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M E M O R A N D U M B Y T H E M I N I S T E R OF S U P P L Y 

O N 28th May, 1946, Parl iament approved by 338 votes to 184 the fol lowing 
Resolution  : — 

" That this House approves the decision of H i s Majesty's Government 
to bring forward proposals for transferring to the ownership of the nation 
appropriate sections of the iron and steel industry with a view to its efficient 
organisation in the public interest." (Hansard, Col. 1122.) 

A f t e r consideration of C P . (47) 123, 132, 185 and 215 during the spring 
and summer of 1947, the C a b i n e t 

" authorised . . .  . draft ing of a Bi l l on the lines set out in Appendix I 
to C P . (47) 123." 

(CM. (47) 40th Conclusions, Minute 2. 
28th April, 1947); 

" agreed that the draft ing of legislation to give effect to the scheme already 
approved . . .  . should be pressed f o rward . " 

(CM. (47) 57th Conclusions, Minute 5. 
26th June, 1947); 

" agreed that Government supporters should be informed that the Govern
ment adhered to their intention to bring appropriate sections of the iron 
and steel industry under public ownership, that i t was doubtful whether it 
would be possible to introduce the necessary legislation in the 1947-48 
session and that, before coming to a final decision on this point, the Govern
ment required more time to consider i t in the l ight of the present economic 
situation.' ' 

(CM. (47) 10th Conclusions, Minute 6. 
7th August, 1947). 

The Pr ime Minister announced in the House of Commons on 21st October, 
1947, that— 

" i t is the intention of H i s Majesty's Government in the present Parl iament 
to nationalise the relevant portions of the iron and steel industry." 

(Hansard, Col. 33.) 

2. In fulfilment of these decisions, I now attach a draft B i l l to give effect 
to them. A n earlier draft (at tachedto S.I. (M ) (48) 22) has been examined by 
my colleagues on the Socialisation of Industries Committee, and S.I. ( M ) (48) 35, 
36, 37 and 38 dealt with particular and minor aspects to which effect has been 
given where necessary. The same draft was circulated to Departments at the 
official level, and the draft Bi l l now attached takes account of the conclusions 
of the Committee and of points of detail which have been raised. 
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3. The general lay-out of the Bi l l follows previous nationalisation measures, 
but there is the important difference that, whereas in previous measures assets 
or whole undertakings were transferred and merged into a single organisation, 
in this case it is the securities of selected companies which are acquired, and the 
existing company structures wil l continue for the time being, subject to the 
control of the sole shareholder (i.e., the Iron and Steel Corporation of Great 
Britain). 

Outline of the Industry 
4. To assist the Cabinet in considering the Bill as a whole, and its implica

tions, some description of the industry follows. 

5. The " i r o n and steel indust ry " is a term loosely used, but generally 
regarded as covering the production of pig iron and ingot steel, together with 
the casting of iron and steel and the shaping of steel by rolling, forging, drawing 
or extrusion. This, broadly, is the field covered by the control orders for iron 
and steel under Defence Regulations. The cutting or machining of steel is recog
nised to be a part of the engineering industry. 

6. There are about 2,600 firms, above the level of the village blacksmith, 
engaged in some way in the industry. Some 2,000 of these operate iron or steel 
foundries and have no other interest in the industry. Many of them produce 
iron or steel castings exclusively for machinery or other products they manufac
ture themselves. Others produce mainly for sale, but their individual production 
is relatively small and its make-up in most cases highly diverse. N o one has 
ever seriously suggested the nationalisation of this group of 2,000. 

7. The balance of 600 firms account for the production of iron ore, pig iron, 
ingot steel, billets, &c , heavy sections and joists, plate, sheet, tinplate, l ight 
re-rolled products, forgings, drop forgings, tubes and wire. About 350 companies 
are engaged in the production of forgings, drop forgings, tubes, wire and crucible 
steel, and have no other interests in the iron and steel industry. The Cabinet has 
already decided that public ownership should not apply to these sections. There 
are also about 110 companies each producing less than 20,000 tons per annum 
of re-rolled products. About half of them re-roll small quantities for use in 
their engineering or other production and the other half are mostly jobbers 
and specialists. Another 40 concerns or so are relatively unimportant pro
ducers of iron ore, pig iron, steel, plate, tinplate and sheet. Virtual ly the whole 
of the production of iron ore, pig iron, carbon and alloy steel, billets, &c , plate, 
sheet, tinplate and re-rolled products is accounted for by a core of about 100 com
panies, and these companies also have important interests in other sections of 
the industry, such as forgings, tube and wire. 

8. Over the industry as a whole the constituent companies have a wide 
variety of interests. Many of the smaller producers of drop forgings and re-rolled 
products are primarily engineers, while the majority of the more important com
panies for good technical and commercial reasons have developed end- or by
products in other industries (particularly engineering and chemicals). Others, 
starting originally in the finishing industries, have developed back into the iron 
and steel industry to be assured of their raw materials. A s a result there are 
very few companies at the core of the industry which are ' ' clean ' ' in the sense 
that their activities are confined to the various forms of iron and steel produc
tion. (This cleanliness was a feature of the railway, electricity and gas under
takings; it was secured, in the main, for coal and road transport by transferring 
only the colliery and haulage assets respectively.) 

9. But for the founders, drop forgers, foundry p ig and iron ore producers 
(classes which have their own separate trade associations), the majority of the 
companies within the industry are members of the Conferences of the British 
Iron and Steel Federation. The Federation has a firm hold over its constituents 
in such matters as the bulk purchase of raw materials, the planning and adjust
ment of production, distribution and the allocation of orders, and, but for the 
Iron and Steel Board, would determine selling prices of the basic products. The 
power of the Federation is considerable and i t has proved its effectiveness in 
securing coherent planning and organisation of the industry. 

Scope of Acquisition 
10. A f t e r much thought, I reached the conclusion that acquisition of all 

companies producing in 1946 or 1947 upwards of 50,000 tons of iron ore. or 
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upwards of 20,000 tons of p ig iron, ingot steel (carbon and alloy combined) or 
of re-rolled products (i.e., l ight rolled products, plate, sheet and tinplate combined), 
would give ownership—and thereby control—over a field which, with certain 
exceptions, would be broadly comparable with that over which the Federation 
exercises control. Moreover, from the trade union angle, it would secure similar 
treatment of the great bulk of those who regard themselves as within the industry. 
This scheme, referred to as " Scheme C " in S.I. ( M ) (48) 22 and with more detail 
in S.I. (M ) (48) 36, I propose to continue to call Scheme C for the purpose of 
this paper. 

11. Companies engaged in the sections to be excluded are numerous, but it 
is not necessary to transfer them in order to secure the economic power which is 
bound up in the industry. The Corporation wi l l have substantial interests in 
these sections through its acquisition of the Scheme C companies, but it wi l l not 
have a dominating position, and some machinery—either continuance of the 
Federation or otherwise—will be necessary to secure proper planning of produc
tion in certain directions. There are potentialities for trouble, but, with good 
sense on the part of the Corporation and of the companies remaining in private 
ownership, the problem can be overcome. 

12. Under Scheme C on the basis of the latest information available, 102 
companies qualify for compulsory acquisition (17 of them being subsidiaries of 
some of the other 85). These bring in their train another 138 wholly-owned 
subsidiaries, many of which are outside the iron and steel industry. Some of 
my colleagues on "the Socialisation of Industries Committee were inclined to the 
view that the administrative problems would be such as to over-burden the Cor
poration, particularly in the early stages, and that an element of competition would 
be no bad thing. They at first preferred a smaller scheme which I put before 
them as a possible alternative. The issues were expanded at length in 
S.I. ( M ) (48) 36, and in subsequent discussion attention was concentrated on 
Scheme D, which (again on the basis of latest information) would involve 
acquisition of 32 companies each producing upwards of 60,000 tons of ingot 
steel, together with 100 wholly-owned subsidiaries. Appendix V reproduces in 
full those parts of S.I. ( M ) (48) 36 which discuss the pros and cons of the alterna
tive scheme. Scheme D is virtually identical with Scheme C on the production 
of steel, but it is much weaker on the intermediate sections where steel is shaped 
to the requirements of the consuming industries. In my view, the fringe of 
private enterprise over which the Corporation would have neither ownership nor 
control would be so large as to be an embarrassment to the State, to the Corpora
tion. and to the companies themselves. I stated mv firm conclusions on this 
problem in S I . ( M ) (48) 36. They are  : 

" Taking the long-term view, as we must when providing for the future 
of the iron and steel industry, I have no doubt that its proper planning and 
the smooth administration of its affairs can only be achieved bv the bigger 
scheme. The main argument against this is that the number of units to be 
digested in the early days would put an unbearable strain on the Corporation 
which might affect the orderly functioning of the industry. I do not share 
the view that the immediate administrative problem wil l be serious or that 
it wil l be materially affected by the additional units. I t must be remembered 
that the management of each unit is to be left intact, to run its affairs as 
before, and wil l be affected only when the Corporation is ready to make 
changes. 

Moreover, even i f greater difficulties than I anticipate should develop in 
the early days, I still think it is right to take that risk rather than set up, 
deliberately, an organisation that we believe to be intrinsically unsound, 
and which indeed in the medium and the long term wil l involve the Corpora
tion in greater administrative and organisational difficulties than the bigger 
scheme. For the smaller alternative scheme proper planning of the industry 
would be impossible and there would be permanent conflicts between the 
nationalised and unnationalised sections of the industry. The Government 
would be blamed for having turned a healthy industry into an unhealthy one. 
Sooner or later we would be forced to take over the additional units and 
establish yet another organisational structure. A l l the difficulties and 
disturbances of the present nationalisation measures would have to be gone 
through again. 

I hold strongly that the unity of the industry as it exists to-day through 
the operations of the Federation must, as far as possible, be preserved. That 
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can only be done by the bigger scheme as it virtually gives the Corporation 
ownership of the field which the Federation now controls. 

For these reasons I have no hesitation in recommending Scheme C. 
This is essentially an occasion when caution is likely to be more dangerous 
than boldness." 
13 The majority of my colleagues on the Socialisation of Industries Com

mittee accented these arguments in favour of the larger scheme, which I am 
satisfied is the only sound solution to secure the unity of and proper planning 
within the industry. 

14. I f i t is desired to lighten it in any way, it may prove possible, without 
damaging the scheme as a whole, to eliminate about half a dozen iron ore pro
ducers whose main assets are mining leases of whose nature and duration I have 
no knowledge. I suggest, however, that we should reserve judgment on this and 
make the concession during the Committee stage i f a convincing case is made for it. 

15. Appendix I gives brief particulars of the companies which would 
qualify to be transferred by Scheme C. Those marked with an asterisk would 
be affected by Scheme D. Appendix I  I is a chart indicating the respective out
put proportions of the industry which would be affected by Schemes C and D. 

16. Thus the basis of the Scheme is that, in accordance with the principles 
to be defined in the body of the Bill, all the securities of the companies which wi l l 
be named in a schedule, wi l l be transferred on a given date to the Iron and Steel 
Corporation of Great Britain. The Corporation wi l l become the sole shareholder, 
and the managements wil l remain undisturbed until the Corporation is in a posi
tion to regroup or re-organise the companies. 

Options 
17. My colleagues on the Socialisation of Industries Committee agree with 

me that no option to demand inclusion should be given to firms below the line for 
compulsory acquisition. Such firms wi l l be allowed as of right to expand their 
production to double that in a base year or to the line itself, whichever is the 
less. They can exceed this by licence from the Minister. To grant options would 
mean that we should be saddled with concerns which were inefficient, or no longer 
economic, and which we do not want, as well as with the introduction of a special 
compensation formula. 

Compensation to Stockholders 
18. I propose that this should be settled with the Chancellor of the 

Exchequer. 

Powers of Corporation and of Companies 
19. From what is said in paragraph 8 above, it is clear that the Corporation 

wi l l inherit companies with activities far removed from iron and steel and with 
untapped powers in their memoranda for much wider activities. About 21 per 
cent, of the 295,000 employees of companies which wi l l come into public ownership 
under Scheme C are classified as engaged in industries other than iron and steel. 
Some 35,000 are taken up in general and constructional engineering, another 
10,000 in the manufacture of bolts and nuts, some 7,000 more in coke and chemical 
production and the remainder spread thinly over several other industries, in
cluding the non-ferrous and brick industries. Among the powers which the 
companies now possess, some of which are exercised, are to operate as bankers, 
-distillers, dye makers, printers, salt miners, builders, farmers, shipbuilders, loco
motive and motor manufacturers, timber merchants. 

