 
to raise the money otherwise. The president of the 
Board of Trade, accordingly, desired to draw the 
attention of the Cabinet to the possibility that . 
Government assistance of the nature indicated might 
be required to implement the scheme. 

As the President of the Board of Trade 
had been obliged to leave the Cabinet 
after Item 7, the Cabinet did not diseuss 
his Memorandum on the Cotton Spinning 
Redundancy Scheme (CP. 16 (35)), which 
was reserved for their next regular 
weekly meeting. 



1 POST OFFICE 
IfEWDMENT) BILL, 
previous 
fef erencej 
Kb inet 46 (34) 
inclusion 14). 

13* The Cabinet had under consideration a 
Memorandum by the postmaster General (H.A. 1 (35)) 
covering the draft Post Office (Amendment) Bill, 
designed to bring the Post Office Act, 1908, in 
accord with modern conditions and remove certain 
restrictions which had been found to impede the 
development of new services, together with the 
following recommendation of the Committee of Home 
Affairs thereon (H.A.C. 1st Conclusions (55) 
Minute 1);

"To authorise the introduction forthwith 
in the House of Commons of the Post office 
(Amendment) Bill in the form of the draft 
annexed to H.A. 1 (35), subject to 
consideration of a point raised by the 
Solicitor-General, and to any drafting or 
other minor alterations that might be 
found necessary or desirable. 

The Cabinet approved the above recommen
dation of the Committee of Home Affairs, 



14, The Cabinet had under consideration a 
Memorandum by the Postmaster General (H.A. 2 (35)) 
covering the draft Post Office and Telegraph (Money) 
Billi which was required to provide a further sum 
of £34,000,000 for the development of the postal, 

F"R. itv)I telegraph and telephone services- together with the 
following recommendation of the Committee of Home 
Affairs (II,A,C. 1st Conclusions (35) Minute 2) 

To authorise the introduction forthwith 
in the House of Commons of the Post Office 
and Telegraph (Money) Bill in the form of 
the draft annexed to II.A. 2 (35), subject 
to any drafting or other minor alterations 
that might be found necessary or desirable. 

The Cabinet approved the above recommen
dation of the Committee of Home' Affairs. 
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 15. The Cabinet had under consideration a 
Memorandum by the Minister of Labour (H.A. 3 (3o)) 

 covering the draft Unemployment Insurance Bill, a 
 pure consolidation Bill, consolidating all the 

existing Acts and certain other measures including 
Orders in Council affecting the law relating to 
unemployment insurance: together with the following 
recommendation of the Committee of Home Affairs 
thereon (H.A.C. 1st Conclusions (35) Minute 3);-

To authorise the introduction forthwith 
in the House of Lords of the Unemployment 
Insurance Bill in the form of the draft 
annexed to H.A. 3 (35), subject to any 
drafting or other minor alterations that 
might be found, necessary or desirable. 
The Cabinet approved the above reoommen
dation of the Committee of Home Affairs. 



225 UNEMPLOYMENT 16. The Minister of Laoour referring to 
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a difficult Parliamentary situation whioh had 
Parliamentary 

devious arisen during the/dehates on the Regulations 
mf erence: 
labinet 44 (34)). of the Unemployment Assistance Board, said he 

would be glad if the original Committee on the 
Draft Regulations of the Unemployment Assistance 
Board could be revived to assist him in 
dealing with the position. 

The Cabinet agreed to this proposal. 

Note I. The composition of the above Committee 
is as follows: 

The Chancellor of the Exchequer 
(In the Chair) ,

The Secretary of State for Home Affairs, 
The Secretary of State for Dominion 

Affairs, 
The Secretary of State for Scotland, 
The Minister of Health, 
The Minister of Agriculture and 

Fisheries, 
The Minister of Labour, 
The First Commissioner of Works, 
The Postmaster-General. 

Note II. A meeting has been arranged to t ake 
place at the House of Commons on Thursday, 
January 31st, at 5.0 p.m. 

2 , Whitehall Gardens, S.W.I., 
30th January, 1935. 