20. I t will undoubtedly be a point of complaint that in nationalising these 
companies we are nationalising a great deal more than iron and steel, and that 
private enterprise wi l l be subject in its own field to competition from a State 
undertaking with a virtual monopoly in iron and steel, backed by State credit 
and Treasury guarantee. But this position must be faced. The existing inte
gration is in many cases physical and is generally founded on good commercial 
and technical considerations. There is still wide scope for developing by-product^ 
and it would be unsound to attempt to restrict the companies. To do so would 
hamper them and the Corporation. I therefore propose to introduce the first 
alternative Clause 2 which gives the Corporation the sum of the existing powers 
m the memoranda of the companies, and allows each company to rest on its own 
memorandum. I f need be, however, I should be prepared to fall back on the 
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second alternative—which restricts the Corporation to the sum of the activities 
actually performed at the date of transfer by the companies, and limits each 
company to activities which i t can undertake under its memorandum and which 
i t or some other company was actually performing. I n either case the Minister 
would have power to authorise additional activities. 

The main answer, however, must be that the duty imposed on the Corpora
tion by the Bil l is to produce iron and steel, and that it can be trusted not to 
enter unreasonably into fields beyond. 

Justification for Public Ownership 
21. When this issue was before the Cabinet last year, it was proposed to 

publish a Whi te Paper simultaneously with the Bi l l for the purpose of (a) g iv ing 
the case for public ownership, (6) explaining the transfer, (c) indicating future 
policy. I t is my belief that a Whi te Paper for the purposes of (&) and possibly 
for outlining certain matters of future organisation, would be helpful, but I am 
convinced that any attempt in a Whi te Paper to justify the Bil l itself or to 
impose a policy on the new Corporation is inappropriate and might be an 
embarrassment to the Government. 

22. W e must, however, be clear in our minds as to the grounds of our case. 
My own view is that i t is wrong that this industry, tightly organised and con
centrated—as of technical necessity i t must be—in relatively few hands, and vital 
as it is to the country's whole economy, should be left in a position where sectional 
interest can be pressed against the national good. There is no question in this 
industry of inefficiency, or of disinclination or inability to carry through essential 
modernisation. The main argument must be that a basic industry cannot remain 
in private hands. Whi l e Steel House has hitherto been reasonably amenable to 
Government economic and social policy, no Government should be in the position 
of being dependent for an industiy such as this on the goodwill of a small body 
of industrialists. 

Financial Implications 
23. The Corporation wi l l be the sole shareholder in the publicly-owned 

companies whose structure wi l l remain. The Corporation wi l l no doubt allow 
and encourage each to make appropriations to hypothecated reserves (eg., depre
ciation, repairs, pension funds, &c.) which wil l be at their own disposal. A f t e r 
these appropriations, the Corporation as sole shareholder wil l transfer to itself 
as a dividend the balance on profit and loss account. The aggregate of these 
balances wi l l represent the bulk of the income of the Corporation. The main 
charge on this income wi l l be the interest payable on Iron and Steel Stock, 
together with appropriations to general reserve (which should be at the disposal 
of the Corporation and not of the underlying companies). 

24. Appendix I I  I is an estimate, on the basis of the last financial year of 
the companies concerned, of income and expenditure. The estimated surplus (on 
the basis of a 3 per cent, stock and provision for redemption in 90 years at 3 per 
cent.) is about £3m. I f interest rate on the stock were 1\ per cent., and 
redemption in 150 years at 3 per cent., the surplus would be about £5m. 
Thus, the effect of substituting State for private credit would, in present cir
cumstances of relatively high production and with current prices, be between 
£3m. and £5m. For purposes of illustration only, this surplus is equivalent 
to either— 

(a)	 A reduction of the controlled price of steel by 4s. to 6s. Qd. per ton (i.e., 
a reduction by 1 per cent, or 2 per cent.); or 

(b)	 an increase in the earnings of the workers in the industry by 4s. 6d. to 
7s. Qd. per week (i.e., an increase of 4 per cent, to 7 per cent.). 

25. The foregoing calculations take no account of the subsidies now being 
made to the industry, at a rate of about £25m. per annum; in the main they cover 
the difference between the cost of imported steel, pig-iron, ore and scrap, and 
the home-controlled prices of these materials (and certain high cost home 
production). I t is our present policy to maximise supplies of those commodities 
by buying abroad in whatever quantities we can at any price which is not too 
outrageous. A t present rates of consumption, the effect is to subsidise steel 
prices by about 10 per cent., and removal of the subsidies would involve an increase 
of prices of about that amount. I f , however, the new Corporation were to bear 
the whole cost of the subsidies without any corresponding increase in the price 
of steel, the estimated surplus of £3m. to £5m. would be automatically converted 
into a deficit of £20m. to £22m. 



26. I hope to discuss with my colleagues (on the Production Committee) the 
implications of these subsidies, which are now closely woven into the price 
structure of the industry. I t is my provisional conclusion that in v iew of the 
Government's stabilisation policy, their continuance in part may be inevitable 
and that we must face the prospect of this nationalised industry starting its l i fe 
as a charge on public funds, whether on its own account or through the Ministry of 
Supply Vote. 

27. I turn now to certain matters which do not affect the draft ing of the 
Bil l or the arguments we use, but of which the Cabinet should be aware. 

Interim Arrangements for Supervising the Industry 
28. The day-to-day relations between the industry (as represented by the 

British Iron and Steel Federation and the Joint Iron Council) on the one hand, 
and the Government on the other, are now conducted by the Iron and Steel 
Board which, under an independent Chairman, is composed of two leaders of 
the industry, two Trade Unionists, a representative of consumers and an 
ex-Treasury official. The staff are in the main Civi l Servants, but there is a 
working understanding whereby on certain matters they rely on the services of 
Steel House officials. The Board (which by its appointment has no responsibility 
for nationalisation, and on this footing has secured the confidence of both sides 
of the industry) is performing a most useful function in pressing forward 
with the Development Plan, securing maximum current production, and regulating 
distribution in accordance with the decisions of the Materials Committee. 

29. When the Bill is introduced, i f not before, it is, I think, inevitable that 
all or some of the members wil l resign. I cannot now foresee what wi l l be the 
precise outcome, but there would be advantage in the interim period, while my 
Department wil l be in active opposition to the industry, i f some semi-independent 
body were available to maintain friendly control. I therefore propose to do what 
I can to maintain the Board—or at any rate an independent Chairman—but i f 
this proves impossible there wil l be no alternative but to absorb the staff of the 
Board into my Department and maintain with the industry the best relations 
that circumstances wil l permit on matters affecting development, production and 
distribution. 

Timing 
30. The Bil l should be ready for introduction at the end of September or 

beginning of October, 1948. I t wi l l be technical and not readily understood, and 
I should therefore prefer a reasonable interval before Second Reading, and a. 
reasonable interval before it enters Committee, to give opportunity for discussion 
with interested parties. 

31. On the assumption that the Lords pass the Bill on the first occasion, it 
would receive the Royal Assent in the summer of 1949. The Corporation would 
be appointed in the early autumn, 1949. and the transfers of the companies could 
be effected on or about 1st January, 1950. 

32. If, however, the Lords reject the Bill , and it has to be enacted under 
the Parliament Act procedure. Royal Assent could not be given until the spring 
of 1950. W i th the imminence of a General Election, there would no doubt be 
difficulty in obtaining members to serve on the Corporation until the results 
of the General Election were known. I t might not be possible to effect the 
transfers until the end of 1950 or beginning of 1951. 

U ncertainty 
33. There is thus the prospect of an interval of upwards of two years between 

introduction of the Bil l and effective action under it-^a period when there w i l l 
inevitably be some uncertainty in the industry, both as to the personal prospects 
of individuals within it and on a great mass of contracts and agreements with 
third parties which could be disclaimed under the retrospective powers in the 
Bill. I see no way to avoid this uncertainty, although I hope to create a machine 
whereby agreements and transactions entered into by the companies concerned 
could, i f the directors so wished, be validated on behalf of the Minister and 
thereby be exempted from subsequent disclaimer or challenge. 

34. Wi th a view to l imiting the field of agreements which may be disclaimed 
or challenged, I should prefer not to put at peril those made before the date 
of introduction. I t would obviously be unreasonable to take powers to void 
any hiving off transactions before some public warning had been given that 



7 	 17 
existing units should not be broken up in a manner to evade the intentions 
of Parliament. But no such warning could be given without a great deal of 
consequential matter which would give plausible grounds for demanding a debate 
in Parliament. Although there is evidence of a number of hiving off arrangements 
being made by iron and steel companies, I have no evidence that as yet there 
have been any deliberately undesirable activities, but I propose to keep an eye 
on the situation and i f there are good grounds for believing that undesirable 
actions are taking place, I shall seek the authority of my colleagues to issue a 
warning in suitable terms. Such a warning would no doubt have to indicate 
precisely the companies concerned and cover such matters as compensation to 
stockholders, limitation of dividends in the interim period, &c. 

Extent of Opposition 
35. My colleagues wi l l no doubt appreciate the bitter opposition the Bil l 


will arouse. A p a r t altogether from the general political aspect and the deep 

hostility of the industry itself, there wi l l be opposition from a quarter of a million 

separate shareholders, whose income wi l l be reduced, together with powerful 

opposition from the trading community at large who, while welcoming the 

prospect of cheap and abundant steel, wi l l see no clear dividing line between 

the activities of the Corporation and what they regard as the legitimate field 

of private enterprise. 


36. I attach at Appendix I  V a copy of a letter I have received from 

Sir Archibald Forbes, Chairman of the Iron and Steel Board, in which he 

expresses fears about the danger in the short term of a fall in production of 

steel and serious delay in carrying out the modernisation and development plan. 

I do not share Sir Archibald's fears, although his line of argument wil l certainly 

be followed in the general opposition to the Bil l . There is no factual evidence 

to support it, however, and the matter, to my mind, is mainly one of political 
judgment. I should be more concerned at the possible loss of enthusiasm on the 
part of the workers and a consequent fall in production i f the Bil l were postponed. 
( I would add that, in spite of specific mention at the time of his appointment that 
the Government would look to him personally " for advice as necessary on techni
cal questions involved in the preparation of any plans for public ownership," Sir 
Archibald has asked to be absolved from this obligation.) 

Conclusion 
37. The attached draf t Bi l l is in my view a thoroughly workmanlike 

measure which gives effect to the decisions of the Cabinet referred to in para
graph 1. I t wi l l effectively transfer to public ownership and with minimum distur
bance the securities—and the control—of the companies which form the core of 
the industry, but it is beyond my power to guarantee that the l iving spirit of those 
companies will be retained. I seek the support of my colleagues for the structure, 
and for the main features of the Bil l . The details can be further pursued at the 
official level, and ratified by the Legislation Committee before introduction. I 
must, however, be assured at an early date that the main features are acceptable 5 
and wil l be implemented. A s we may be denied opportunity for revision in the I 
House of Lords, it is the more important that the Bi l l as introduced shall neither f 
require nor justify extensive amendment. 

38. I f this assurance is given to me, I further seek authority to inform the 
British Iron and Steel Federation, the Joint Iron Council and the iron ore pro
ducers and, of course, the Trade Unions that the broad outline is fixed Government 
policy, but that I should welcome their assistance on detail. I expect all but the 
latter wi l l refuse to co-operate, but I should prefer that the onus for non-co
operation should rest on them, and not on the Government. 

Summary 
39. I seek the authority of the Cabinet for the scheme embodied in the draft 

Bil l and taken as a whole, and particularly for the following features — 
(a) Scheme C—85 companies (paragraphs 12-15). 
(b) No options (paragraph 17). 
(c) W ide powers for the Corporation (paragraph 20). 
(d)	 Eepresentative bodies to be informed of the outline as embodying fixed 

Government policy (paragraph 38). 
G. E.	 S. 

Ministry	 of Supply. W.C. 2, 

20th May, 1948. 




A P P E N D I X I 

I R O N AND STEEL C O M P A N I E S TO BE T R A N S F E R R E D ON BASTS OF O U T P U T 

(50,000 tons of iron ore, or 20,000 tons of pig-iron, ingot steel (carbon and alloy combined) or re-rolled products per annum) 

* = Companies affected by Scheme D (i.e., production of 60,000 tons of steel per annum) 

Ntimber of wholly-owned Number of employees ofsubsidiaries Nominal Issued Last Dividend qualifying companies 
Name of Company Capital on Ordinary 

In iron and Outside iron (Share and Loan) Shares In iron%steel field and steel field and steel Other activities 

1.
*2.

 Arthur Lee & Sons, Ltd 
 Bairds & Scottish Steel, Ltd. (controlled by William 

£ 
394,905 

Per cent. 
45 

(December 1947 
1,792 

figures) 

3.
4.

Baird & Co., Ltd.) 
 Barrow Haematite Steel Co., Ltd 
 Bayliss, Jones & Bayliss, Ltd. (controlled by Guest, 

2,730,000 
707,250 

10 1,916 
676 

165 

5.
Keen & Nettlefolds, Ltd.) 

 Beckennct Mining Co., Ltd. (wholly-owned subsidiary of 
510,000 not known 100 1,112 

6.
United Steel Cos., Ltd.) ... 

 Birchley Rolling Mills, Ltd. (wholly-owned subsidiary of 
130,000 not known ** not known 

*7.
Thos. W. Ward, Ltd.) 

 Brown Bayley's Steel Works, Ltd 
60,000 

800,000 
not known 

12 
tax free 

183 
3,364 "65 

*8. Brymbo Steel Works, Ltd. (wholly-owned subsidiary of 

9.
10.

*11.

Guest, Keen & Nettlefolds, Ltd.) 
 Burnell & Co., Ltd 
 Byfield Ironstone Co., Ltd 
 Cargo Fleet Iron Co., Ltd. (controlled by South Durham 

f2 
184,857 

6,000 

not known 
30 

not known 

1,106 
631 

** 
".36' 

not known 

12.
13.
14.

Steel & Iron Co., Ltd.) 
 Carron Co. (This company is a chartered company) 
 Clay Cross Co., Ltd. ... 
 Clyde Alloy Steel Co., Ltd. (whollv-owned subsidiary of 

1,899,229 
1137,500 
120,100 

5 
not known 
not known 

3,471 
2,077 

531 

836 
513 
190 

*15.
*16.

Colvilles, Ltd.) 
 Colvilles, Ltd 
 Consett Iron Co., Ltd. 

60,000 
5,919,550 
4,447,859 

not known 
13 
12* 

995 
8,268 
4,206 

483 
172 
806 



... 17. Cranford Ironstone Co., Ltd. (owned jointly by Staveley 
Coal & Iron Co., Ltd., Park Gate Iron & Steel Co., Ltd., 

1 . t 

and Stanton Ironworks Co., Ltd.) 
18. Crosby Ironstone Co., Ltd 

75,000 
18,750 

not known 
not known 

** 
** 

not known 
not known 

... 19. Darlington & Simpson Rolling Mills, Ltd. (controlled by 
Domian Long & Co., Ltd., and Crittall Manufacturing 
Co., Ltd,) 1,080,000 9 1,241,2400 i n 

. 1  . 20. DarlingtoDarlingtonn ForgeForge,, LtdLtd.. (wholly-owne(wholly-ownedd subsidiarsubsidiaryy ooff EnglisEnglishh 
StooStooll CorporationCorporation,, Ltd,Ltd,)) 600,000 not known 1,000 11,00,0022 

11 1 21, Parwen & hlostyn Iron Co,, Ltd 240,000 not known 318 1 11 1 11 

, , , 22, Dixon'8 Ironworks,
Win, Dixon, Ltd,)

 Ltd, (wholly-owned
 '

 subsidiary
 '

 of 
... 350,000 not known 508 39 

8 
... 

*23. Donnan Long & Co,, Ltd 
24. Elba Tinplate Co., Ltd, (controlled by Anglo-Saxon 

8,469,117 
200,000 

8 
not known 

16,520 
842 

3,703,7088 

Petroleum Co., Ltd.) ... 
1 *25. English Steel Corporation, Ltd. (jointly owned by Vickers, 

Ltd., and Cammell Laird & Co., Ltd.) 4,290,509 not known 6,106 5,533 
. . * 26. Etna Iron & Steel Co., Ltd. 100,000 not known 172 * *. 
... 27. Executors of James Mills, Ltd. (jointly owned by Guest, 

Keen & Nettlefolds, Ltd., and Bayliss, Jones & Bayliss, 

... 
Ltd.)

28. Frodingham Ironstone Mines, Ltd 
' 400,000 

175,000 
not known 
not known 

1,315 
** 

541 
not known 

1 
29. Gjers Mills & Co., Ltd 
30. Glamorgan Hematite Iron Ore Co., Ltd 

270,000 
210,000 

8 
15 

504 
** 

. * . 
not known 

31. Goldendale Iron Co., Ltd 100,000 not known 189 
11 
2 

32. Guest, Keen & Nettlefolds, Ltd 
*33. Guest, Keen, Baldwins Iron & Steel Co., Ltd. (controlled by 

16,714,4916,714,4966 11 2,362,3633 8,488,4811 

Guest, Keen & Nettlefolds, Ltd.) 7,459,886 10 6,102 674 
1 

... 
*34. Hadfields, Ltd 
35. Hallamshire Steel & File Co., Ltd. 

1,378,216 
67,500 

m 3,000 
760 

2,465 

... 
36. Hodbarrow Mining Co., Ltd. 
37. Irchester Ironstone Co., Ltd. (wholly-owned subsidiary of 

CargCargoo FleeFleett IroIronn Co.Co.,, Ltd.Ltd.)) 

500,000 

25,600 

4 

not known 

** 

** 

not known 

not known 
... 38. JameJamess PainPain,, LtdLtd.. (wholly-owne(wholly-ownedd

Ironworks Co., Ltd.) 
39. J. J. Iiabershon & Sons, Ltd. 

subsidiarsubsidiaryy ooff StantoStantonn 
65,010 

191,656 
not known 
not known 

** 
1,444 

not known 
. . . 

... 
1 

40. John Bagnall & Sons, Ltd 
41. John Baker & Bessemer, Ltd 

100,000 
430,434 

not known 
15 

262 
1,138 

* t . 

143 

f This company is newly formed. The authorised capital is £700,000, of which £2 only has been issued so far. 
I This is a very old chartered company and the capital given of £137,500 is approximate only. 
5 Particulars of employment of individual companies producing iron ore not available. Total is approximately 4,370. Those believed to be producing iron ore 
are marked **. - 



Number of wholly-owned 
subsidiaries Nominal Issued Last Dividend 

No. of employees of 
qualifying companies 

In iron and 
steel field 

Outside iron 
and steel field 

Name of Company Capital 
(Share and Loan) 

on Ordinary 
Shares In iron$ 

and steel Other activities 
Per cent. 

*42. John Lysaghfs Scunthorpe Works, Ltd. (wholly-owned (December 1947 figures) 

43. 
*44. 
45. 

subsidiary of John Lysaght, Ltd.) ... .". 
Johnson's Iron & Steel Co., Ltd 
John Summers & Sons, Ltd. 
Joseph Sankey & Sons, Ltd. (controlled by Guest, Keen & 

1,700,000 
22,000 

9,480,000 

not known 
not known 

8i 

2,982 
329 

6,430 
149 

162 

46. 
*47. 
*48. 

Nettlefolds, Ltd.) 
Kettering Iron & Coal Co., Ltd. 
Lanarkshire Steel Co., Ltd. 
Llanclly Steel Co. (1907), 

(controlled by Colvilles, Ltd.) 
Ltd. (controlled by Llanelly 

2,100,000 
75,500 

460,000 

not known 
not known 

15 

533 
202 

1,620 

4,043 

49. 
Associated Tinplate Cos., Ltd.) 

Loddington Ironstone Co., Ltd. (controlled by New 
515,052 not known 1,305 

Cransley Iron & Steel Co., Ltd., Sheepbridge Coal & Iron 

50. 
51. 
52. 

Co., Ltd., and Stavcley Coal & Iron Co., Ltd.) 
London Works (Barlows), Ltd 
Millom & Askam Hematite Iron Co., Ltd. 
Monks Hall & Co., Ltd. (controlled by Richard Thomas & 

21,000 
175,000 
683,321 

not known 
not known 

10 

** 
496 
550 

not known 

53. 

54. 
55. 
56. 

Baldwins, Ltd.) 
Naylor Benzon Mining Co., Ltd. (wholly-owned subsidiary 

of Naylor Benzon & Co., Ltd.) 
Neath Steel Sheet & Galvanising Co., Ltd. 
New Cransley Iron & Steel Co., Ltd 
New Jarrow Steel Co., Ltd. (wholly-owned subsidiary of 

255,650 

80,000 
75,000 
79,100 

58 

not known 
not known 
not known 

671 

** 
445 
153 

not known 

57. 
Consett Iron Co., Ltd.) 

Oxfordshire Ironstone Co., Ltd. (owned jointly by Guest, 
660,000 not known 414 

Keen, Baldwins Iron & Steel Co., Ltd., and Stewarts & 

2 *58. 
*59. 

Lloyds, Ltd.) ... ... 
Partridge Jones & John Paton, Ltd. 
Patent Shaft & Axletree Co., Ltd. (wholly-owned subsidiary 

100,000 
2,755,346 

not known 
7* 

** 
1,239 

not known 
128 

7 60. 
61. 

of Metropolitan-Cammell Carriage & Wagon Co., Ltd.) 
Pease & Partners, Ltd. 
Pease & Partners Normanby Ironworks, Ltd. (wholly

510,000 
2,994,891 

not known 
10 

1,157 
** 

230 
not known 

62. 
63. 
64. 
65. 

owned subsidiary of Pease & Partners, Ltd.) 
Raine & Co., Ltd 
Renishaw Iron Co., Ltd 
Richard Hill, Ltd 
Richard1 Johnson & Nephew, Ltd 

600,000 
63,499 
62,932 

168,750 
600,000 

not known 
not known 
not known 

20 
15 

570 
701 
319 
190 

1,600 



to 
OS 

13 

1 3 

2 7 

1 
2 16 
2 

o 
to 

*66. 
*67. 

69. 
*70. 

*71. 
72. 

*73. 
74. 

*75. 

*76. 
*77. 

78. 
*79. 
*80. 
81. 

82. 
83. 

*84. 
85. 

*86. 
87. 

*89. 
*90. 
91. 
92. 

93. 

Richard Thomas & Baldwins, Ltd 
Round Oak Steel Works, Ltd 
Samuel Fox & Co., Ltd. (controlled by United Steel 

Companies, Ltd.) 
Sheffield Forge & Rolling Mills Co., Ltd 
Shelton Iron, Steel & Coal Co., Ltd. (controlled by John 

Summers & Sons, Ltd.) 
Skinningrove Iron Co., Ltd 
Smith & McLean, Ltd. (controlled by Colvilles, Ltd.) 
South Durham Steel & Iron Co., Ltd 
Stanton Ironworks Co., Ltd. (wholly-owed subsidiary of 

Stewarts & Lloyds, Ltd.) 
Steel Company of Scotland, Ltd. (controlled by Colvilles 

Ltd.) 
Stewarts & Lloyds, Ltd 
Taylor Bros. & Co., Ltd. (wholly-owned subsidiary of 

English Steel Corporation, Ltd.) 
Templeborough Rolling Mills, Ltd 
The Briton Ferry Steel Co., Ltd 
The Bynea Steel Works, Ltd. 
The District Iron & Steel Co., Ltd. (wholly-owned subsidiary 

of J. Brockhouse & Co., Ltd.) 
The Glynhir Tinplate Co., Ltd 
The Gorse Galvanising Co., Ltd 
The Lancashire Steel Corporation, Ltd 
The LiUeshall Iron & Steel Co., Ltd. (wholly-owned 

subsidiary of The Lilleshall Co., Ltd.) 
The Park Gate Iron & Steel Co., Ltd 
The Sheepbridge Coal & Iron Co., Ltd 

The Staveley Coal & Iron Co., Ltd. 

The Steel Co. of Wales, Ltd. 
The United Steel Cos., Ltd 
The Whitehead Iron & Steel Co., Ltd 
The Whitehead Thomas Bar & Strip Co., Ltd. (jointly 

owned by the Whitehead Iron & Steel Co., Ltd., and 
Richard Thomas & Baldwins, Ltd.) 

The Wolverhampton Steel & Iron Co. (1946), Ltd. (con
trolled by Thos. W. Ward, Ltd.) 

18,477,305 
908,870 

15 
8 

19,602 
2,031 

3,163,1611 

548,000 42 5,876 111155 
81,756 15 577 

1,000,000 
900,000 

not known 
nil 

2,878 
2,063 

393 
125 

325,000 20 1,452 292922 
2,227,394 84 3,398 

3,925,006 25 5,855 187 

500,000 
14,566,965 

not known 
m 

2,559 
18,068 

300 
297 

564,217 not known 2,372 
216,033 not known 245 
965,470 
160,000 

15 
not known 

2,711 
539 

30,000 not known 239 
75,000 not known 464 
74,220 not known 428 

5,660,676 8 4,493 ... 

200,000 20 389 
1,317,214 
1,755,310 

10 
8 

3,435 
390 868633 

tax free 
3,385,356 12J 

tax free 
3,143,1477 1,301,3055 

19,261,400 
15,329,344 

792,535 

not known 
8 

30 

6,295 
15,782 

971 
1,111,1166 

100,000 not known 74 

125,000 not known 246 

g Particulars of employment of individual companies producing iron ore not available. Total is approximately 4 370. Those believed to be producing iron ore 
r r Jonly are marked **.

CO 
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Number of wholly-owned 
subsidiaries 

In iron and Outside iron 
steel field and steel field 

46 109 

Name of Company 

*94. Thos. Firth & John Brown, Ltd 
95.	 Ullcoats Mining Co., Ltd. (controlled by Millom & Askam 

Hematite Iron Co., Ltd.) 
96. Upper Forest and Worcester Steel & Tinplate Works, Ltd. 
97. Wellingboro' Iron Co., Ltd. (wholly-owned subsidiary of 

Stanton Ironworks Co., Ltd.) 
*98. William Beardmore & Co., Ltd 
99.	 William Jessop & Sons, Ltd. (wholly-owned subsidiary of 

Birmingham Small Arms Co., Ltd.) 
100.	 Whitecross Co., Ltd. (wholly-owned subsidiary of the 

Lancashire Steel Corporation, Ltd.) 
101.	 Wolverhampton Corrugated Iron Co., Ltd. (wholly-owned 

subsidiary of John Summers & Sons, Ltd.) 
102. W. Wesson & Co., Ltd 

17 deducted, being wholly-owned subsidiaries or jointly 
owned companies qualifying in their own right. 

Nominal Issued Last Dividend 
Capital on Ordinary 

[Share and Loan) Shares 

Per cent. £ 
10 

tax free 
400,000 not known 
100,000 not known 

3,551,669 

400,000 not known 
2,479,662 17* 

524,450 not known 

750,000 not known 

500,000 not known 
75,060 not known 

188,108,379 

No. of employees of 
qualifying companies 

In iron$ 

and steel Other activities 


(December 1947 figures) 
3,611 5,107 

** not known 
1,141 

484 . 
4,029 316 

1,294 1,108 

not known not known 

903 ... 
351 

213,395 46,361 

$4,370 

217,765 

5 Particulars of employment of individual companies producing iron ore not available, Total is approximately 4,370. Those believed to be producing iron ore 
only are marked **. 

Note.—In addition to the total employment of 264,126 in the qualifying companies (217,765 in iron and steel and 46,361 in other activities) as indicated above, 
the wholly-owned subsidiary companies, other than those which qualify, employ some 31,000 workpeople. Thus the total employment figure involved is 295,000. 





A P P E N D I X I I I 

T H E I R O N A N D S T E E L C O R P O R A T I O N OF G R E A T B R I T A I N 

Estimated Income and Expenditure Accotmt 
£ 

Income— ( in 000 's) 
Debenture and Loan Interest, Preference Dividends, and 

Ordinary Dividends—on the basis of interest and dividends 
paid in 1946 or 1947 by 45 public companies now being 
transferred—(Al l , less tax) 7,644 

Appropriations to Free Reserves made by companies in 1946 or 
1947 ... ... ... 5,000 

Portion of Iron and Steel Federation Levies, which may accrue 
to Corporation—(1/- per ton on 14m. tons) ... 700 

£13,344 

On basis of On basis of 
3 per cent. 1\ per cent. 
Stock and Stock and 

redemption in redemption in 
90 years at 150 years at 

Expenditure— 3 per cent. 3 per cent. 
£ £ 


(in 000's) (in 000's) 
Interest on British Iron and Steel Stock, 

(£300m.) less tax 4,950 4,125 
A nnual Provision for Redemption of Iron 

and Steel Stock ... 1,472 465 
Annual Loss on Running M.O.S. Agency 

Factories at present borne on M.O.S. 
Vote 500 500 

Administration Expenses ... 300 300 

*Appropriation to General Reserve 3,000 3,000 

Estimated Surplus ... 3,122 4,954 


£13,344 £13,344 

* The £3m., which is an estimate of the appropriation to General Reserve by the Corporation, 
compares with the total of £5m. at present being appropriated by the companies. 

A P P E N D I X I V 

I R O N A N D S T E E L B O A R D 

(Pr ivate and Confidential) 
Chairman's Office, 

South-West Wing, 
Bush House, Strand, 

London, W.C.2. 
M y dear Minister, 28th April, 1948. 

The question whether there should be public ownership of the Iron and Steel 
Industry and i f so when, and in what form, this should be effected is not one 
within the terms of reference of the Iron and Steel Board. Therefore, I must 
make i t abundantly clear that this letter expresses only my own views on certain 
aspects of the matter and does not in any way purport to convey those of my 
colleagues. But I consider it my duty to lay these views before you because of 
the responsibility resting upon the Board for the general supervision of the 
industry and the oversight and facilitation of production and development. 

The Government continues both by official publications and pronouncements 
by Ministers emphatically to underline the critical economic situation of the 
country and the vital part which steel production must play in redressing the 
adverse balance. This is fully recognisecL within the industry and a great effort 
has been and is being made to achieve maximum production. 

I think i t can fair ly be claimed that output over the past six months has 
been most satisfactory and i f all goes well the target for 1948, in itself a high 
figure, may be beaten. A n d this is being done concurrently with substantial 



progress in the carrying through of the modernisation and development plan 
(probably the largest single industrial project of its kind) designed to increase 
productive efficiency and obtain greater output in 1949 and succeeding yearsL 

I t is essential to any proper consideration of the matter that there should 
be a full appreciation of the real extent and nature of the effort which is being 
made and that the sustaining of this effort is essential to the fulfilment of the 
production objective over the next few years. 

The utmost enthusiasm exists at all levels throughout the industry and 
managements and workpeople are combining in a manner at once impressive and 
in keeping with the traditionally good relations between both sides. The work
people have not only extended the field of continuous working, but maintain a 
high rate of output per shift. Managements are carrying the additional respon
sibility and burden inseparable from increasing production under conditions 
where materials and services are not in abundant supply. A high degree of success 
is attending the continued efforts to secure the maximum utilisation of existing 
resources by adaptation of plants and modifications of processes. The Central 
Organisation of the Federation has intensified its efforts to obtain materials of 
every kind from every source, to secure that these materials are distributed where 
these can be most efficiently used, to relieve bottlenecks and to adjust the phasing 
of production and development to current needs. 

In considering the managerial problem, both individually and particularly 
centrally, regard must be had to the complexity of the industry. Raw materials 
have to be obtained not only from home sources but from all over the world—and 
in ever-increasing volume. The quarrying and mining of ore and the manufacture 
of pig iron and coke, in themselves complicated operations, have to be carried out 
before commencing steel production proper. Basic steel has to be made by differing 
processes and in many qualities. End products constitute an infinite variety in 
number, nature, quality" and size. Ancil lary activities range over a very wide 
field from the manufacture of bath salts to bridge building. Transport both 
by sea and by land is itself a major problem. Research is constantly proceeding, 
both by individual concerns and centrally, concerning improvements in technique, 
and the development of new processes and products. 

I hope that this may convey some indication of the many difficulties which 
have to be faced, especially in operating under present conditions and those likely 
to endure for some time to come. U p till now these have been met or foreseen 
to a degree that calls for high commendation. In my opinion the overall efficiency 
of the steel industry on the basis of its existing equipment is of an outstandingly 
high standard and as a result of good organisation within itself the whole instru
ment is now keyed up to, and is working at, concert pitch. 

Above the internal organisation of the industry is the Iron and Steel Board 
exercising a general supervisory and controlling function on behalf of the State. 
Although its de jure authority may be limited in some aspects nevertheless from 
the de facto standpoint it exercises the necessary control over the policy and 
operations of the steel industry. I am assured that the Board commands the 
confidence of both sides of the' industry and I think it can be claimed that it 
plays its part in supervising operations on behalf of the Government. 

In short the whole organisational machine is working smoothly and the 
result is reflected in the present level of output. 

I f maximum production is to continue to be obtained the machine must be 
kept at its present level of efficiency, and there is no room for error or experi
ment under the " marginal " conditions to which it is now working. In my view 
the introduction of a dislocating factor in the form of proposals for public owner
ship would inevitably lead to a loss of production and a slowing down of the 
development projects. I fail to see how i t could be otherwise. Maximum effort 
could hardly be sustained during a period of acute political and public contro
versy concerning the industry. Diversion of thought and energy on the part 
of the leaders of the industry and administrative executives could not be avoided. 
Disheartenment and doubts about the future would be no more than natural and 
would affect a large section of the managerial structure. Whi le I believe the public 
spirit of the management of the industry to be of a high order (and of this there 
is ample evidence) I do not think that this could altogether offset such human 
reactions. 

Moreover, apart from the probability of disturbance of the higher manaa;e
ment for the reasons stated, it would be certain that there would be" a dislocatino
effect deriving from the mere alteration of the structure. The settling down of 
a new organisation inevitably takes time, and when nublic funds are involved 
executive decisions cannot be made with the same degree of despatch. This 



15 22 
industry is engaged in competitive operations demanding prompt decision in l ight 
of market conditions. 

This letter is not concerned with the long-term aspects of public ownership 
of this industry. But so far as the short-term is concerned I submit to you with 
ail the emphasis at my command and in light of all the knowledge at my disposal, 
that i f maximum production of steel over the next few years is essential to the 
economic recovery of this country this wi l l be gravely endangered by proceeding 
now with any plans for public ownership. Moreover, the securing of the ultimate 
competitive position of the industry which is the object of the modernisation and 
development plan (and the second stage of which is about to be considered) might 
be seriously delayed. 

I wrote in somewhat similar terms to your predecessor about a year ago. The 
additional knowledge which I have gained since confirms the view that I then 
expressed that from the national economic standpoint there seems nothing to be 
gained and much which may be lost. 

I would therefore most earnestly appeal to you that if, as one understands 
from ministerial statements, it is still the intention to proceed with the matter, 
the timing at least should be reconsidered on the grounds that i t cannot fai l to 
jeopardise the attainment of maximum steel production during the very period 
which is said to be all important 

Yours sincerely, 
(Signed) A . F . F O R B E S . 

Rt . Hon. G. S T R A U S S , M.P., 
Minister of Supply, 

Shell-Mex House. 

A P P E N D I X V 

E X T R A C T F R O M S . I . ( M ) (48) 36 

(Memorandum submitted by the Minister of Supply to the Committee on the 
Socialisation of Industries on 3rd May, 1948) 

Background to Scheme C 
2. Scheme C (i.e., 87 companies) gives substantial effect to the conclusions 

reached a year ago by the Cabinet (the scope of the scheme being set out on 
pp. 15-18 of C P . (47) 123). I t transfers to public ownership practically the 
whole of the iron ore, p ig iron, carbon and alloy steel, and (except for minor 
jobbing and specialist activities) the re-rolling sections of the industry. I t aims 
at providing the new Iron and Steel Corporation with a virtual monopoly in 
the heavy and re-rolling sections of the industry, thus affording scope for effective 
comprehensive planning, and the maximum opportunity for reorganisation. I t 
avoids a division of ownership in these sections which would lead to serious 
complications in such matters as price control, supplies of raw materials and 
adjustments in overall production to accord with current needs. I t enables the 
Corporation to co-ordinate, reconstruct or close down any of the major plants in 
the industry that it chooses and ensures that each plant makes the products to 
which it is best suited. 

3. Ownership of pig iron and steel production would automatically secure 
ownership of the great bulk of United Kingdom iron ore production. I t is, 
however, desirable that the independent iron ore producers should also be trans
ferred, as their continued existence might frustrate planned development of the 
ore deposits in that there would be privately-owned pockets in the various ore 
fields over which the Corporation would have no control. Whi le nothing is known 
of their mining leases, the independents may have more extensive mining rights 
than their proportion of recent production suggests. Some of them may have to 
be subsidised. 

4. About 45 per cent, of the output of l ight re-rolled products is produced 
by the steel-making companies. The balance is spread over some 130 companies. 
A t one end the large companies concentrate mainly on mass production work, 
and at the other end the small companies deal mainly with jobbing and specialist 
production. In the middle range, companies do both jobbing and re-rolling appro
priate for mass production. There are sound economic and technical reasons 



why the mass production type of re-rolling should be integrated as far as possible 
with steelmaking, and, while it is not easy to distinguish the companies concerned, 
the transfer of all producing more than 20,000 tons per annum would secure 
State ownership of the whole field likely to be seriously affected by extension of 
mass production and thus provide full scope for rationalisation. For similar 
reasons the greater part of sheet and tinplate production should be transferred 
with heavy steel production. The modern tendency is towards even greater 
integration of the production of sheet and tinplate with steelmaking. 

5. The fringe companies in the heavy sections to be left in private ownership 
under Scheme C would probably give rise to some difficulties in control, adminis
tration and planning of production, but they should not be serious. The wider 
the fringe, however, the greater would be the difficulties. Further, a substantial 
margin of private re-rollers would almost certainly lead, in a time of falling 
demand, to a price war between them and the Corporation, although the balance 
of advantage should rest with the Corporation. 

6. Scheme C involves the transfer of 87 parent companies and 150 wholly
owned subsidiaries, together with various additional controlling interests. I 
was naturally concerned lest the control of so many companies should involve 
too great an administrative burden on the Corporation, particularly at the outset, 
but I concluded that, as the acquisition of securities should not by itself interfere 
with the day-to-day operation of the individual companies, their managements 
could carry on as at present until the Corporation devised a workable system of 
supervision and control. The Corporation could determine their own pace of 
action, and would be free either to set up subsidiary bodies to supervise particular 
sections or to arrange for a number of the smaller companies to become subsidiaries 
of the larger concerns. There is perhaps some danger, particularly with the 
smaller concerns, of key individuals leaving the industry, but they would probably 
be replaceable by expert personnel from the larger units. The greater the number 
of the companies left in private ownership, however, the wider is the scope for 
employees of the transferred companies to leave a nationalised industry and find 
alternative jobs requiring their particular expert knowledge. 

7. One important feature of Scheme C is that as far as can be judged 
i t would result in bringing the British Iron and Steel Federation (which now in 
effect supervises the industry as a whole) under the control of the Corporation, 
and, although arrangements would be necessary to plan to some extent the opera
tions of the fringe companies (which in all the sections would total between 
400-500) with those of the Corporation, Steel House would have outlived its 
functions, and it could be expected that the expert staff of the Federation would 
by negotiation be transferred to the Corporation. 

Scheme B—Pros 
8. The preceding £)aragraphs state the case for Scheme C. In this and 

paragraph 9 I set out as objectively as possible the pros and cons of Scheme B 
(41 companies). I t must not be assumed that all the arguments are equally cogent. 
Among the arguments which can be adduced for Scheme B are the following :— 

(i)	 The Governments pronouncements about the extent of public 
ownership would be substantially fulfilled by acquiring companies 
producing about 95 per cent, of the output in the pig iron and carbon 
steel sections, and the bulk of the production in the iron ore, alloy steel, 
sheet, tinplate and re-rolling sections. ( I t would be desirable to add 
four more companies, mainly with the object of bringing in more 
alloy steel production.) 

( i i )	 The scheme includes all the companies working on a large scale, and 
excludes a wide range of companies which tend to concentrate on 
special lines. I t also admittedly excludes some smaller companies 
which are efficient and prosperous, and which the Corporation would 
no doubt like to have, but their significance in the general economy is 
relatively small. 

( i i i )	 The problems of transfer would be eased. Scheme B relates to units 
whose organisations should be the better able to stand the shock of 
acute political controversy for many months. The smaller units are 
in greater danger of disintegration under that controversy. 

( iv) The	 problems of administration after transfer would be reduced: the 
day-to-day worries of the smaller companies which would filter to 
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the Corporation might be quite as complex as those from the larger 
companies; indeed, possibly more so since the directors might be less 
sure of themselves. There might be a real danger of swamping the 
Corporation with details of administration. Moreover, i f it is 
intended to hive off non-iron and steel activities, where appropriate, 
the process might be easier in the case of the larger units, where there 
is increased specialisation and more departmentalism, than in the case 
of the small units where the activities are likely to be well scrambled, 

(v)	 I f market prices were adopted as the basis of compensation there would 
be less work for the arbitration t r ibunal :— 

Scheme B Scheme C 
(as modified in 

para. 8 ( i ) ) 
Nominal issued capital £176 million £182 million 
Proportion quoted 8 1 % 79% 
No. of classes of securities— 

Quoted ..m 68 (16) 72 (18) 
(No. of companies in brackets) 

Unquoted  . ; 52 (29) 107 (65) 
(No. of companies in brackets) 

(v i )	 Some competition from medium and small-sized firms would be no bad 
stimulus to the Corporation. Whereas in the public utility field 
duplication of services results in absolute waste, and there is therefore 
a powerful case for absolute monopoly, in the field of trade, competition 
can help to promote efficiency, and can act as a check on prices. 

(v i i )	 By agreement, or i f necessary by subsequent legislation, the Corporation 
could acquire excluded companies at a rate to suit its own convenience. 
Scheme B would, in fact, result in a publicly-owned cartel, which could 
be used to influence, in the public interest, the activities of the sections 
left in private ownership. 

Scheme B—Cons 
9. Arguments which can be adduced against Scheme B (as modified in 

paragraph 8 ( i ) ) are  :— 
( i )	 There would be 44 more companies in the main sections (iron ore, pig 

iron, steel, re-rolling, sheet and tinplate) left in private ownership 
than would be the case under Scheme C, many of them being fair ly 
sizable units; 

Many of our supporters, including employees of the excluded 
companies, would find it difficult to understand why so many companies 
which have always been considered as an integral part of the iron and 
steel industry, are to be left out. The scheme would savour of 
capitalist cartel technique rather than socialisation, and critics of the 
Government would contend that, despite the time at their disposal, 
Ministers had shied away from the task of preparing a comprehensive 
and coherent scheme and had snatched at an easy but irrational and 
half-hearted solution. 

( i i )	 Whi le the scheme should break the power of Steel House, the Federation 
would still remain a force in the industry in continuing to look after 
the interests of the excluded companies. 

( i i i )	 The division of the industry would create many problems of 
administration and control. Effective supervision of the industry as 
a whole and the operation of arrangements for subsidies, bulk 
purchasing, statistics, production planning, reorganisation, consumers' 
committees, and research, could be achieved only by close co-operation 
between the Corporation and the Federation or its successor. I t is 
highly important to ensure that the coherent planning of the industry 
as a whole, more or less on present lines, should continue. A t present 
there is a comprehensive organisation of virtually the whole range 
of production in the iron and steel industry in the Federation " Con
ferences." Guidance is given to a joint " Supplies Committee " of 
the Conferences by the Iron and Steel Board and by the various user 
Departments, through the permanent staff of the Federation, which 
can thus take steps rapidly to adjust production at all stages to 
meet the Government plans. This influence of the Steel Board and 
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the Federation rests in the ultimate on the Government's powers under 
Defence Regulations, but they are kept in the background, and in 
practice the co-operation of the industry stems from a desire to meet 
national needs and to demonstrate that control through ' ' self-govern
ment ' ' is effective. 

Under a limited scheme of the character of Scheme B, the only 
way to continue the cohesion might be for the publicly-owned com
panies to continue as members of the Federation (through the Con
ferences), the Corporation using its strength to dominate the policies 
of the Federation; but any such arrangement would be exceedingly 
unsatisfactory and might lead to constant trouble. 

(iv)	 The Ministry of Supply would have to " sponsor " t h e privately owned 
sections and endeavour to secure that they got a fa ir crack of the 
whip. This would inevitably make for friction between the Depart
ment and the Corporation. 

6 The difficulties outlined in (i i i ) and (iv) above admittedly apply 
in some degree to Scheme C, but they would be much less serious and 
should be surmountable. 

(v)	 Would-be " deserters " from transferred companies would find it easier 
to secure employment with private enterprise concerns. 

(vi)	 Any suggestion that the field excluded might be reconsidered at a later 
date and compulsorily transferred would have a stultifying effect on 
the companies concerned, some of which are important units whose 
production and morale must be kept up. 

Description of Still Smaller Scheme (D) 
10. Should my colleagues consider, in spite of the arguments in this paper, 

that Scheme C is too ambitious and should at this stage be drastically restricted, 
it would, I think, be logical to go a step further than Scheme B, and limit com
pulsory acquisition only to the important carbon and alloy steel producers. The 
effect of such a scheme—called D—is shown statistically in relation to Schemes B 
and C in Appendix I ; compared with Scheme B, i t has the following features :— 

(i)	 By taking the thirty-two companies producing more than 60,000 tons 
of steel per annum, we should have a virtual monopoly of steel produc
tion and of heavy and primary rolling. Because of the wide ramifi
cations of those companies we should also secure important but not 
necessarily dominating interests in the intermediate and finishing 
sections. 

(i i )	 W e should leave in private ownership eight more pig-iron companies, 
some of them important concerns. But these companies are substantial 
producers of foundry p ig iron and we do not aim deliberately to 
interfere with the foundry industry. Some also make haematite iron 
used for both foundries and for steelmaking, but the steel companies 
which would be transferred have a substantial output of haematite 
iron and should not be seriously jeopardised if these few producers 
remained in private ownership, though flexibility in planning iron 
ore and pig-iron production would be impaired. 

( i i i )	 None of the independent re-rollers would be transferred, and by com
parison with Scheme B the following companies would be excluded, 
except in so far as some of them are controlled by companies to be 
transferred :-—

1946 Production 
Tons 

Guest, Keen and Nettlefolds, Cardiff 314,596 
Whitehead Iron and Steel Co., Newport ... ... 184,687 
Templeborough Roll ing Mills, Ltd., Rotherham 

(partly owned by United Steel) ... ... ... 127,678 
Darlington and Simpsons, Ltd., Darlington (partly 

owned by Dorman Long) ... ... ... ... 109,622 
Smith and Maclean, Glasgow (controlled but not 

wholly owned by Colvilles) ... ... ... 101,811 

Guest, Keen and Nettlefolds have wide interests apart from 
re-rolling and own or control upwards of twenty subsidiaries, some of 
which are outside the industry; Darlington and Simpson are-primarily 
window section specialists, over whose affairs Dorman Long have 
some influence. W e should secure control of Smith and Maclean in 



any event, and the Corporation would have a one-third interest in the 
Templeborough Company which should be operated as an integral part 
of the United Steel organisation. By the transfer of the thirty-two 
steel companies we should secure direct control of 46 per cent, of , 
the total production of l ight re-rolled products, and some 81 per cent, 
of sheet and tinplate. The exclusion, under Scheme B, of re-rollers 
between 20,000 and 75,000 would, in any event, substantially reduce 
the scope for rationalisation within the Corporat ion^ field. 
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3. General duties of the Corporation. 

4.	 Liability of Corporation for debts of publicly-owned 
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5. Powers of the Minister in relation to the Corporation. 
6. Subsidy in respect of imported materials. 
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21. Re-opening of transactions resulting in dissipation of assets. 
22. Avoidance and disregard of certain transfers. 

t	 Transfer of assets of Minister. 

I23., Transfer of certain assets of the Minister to the Corporation. 
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40. Staff and expenses of arbitration tribunal. 
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D R A F T 

O F A 

B I L 
T O 

Provide for the establishment of an Iron and Steel A . D . 1948. 
Corporation of Great Britain and for the transfer to 
that Corporation of the securities of certain companies 
engaged in the working, getting and smelting of iron ore, 
the production of steel, and the shaping of steel by a 
rolling process, and of property, rights, liabilities and 
obligations acquired or incurred by the Minister of 
Supply in connection with the carrying on of any such 
activ ity as aforesaid ; for defining the functions of the 
said Corporation and the said companies; for the 
licensing of other undertakings engaged in any of the 
said ' activities; and for purposes connected with the 
matters aforesaid. 

*E it enacted by the King's most Excellent Majesty, by and 
with the advice and consent of the Lords Spiritual and 

Temporal, and Commons, in this present Parliament assembled, 
and by the authority of the same as follows:—-

P A R T I 

T H E I R O N AND STEEL CORPORATION OF GREAT B R I T A I N 
1.—(1) For the purposes of this Act, there shall be a public The Iron and 

authority to be called the Iron and Steel Corporation of Great corporation 
Britain (in this Act referred to as " the Corporation " )  . of Great 

(2 ) The Corporation shall consist of a chairman and not less Britain, 
than four nor more than ten other members, and the chair
man and all other members shall be appointed by the Minister 
from amongst persons appearing to him to be persons who 
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have had wide experience of, and shown capacity in, indus
trial, commercial or financial matters, administration or the 
organisation of workers. 

(3) Every member of the Corporation shall hold and 
vacate his office in accordance with the terms of his appoint- 5 
ment and shall, on ceasing to be a member, be eligible for 
re-appointment: 

Provided that any member may at any time by notice in 
writing to the Minister resign his office. 

(4) A person shall be disqualified for being appointed orioj 
being a member of the Corporation so long as he is a member 
of the Commons House of Parliament. 

(5) Before appointing a person to be a member of the 
Corporation, the Minister shall satisfy himself that that person 
will have no such financial or other interest as is likely to affect 15 
prejudicially the discharge by him of his functions as a member 
of the Corporation and the Minister shall also satisfy himself 
from time to time with respect to every member of the Cor
poration that he has no such interest; and any person who 
is, or whom the Minister proposes to appoint to be, a member 20 
of the Corporation shall, whenever requested by the Minister 
so to do, furnish to him such information as the Minister con
siders necessary for the performance by the Minister of his 
duties under this subsection. 

(6) A member of the Corporation who is in any way directly 25 
or indirectly interested in a contract rrjade or proposed to be 
made by the Corporation, or in any contract made or pro
posed to be made by a publicly-owned company which is 
brought up for consideration by the Corporation, shall disclose 
the nature of his interest at a meeting of the Corporation; 30 

and the disclosure shall be recorded in the minutes of the 
Corporation, and the member shall not take any part in any 
deliberation or decision of the Corporation with respect to 
that contract. 

(7) The Minister may appoint one or more members of the 35 
Corporation to be deputy chairman or deputy chairmen of the 
Corporation. 

(8) The Corporation— 
(a)	 shall pay to their members such remuneration 

(whether by way of salaries or fees) and such allow- 40 

ances as the Minister may, with the approval of the 
Treasury, determine; and 

(b)	 on the retirement or death of any of the members 
as to whom the Minister may, with the approval of 
the Treasury, determine that such provision should J 
be made, shall pay to or in respect of them such 
pensions as he may so determine. 



(q) The provisions of the First Schedule to this Act shall A . D  . 1948. 
have effect with respect to the Corporation. PART " i 

—cont. 

First alternative. 
2.'—(1) Subject to the provisions of this Act, the Corporation Powers of the 

5 shall have power to carry on any of the activities specified in the Corporation, 

first column of the Second Schedule to this Act and any other 

activities which any publicly-owned company is for the time 

being authorised by its memorandum of association or charter 

of incorporation to carry on. 


 ( 2 ) Subject to the provisions of this Act, the Corporation 

shall have power— 


I 0

(a)	 to hold such interests in companies as are transferred 
to them by Part I I of this Act, and to acquire by 
agreement and to hold interests in any company 

15	 whose activities consist of or include any activities 
which the Corporation are immediately before the 
acquisition authorised to carry on; 

(5)	 to form, or take part in forming, any company whose 
activities will on formation consist of or include any 

20	 activities which the Corporation are then authorised 
to carry on; and 

(c)	 to exercise all rights conferred by the holding of 
interests in companies. 

(3 ) The Corporation shall not exercise their powers under 
25 the last preceding subsection so as to bring any company into 

public ownership or so as to form a publicly-owned company 
unless the Minister consents thereto and the activities carried 
on by the company immediately before it comes into public 
ownership or, as the case may be, the activities to be 

30 authorised by the memorandum of association of the company 
on its formation, consist wholly or mainly of activities which 
the Corporation are then authorised to carry on: 

Provided that the consent of the Minister shall not be 

required for the formation of a publicly-owned company 


35 solely for the purpose of taking over assets and activities of 
any existing publicly-owned company or companies or of the 
Corporation. 

(4 ) Subject to the last preceding subsection, the Cor
poration shall have power to do any thing or to enter into 

40 any transaction (whether or not involving the expenditure, the 
,, borrowing in accordance with the provisions of this Act or 
!' -the lending of money, the acquisition of any property or rights 

or the disposal of any property or rights) which in their 

opinion is calculated to facilitate the proper carrying on of 
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their activities, and any reference in the two last preceding 
subsections to the activities of the Corporation shall include a 
reference to the doing of any such thing or the entering into 
any such transaction by them. 

(5) For the avoidance of doubt it is hereby declared that 5 
the preceding provisions of this section relate only to the 
capacity of the Corporation as a statutory corporation, and 
nothing in the said provisions shall be construed as authoris
ing the disregard by the Corporation of any enactment or 
rule of law. I 0 

Second alternative. 

2.—(1) Subject to the provisions of this Act, the Corpora
tion shall have power to carry on— 

(a)	 any of the activities specified in the first column of the 
Second Schedule to this Act; 15. 

(b)	 any other activity of the same or substantially the 
same nature as an activity which any publicly
owned company was carrying on at the time when it 
came into public ownership; and * 

(c)	 any other activity authorised by the Minister being 20
an activity which in the Minister's opinion can con
veniently or advantageously be combined with any 
activity referred to in paragraph (a) or (6) hereof. 

(2) Subject to the provisions of this Act, the Corporation 
shall have power— 25 

(a)	 to hold such interests in companies as are transferred 
to them by Part I I of this Act, and to acquire by 
agreement and to hold interests in any company 
whose activities consist of or include any activities 
which the Corporation are immediately before the 30 
acquisition authorised to carry on; 

(6)	 to form, or take part in forming, any company whose 
activities will on formation consist of or include any 
which the Corporation are then authorised to carry 
on; and 35 

(c)	 to exercise all rights conferred by the holding of 
interests in companies. 

(3) The Corporation shall not exercise their powers under 
the last preceding subsection so as to bring any company 
into public ownership or so as to form a publicly-owned com- & 
pany unless the Minister consents thereto and the activities-Jf 
carried on by the company immediately before it comes into 
public ownership or, as the case may be, the activities to 



be authorised by the memorandum of association of the com- A . D , 1948. 
pany on its formation consist wholly or mainly of activities " 
which the Corporation are then authorised to carry on: - m n t ' . 

Provided that the consent of the Minister shall not be 
5 required for the formation of a publicly-owned company 
solely for the purpose of taking over assets and activities of 
any existing publicly-owned company' or companies or of the 
Corporation. 

(4) Subject to the last preceding subsection, the Cor
oporation shall have power to do any thing or to enter into 

any transaction (whether or not involving the expenditure, 

the borrowing in accordance with the provisions of this Act 

or the lending of money, the acquisition of any property or 

rights or the disposal of any property or rights) which in their 


[5 opinion is calculated to facilitate the proper carrying on of 
their activities, and any reference in the two last preceding 
subsections to the activities of the Corporation shall include 
a reference to the doing of any such thing or the entering into 
any such transaction by them. 

(5) A publicly-owned company shall have power to carry 

on any activity for the time being authorised by its memoran
dum of association or charter of incorporation, being an 

activity of the same or substantially the same nature as an 

activity which that or any other publicly-owned company was 


^carrying on at the time when it came into public ownership, 
or being an activity authorised by the Minister under the 
preceding subsection, but shall not have power to carry on 

j any other activity. 
(6) Any question arising under this section as to whether I30 any activity is of the same or substantially the same nature as 

any other activity shall be determined by the Minister. 

(7) For the avoidance of doubt, it is hereby declared that 

the preceding provisions of this section so far as they relate 

to the powers of the Corporation relate only to the capacity 

fe of the Corporation as a statutory corporation, and nothing in 
j the said provisions shall be construed as authorising the dis
: regard by the Corporation of any enactment or rule of law. 
1 

3.—(1 ) It shall be the general duty of the Corporation so to General duties 
h exercise and perform their functions as to secure that the

t

 o f t h e 

jo products of the activities specified in the first column of the C o r  P o r a t l o n  -
Second Schedule to this Act are available in such quantities, 

l"nd of such types, qualities and sizes, and at such prices, as 1 
Jiiay seem to the Corporation best calculated to further the 
public interest in all respects. 
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(2 ) It shall be the duty of the Corporation so to exercise and 
perform their functions under this Act as to secure that the 
combined revenues of the Corporation and all the publicly
owned companies taken together are not less than sufficient 
to meet their combined outgoings properly chargeable to 
revenue account, taking one year with another. 

4. If any sum required by any judgment or order to be 1 
paid by a publicly-owned company is not paid by the j 
company within fourteen days from the date on which I 
execution becomes leviable to enforce the judgment or order, J 
the Corporation shall be liable to pay that sum and that I 
judgment or order shall be enforceable against the 
Corporation accordingly. 

5.—(1) The Minister, may, after consultation with the j 
Corporation, give to the Corporation such directions of aij 
general character as to the exercise and performance by the 1 
Corporation of their functions (including their powers of con- I 
trolling the activities of publicly-owned companies) in relation I 
to matters which appear to him to affect the national interest, j 
and the Corporation shall give effect to any such directions. 2! 

(2 ) In carrying out measures of reorganisation or works of f 
development involving substantial outlay on capital account, f 
and in securing the carrying out by publicly-owned companies I 
of such measures or works, the Corporation shall act in 
accordance with a general programme settled from time to 23 
time with the approval of the Minister. 

(3) In making provision for the training and education of 
persons employed by the Corporation or any publicly-owned 
company, and for research, the Corporation shall act in I 
accordance with a general programme settled as aforesaid. 31 

(4) Without prejudice to the preceding provisions of this 
section, the Minister may, after consultation with the Corpora
tion, direct the Corporation— 

[a)	 to discontinue or restrict any of their activities or to 
dispose of any part of their assets; or 3s 

(b)	 to secure the discontinuance or restriction of any of 
the activities of a publicly-owned company, or the 
disposal of the whole or any part of the assets of any 
such company, or the winding up of any such 
company; 41 

and the Corporation shall give effect to any such direction: 
Provided that— 

(i) the Minister	 shall not give any such direction unlqj;' 
he is satisfied that it can be given effect to without 
prejudice .to the proper discharge of the duties of the 4 
Corporation under this Act; and 



(ii)	 after the expiration of five years from the passing A . D . 1948. 
of the Act, a direction requiring the disposal of the p^TI - ! 
whole or a [substantial] part of the undertaking of [c o n t  

any publicly-owned company shall only be given 
by order, and any such order shall be a statutory 
instrument and be subject to annulment by resolu
tion of either House of Parliament. 

(5) The Corporation shall furnish the Minister with such 

returns, accounts and other information with respect to their 

property and activities, and the property and activities of the 

publicly-owned companies, as he may from time to time 

require. 


(6) Without prejudice to the provisions of the last preceding 

subsection the Corporation shall, as soon as possible after the 


15 end of each financial year of the Corporation make to the 
Minister a report on the exercise and performance by the 
Corporation of their functions during that year and on their 
policy and programme, and generally on the activities of the 
publicly-owned companies, and the Minister shall lay a copy 

20 of every such report before each House of Parliament. 
The report for any year shall set out any direction given 

by the Minister to the Corporation during that year unless the 
Minister has notified to the Corporation his opinion that it is 
against the interests of national security to do so or the Cor

25 poration is of opinion that the procedure will be contrary to 
I their commercial interests. 

[6 . Where the Corporation have acquired, for the purpose Subsidy in 
of the carrying on by them or any publicly-owned company f e s P e c t of 
of any of the activities specified in the first column of the £Aerials. 

30 Second Schedule to this Act, any imported materials the total 
I cost of which, including any expenses incurred in or in con

nection with the transport of the materials and any import 
duty payable thereon, exceeds the price at which such 
materials are sold by the Corporation in Great Britain, the 

35 Minister may, with the approval of the Treasury, pay to the 
Corporation out of monies provided by Parliament an amount 
not exceeding the difference between the cost and the price 
aforesaid.] 

7 ,—(1 ) The Minister shall, after consultation with the Appointment 
40 Corporation and such bodies as aupear to him to be t h e  o f 

principal bodies representing the interests of consumers of  represent t o

the products of the activities specified in the first column of interests of 
/,fhe Second Schedule to this Act, provide by regulations for consumers. 
. fie appointment of a committee or committees for the purpose 

-15 of representing the interests of those consumers—' 
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( 2 )	 Regulations may— 
(a)	 prescribe the functions of any committee so 

appointed; 
(6)	 provide for informing the Minister of the proceedings 

and reports of any such committee and for enabling 
him, after consultation with the Corporation, to give 
directions to the Corporation in respect of any matter 
arising out of any such report; 

(c) provide	 for the appointment by any such committee 
of sub-committees to act in relation to particular: 
localities or classes of consumers; 

(d)	 require the Corporation to provide officers and office 
accommodation for any such committee or sub
committee, and to pay allowances to the members 
thereof; and i 

(e) for any other matters relating to any such committee 
for which provision appears to the Minister to be 
necessary or expedient. 

(3 ) A member of any such committee shall not by reason 
of his appointment as such a member be disqualified for being i 
elected to, or for sitting or voting as a member of, the Commons 
House of Parliament. 

8. The Minister may authorise the Corporation to purchase 
compulsorily any land required for any purposes connected 
with the exercise and performance of their functions, and the 1 
Acquisition of Land (Authorisation Procedure) Act, 1946 
(except section two thereof) shall apply as if the Corporation 
were a local authority within the meaning of that Act and as if 
this Act had been in force immediately before the commence
ment of that Act. 

9. The Corporation may, with the consent of the Minister, 
promote Bills in Parliament and may, without any such con
sent, oppose any Bill in Parliament. 

10. Nothing in this Act shall be deemed to exempt the Cor
poration from liability for any tax, duty, rate, levy or other3] 
charge whatsover, whether general or local. 

11.—(1) The Public Authorities Protection Act, 1893, and 
section twenty-one of the Limitation Act, 1939, shall not apply 
to any action, prosecution or proceeding against the Corpora-, 
tion, or for or in respect of any act, neglect or default donjlj 
or committed by a servant or agent of the Corporation in his 
capacity as a servant or agent of theirs. 



(2 ) In their application to any action against the Corpora- A.D. 1948. 
tion or any publicly-owned company sections two and three 
of the Limitation Act, 1939 (which relate to the limitation of 
actions of contract and tort, and certain other matters) shall 

5	 have effect with the substitution for references therein to six 

years of references to three years. 


PART I I . 

ACQUIS IT ION OF CERTAIN I R O N A N D STEEL U N D E R T A K I N G S . 

Acquisition of undertakings. 
10 12. Subject to the provisions of this Part of this Act, all Transfer to 

securities of the companies specified in the Third Schedule to Corporation 
this Act shall, on the day of ., nine- * 
teen hundred and fifty, [alternative, on such date, not later companies, 
than the expiration of twelve months from the passing of this 

15 Act as may be appointed by order of the Minister], in this 
Act referred to as " the date of transfer  " , vest in the Cor
poration by virtue of this Act, free1 of all trusts and incum
brances: 

Provided that— 
20 (a) this section shall not apply to securities the whole 

beneficial interest in which is, at the date of transfer, 
held by the Corporation or by a company specified 
in the Third Schedule to this Act; 

(&)' the Minister may, on a joint recommendation by any 
25 such company and by the Corporation to the effect 

that a different date ought, in relation to that com
pany, to be substituted for the date aforesaid, by 
order direct that this section shall have effect with 
the substitution of that date for the date aforesaid,, 

30 and references in this Act to the date of transfer shah 
be construed accordingly in relation to that com
pany. 

(2) The companies specified in the Third Schedule to this 
Act are,'subject as hereinafter provided, those which in the 

35 Minister's opinion fulfil the following condition, namely, that 
the plant owned by the company or used for the purposes of 
the company's undertaking on the day of , 
nineteen hundred and forty-eight, produced, either in the year 
nineteen hundred and forty-six or in the year nineteen hun

40 dred and forty-seven, a quantity of the products of any one 
1	 i o f the activities specified in the first column of the Second 

Schedule to this Act not less than the quantity specified in the 
second column of that Schedule in relation to that activity: 



0 

Provided that the said Third Schedule does not include 1 
any company in whose case the plant owned by or used for Part I I . the purposes of the company's undertaking on the said date, 

— c o n t . 
being plant used in carrying on any of the said activities, 
consisted wholly or mainly of plant used for the purposes of 5 
the manufacture of motor vehicles. 

(3) For the purposes of the last preceding subsection, where 
any plant has since the beginning of the year nineteen hun
dred and forty-six been replaced by other plant, any products 
produced by the plant so replaced during that year or the 10 
year nineteen hundred and forty-seven shall be deemed to 
have been produced by the plant by which it was replaced. 

Registration 13. The Corporation shall be entitled, in respect of the 
of Corporation securities of any company which are transferred to them under 
resistersa m e S  ^ e ^a s^  P r e c e d i n g section, to be entered in the company's 15 

r r e g i s t e  r of members, and in any register of holders of other 
securities of the company, without the delivery to the company 
of any instrument of transfer, and any person concerned with 
the keeping of any such register shall accordingly register the 
Corporation therein; and the Corporation shall on the date of 20 
transfer become entitled to all the rights and advantages of 
members of the company, notwithstanding that they are not 
entered in the "register of members, and to the exclusion of 
all other persons. 

Constitution 14. The provisions of the Fourth Schedule to this Act, which 25 
and relate to the constitution and proceedings of publicly-owned 
proceedings companies, shall have effect, in relation to any such company 
of publicly so long as it remains in public ownership, notwithstanding owned any enactment or other instrument applicable to the company, companies. 

and when any company comes into public ownership or 30 
ceases to be in public ownership, the Corporation shall publish 
that fact in the London and Edinburgh Gazettes. 

Disclaimer 01 15.—(1) Where a company specified in the Third Schedule 
agreements to this Act has made or varied an agreement or lease on 
and leases. r &^er  ^  day  Q f nineteen hundred 35Q e

and forty- , and before the date of transfer, and 
the agreement or lease remains unperformed, in whole or in 
part, on that date, and the Corporation are of the opinion that 
the making or variation of-that agreement or lease was not 
reasonably necessary for the purposes of the activities of the 4 
company, or that the agreement or lease was made or varied 
with an unreasonable lack of prudence on the part of the 

- company, the company shall, if so directed by the Corpora
tion, by notice in writing given to the other parties to thej 
agreement or lease within three months from the date of 4; 
transfer disclaim the agreement or lease: 



Provided that any of the said other parties may, within two 
months from the date on which the notice is served, refer to 
arbitration under this Act the question whether or not the 
agreement or lease or variation thereof ought to be disclaimed 

5 under this section, and the Corporation shall be made a party 

to the arbitration. 


(2 ) Where the arbitration tribunal is satisfied on any such 
reference that the making or variation of the agreement or 
lease was not reasonably necessary for the purposes of the 

[0 activities of the company, or that the agreement or lease was 
made or varied with an unreasonable lack of prudence on the 
part of the company, the tribunal shall, subject as hereinafter 
provided, confirm the notice, but shall otherwise revoke it: 

Provided that if it is shown that the making or variation of 
5 the agreement or lease was in the ordinary course of business 

of the company and was in no way connected with any pro
vision made by this Act or with any anticipation of the making 
of any such provision, the tribunal shall revoke the notice. 

(3) Where a notice is so given by a company with respect 
!0 to any agreement or lease and is not revoked by the arbitra

tion tribunal, the agreement shall be deemed to have been 
frustrated or, as the case may be, the lease shall be deemed 
to have been surrendered, on the date on which the notice 
of disclaimer becomes final and the parties thereto for that 

g reason to have been discharged from	 the further performance 
of their obligations thereunder. 

(4) Where an agreement is deemed to be frustrated as afore
said, subsection (3) of section two of the Law Reform (Frus
trated Contracts) Act, 1943 (which requires the court to give 

50 effect to any provision of the contract intended to operate on 
or notwithstanding the frustration of the contract), shall not 
apply to that agreement. 

(5) Where any agreement or lease is disclaimed under this 
section the arbitration tribunal shall have exclusive jurisdiction 

35 to determine claims arising thereunder with respect to the 
period before the frustration or surrender, and (in the case of 
an agreement) any claims arising under the Law Reform 
(Frustrated Contracts) Act, 1943, and the tribunal may, in the 
case of a lease, on the application of either party thereto, make 

(o such	 modifications (if any) of the provisions of the lease 
relating to repairing obligations or any other provisions taking 
effect on or within a limited time before the determination of. 
the lease as they think just. 

 (6) For the purposes of this section a notice of disclaimer 
Rj which is not revoked shall be deemed to become final on the 

following date, that is to say— 

PART I I . 
— c o n t . 

i
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PART I I . 
—cont. 

Termination 
of long-term 
agreements. 

Compensation 
for 
transferred 
securities. 

(a)	 if no reference to arbitration is made under subsec
tion (1 ) of this section, the date on which the period 
for making such a reference expires; 

(b)	 in any other case, the date on which the notice is con
firmed by the arbitration tribunal. 

(7) This section shall not apply to any agreement or lease 
the making or variation of which has been approved in writing 
by the Minister, either generally or specially, and whether 
before or after the date of the making or variation of the agree
ment or lease. 1 

16.—(1) Where any agreement subsisting on the date of 
transfer between a company specified in the Third Schedule 
to this Act and any other person, not being a lease or an 
agreement for a lease or an agreement for the rendering of 
personal services, and the terms of the agreement provide 15! 
for or contemplate its performance over a period which 
extends, or is likely to extend beyond the expiration of five 
years from the date of transfer, either the company or any 
other party may, by notice in writing, determine the agree
ment as from such date, not being less than six months nor 20 
more than twelve months from the date of the service of the 
notice, as may be specified therein, and the party by whom 
the agreement is determined shall pay to every other party 
to the agreement compensation for the loss (if any) suffered 
by that party in consequence of the determination of the 25 
agreement. 

(2 ) Where a notice is so given with respect to any agree
ment, the agreement shall be deemed to have been frustrated 
on the date specified in the notice and the parties thereto 
for that reason to have been discharged from the further per- 30 
formance of their obligations thereunder. 

(3 ) Any question as to whether a notice is a valid notice 
under this section or whether compensation is payable under 
this section to any party or as to the amount of the compensa
tion shall, in default of agreement between the parties con- 35 
cerned, be determined by arbitration under this Act, and, 
if any such question is referred to arbitration, the arbitra
tion tribunal shall have exclusive jurisdiction to deter
mine claims arising under the agreement with respect to the 
period before the frustration and any claims arising under the 40 
Law Reform (Frustrated Contracts) Act, 1943 , with respect 
to the agreement. 

17.—(1) Compensation for the vesting under this Part of 
the issue by the Corporation in accordance with the provisions &. 
of the Fifth Schedule to this Act to each person who, immedi-4) 
ately before the date of transfer, was the holder of such 



securities,	 of such amount of British Iron and Steel Stock 
as, in the opinion of the Treasury, is on the date of transfer PART I I . of a value equal to the value of the securities held by him, —cont.
having regard (in estimating the value of the stock so issued) 

to the market value of government securities at or about 

that date. 


(Remainder of the clause to be printed separately.) 

18 .—(1 ) In the case of any company the securities of which Stockholders' 
are to vest under this Part of this Act, there shall ^presen

lo be appointed, not later than the date of transfer, an individual,  ' a l v e

I in this Act referred to as the " stockholders' representative," 
. and it shall be his duty to represent the interests of all holders 

of securities of that company in connection with the deter- 
mination of the amount of compensation payable in respect 

15 of those securities. 

(2 ) The stockholders' representative shall be appointed, in 

the prescribed manner, by the holders of the securities of the 

company in question: 


Provided that if those holders of securities fail to appoint a 
;o stockholders' representative before the prescribed date, the 

Minister shall appoint such a representative. 

(3) The Minister shall pay out of moneys provided by Par
liament to a stockholders' representative such remuneration 

(whether by way of salary or fees) and such allowances, and 


25 such expenses incurred by him in the exercise of his functions, 
as may be determined by the Minister with the approval of the 
Treasury, and any sums paid by the Minister under this sub
section shall be repaid to him by the Corporation on demand. 

(4) Regulations shall make provision—
30	 (a) as to the mode of appointment of a stockholders' 

representative and the notices to be given thereof; 
(b)	 as to tenure and vacation of office by a stockholders' 

representative and the appointment, where the office 
falls vacant, of a new stockholders' representative; 

55	 (c) for any other matters relating to the office of stock
holders' representative for which provision appears 
to the Minister to be necessary or expedient, includ
ing the exercise of functions through agents. 

The regulations made with respect to the matters men
io tioned in paragraphs (a) and (b) hereof shall be made not 

less than two months before the date of transfer but without 
v prejudice to the varying of any such regulations as may subse

quently appear to the Minister to'be necessary. 
87	 C 



PART I I . 
—cont. 

Control of 
dividends, 
interest and 
other 
payments. 

(5) The company shall make available to the stockholders' 
representative such facilities for the examination of and the 
making of extracts from or copies of books, accounts and 
documents of the company as he may reasonably require for 
the purposes of his duties, and such services of officers of that 5J 
company as he may reasonably require for those purposes. 

Control of dividends and interest and safeguarding of 
assets pending transfer. 

19.—(1) Where any company specified in the Third 
Schedule to this Act has, without the approval of the Minister, 10J 
paid in pursuance of a resolution passed after the 
day of , nineteen hundred and forty- , 
interest or a dividend on any of its securities in respect of 
the last complete financial year before the said day or any 
subsequent period before the date of transfer, being pay-15 
ments which, regard being had to any interest or interim 
dividend paid before the said day in respect of that 
year or period, are in excess of the payments of interest or 
dividends permitted under this section, all persons who were 
directors of the company at the time when the resolution of the 20 
directors was passed authorising or recommending the pay
ments shall, subject to the provisions of this section, be liable 
to pay to the Corporation an amount equal to the total 
amount of the excess. 

(2) The payments of interest or dividend permitted under 25 
this section are as follows: — 

(a)	 in the case of securities forming part of the loan 
capital of the company, payments at the minimum 
rate required to prevent the company from com
mitting any default in respect of its obligations to 30 
the holders of the securities; 

(b)	 in the case of securities forming part of the share 
capital of the company— 

(i) if the securities fall in the class, or in one of 
the classes, which ranks or rank lowest in order of 35 
priority for payment of dividend (in this section 
referred to as " ordinary shares " )  , payments of 
dividend at the rate 01 four per cent, per annum 
or the annual rate paid on that class of securities 
in respect of the last financial year or (at the option 40 
of the company) the last but one financial year in 
respect of which a final dividend was paid beforeji 
the day of nineteen hundred anew? 
forty- whichever is the higher rate; 



(ii) if the securities fall in a class ranking for
dividend in priority to the ordinary shares, pay
ments of dividend at the minimum rate required to
enable, in accordance with the constitution of the 

\ company and the rights attaching to the various 
classes of securities, the permitted payments of 
dividend to be made on the ordinary shares: 

I 
Provided that such payments of dividend shall only be 

made out of the net revenue of the company for the period in 
respect of which they are made as certified by the auditor 
or one of the auditors of the company or out of any funds or 
reserves so certified as applicable in accordance with the 
normal practice of the company for the purpose of maintaining 

I or equalising rates of dividend, and no payment made other
% wise than out of that revenue or out of those funds shall be 

permitted, so, however, that this proviso shall not prevent 
the payment out of the net revenue for any period of the per
mitted dividend on any securities mentioned in paragraph (ii) 
hereof notwithstanding that the payment or a part thereof 
is attributable to an earlier period, if the payment is made by 

I virtue of cumulative rights attaching to the securities. 

(3) Notwithstanding anything in the last preceding sub
: section the Minister may— 

[a) in the case of securities of a class falling within para
25 graph (b) of the last preceding subsection, being a 

class on which a final dividend was never paid before 
the said day, approve a rate exceeding four per cent, 
as the rate at which payments of dividend are per
mitted under this section; 

30 (b) in the case of any securities which after the said day 
were issued at a price below the market value thereof 
or were issued free, direct that the payments of 
interest or dividend thereon permitted under this 
section shall be less than those which would other

35	 wise be permitted or that no such payments shall be 
permitted. 

(4) Where any such company as aforesaid has, without the 
approval of the Minister, made in pursuance of a resolution 
passed after the said day and before the date of transfer pay

40 ments of dividend in respect of any period prior to the last 
complete financial year before the said day, other than such 
payments of dividend on securities mentioned in paragraph 
(ii) of the last preceding subsection as are permitted to be 

f -made under that subsection, all persons who were directors 
fo'of the company at the time when the resolution of the 

directors was passed authorising or recommending the pay
ments shall, subject to the provisions of this section be liable 
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PART I I . 
—cont. 

 to pay to the Corporation an amount equal to the total 
amounts of the payments. 

(5) Where, in pursuance of a resolution passed after the 
said day and before the date of transfer, any such company as 
aforesaid has, without the approval of the Minister— 

(a)	 made any payments to their members for the purpose 
of reducing the share capital of the company other
wise than by redemption of any redeemable 
securities; 

(6)	 made any other payments to their members out of k 
capital moneys; or 

(c) distributed assets other than money to their members; 

all persons who were directors of the company at the time 
when the resolution of the directors was passed authorising 
or recommending the payments or distribution shall, subject to 1 
the provisions of this section, be liable to pay to the Corpora
tion an amount equal to the total amount of the payments 
or, as the case may be, the total value of the assets distributed: 

Provided that this subsection shall not apply to any such 
payment or distribution to any such member otherwise than 2 
in his capacity as a member. 

(6) Where, in pursuance of a resolution passed after the 
said day and before the date of transfer, any such company 
as aforesaid has redeemed any securities which the company 
was not under an obligation to redeem before the date of 25 
transfer or made payments in respect of the redemption of 
any securities which exceed the minimum payments required 
to satisfy the rights existing on the said day of the holders of 
the securities, all persons who were directors of the company 
at the time when the resolution of the directors authorising or 30 
recommending the redemption or the payments in respect 
thereof was passed shall, subject to the provisions of this 
section, be liable to pay to the Corporation— 

(a)	 in the case of securities which the company was not 
obliged to redeem, the amount (if any) by which the 35 
sums paid in respect of the redemption of those 
securities exceed the compensation which would 
have been payable under this Part of this Act (but 
for the redemption) to the holders of those securities; 
or '

(b) in	 the case of securities which the company wajfe 
obliged to redeem but for which the payments maaV 
exceeded the said minimum payments, an amount 
equal to the total amount of the excess. 

 40 



H	 (7) For the purposes of this section— A .D. 1948. 
(a)	 references to the payment of a dividend shall include PART""ii 

a reference to any payment by a company to its  — C on t . ' 
members in their capacity as members out of the 

B	 net revenue of the company; and 
(&) any transaction the effect of which is that assets of 

a company are transferred to any person otherwise 
than in the capacity of a member of the company, 
and the consideration for such transfer is given to 

*io	 the members of the company or any class thereof, 
shall be deemed to be a distribution of those assets 
to the members of the company or that class thereof. 

(8) Any claim under this section by the Corporation against 

the directors of any such company as aforesaid shall be made 


5before the expiration of a period of twelve months beginning 

with the date of transfer, and, if so made and not settled by 

agreement, shall be determined by arbitration under this Act, 

and, if the arbitration tribunal decides the claim in favour of 

the Corporation, it shall make such orders against all or any 


0 of the said directors in respect of their liability on the claim 

as it thinks just, having regard to all the circumstances. 


(9) References in this and the next following section to any 

payments of interest or dividend made or permitted to be 

made by any company shall be construed as references to 


5 the gross amounts of those payments, that is to say, to the 

I amounts thereof before any deduction is made therefrom in 


respect of income tax, and, if any such payment has been 
I made by a company without deduction of income tax, the 
1 amount paid shall be deemed for the purposes of this and the 
lo next following section to be a net amount paid after deduc-
I tion of income tax, and the gross amount of that pay-
I ment for the purposes of this section shall be calculated 
1 accordingly: 
I	 Provided that, in determining the amount recoverable 
$5 under this section from the directors of any company in 

respect of payments of interest or dividend made by that 
company, there shall be deducted from the amount which 
would, but for this proviso, be so recoverable a sum equal to I1 the income tax chargeable on that amount at the standard 

lorate for the year in which the payments became due. 

20.—(1) Where the securities of a company vest under Final payment 
this Part of this Act, the company shall, subject to the  dividends o f

n m t e r e s tnext following subsection, make the following payments a s  a 
V-soon as possible after the date of transfer to the persons who 
^immediately before that date were holders of securities of the 
I company: — 

(a)	 interest payments on any securities forming part of 

the loan capital of the company, which have 
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 accrued up to the date of transfer and have not been 
paid, at the maximum rates permitted under the last 
preceding section; and 

(ft) subject to the next following subsection, payments of 
dividend for the final financial period on any other 
securities of the company at the maximum rates per
mitted under that section; 

and for the purpose of any such payments the statutory or 
other provisions relating to the company shall be deemed to 
permit payments of interest or dividend in respect of thefinal iqf 
financial period. 

(2 ) The payments required to be made by a company under 
paragraph (ft) of the preceding subsection shall not exceed the I 
amount certified by the auditor or one of the auditors of the I 
company to be the aggregate of— 15 

(a)	 the amount of the net revenue of the company for 
the final financial period, less the total amounts paid 
by the company before the date of transfer by way 
of interim dividend on a.ny securities mentioned in 
that paragraph in respect of the final financial period, 20 
and less the total amounts of the payments mentioned j 
in paragraph (a) of the preceding subsection, in so 
far as those amounts would not otherwise be deducted 
in calculating the said net revenue of the company 
for the final financial period; and 

(ft) the amount of any funds or reserves possessed by 
the company at the date of transfer and applicable in 
accordance with the normal practice of the company 
for the purpose of maintaining pa3^tnents of interest 
and equalising rates of dividend; 3c 

and if the aggregate of those amounts is insufficient to enable 

all the said payments to be made in full, the payments shall 

be made in the proper order of priority and according to the 

respective rights attaching to the securities in question. 


There shall be paid by the Corporation to any auditor 35 
appointed under this subsection such remuneration as the 
Minister may with the approval of the Treasury determine. 

(3 ) In this section, the expression " final financial period " 
means such part of the financial year during which the date of 
transfer occurs as precedes that date: 40 

Provided that where any company has not, before the date 
of transfer, paid a final dividend in respect of the last com*v 
plete financial year before that date, the said expression^1 

means that year together with such part of the financial year 
during which the date of transfer occurs £is precedes that date. 45 



2 1 . — ( i  ) This section shall apply where a company specified A . D  . 1948. 
in the Third Schedule to this Act has, on or after the PART"I I 
day of nineteen hundred and ' c o n L  

(a)	 made any payment to any person without considera- Re-opening of 
si tion or for an inadequate consideration; transactions 
f ' . resulting in 

(6) sold or disposed of any of its property or rights with- dissipation 
out consideration or for an inadequate "consideration; of assets. 

(c) acquired any property or rights for an excessive con
sideration; 


p	 (d) entered into or varied any agreement so as to require 
an excessive consideration to be paid or given by the 
company; or 

(e) entered into any other transaction of such an onerous 
nature as to cause a loss to or impose a liability on 

I5 the company substantially exceeding any benefit 
accruing to the company; 

I and the payment, sale, disposal, acquisition, agreement or 
I variation thereof, or other transaction was not reasonably 
I necessary for the purposes of the company or was made with 
f an unreasonable lack of prudence on the part of the company: 

Provided that this section shall not apply— 
(i)	 to any payment or other transaction to which section 


nineteen of this Act applies; 

(ii) to any payment or other transaction made or entered 

15 into for any charitable purpose; 
(iii) to any payment or other transaction made or entered 


into in connection with the determination of any 

question, dispute or matter falling to be determined 

under any provision of this part of this Act or any 


80	 regulations made thereunder; or 
(iv)	 to any payment or other transaction which has been 


approved in writing by the Minister, either generalfy 

or specially, and whether before or after the date of 

of the transaction. 


;35 (2) The Corporation may, in the case of any company, at 
j any time before the expiration of a period of twelve months 
jj beginning with the date of transfer, make an application to 
I the arbitration tribunal in respect of any transaction to which 

in the opinion of the Corporation this section applies, and all
lb parties to the transaction, and all persons who were directors 
of the company at the date when the transaction was entered 
into shall, unless the tribunal otherwise directs, be made 
parties to the application. 

. (3) Where the arbitration tribunal is satisfied that the 
15 transaction in respect of which an application is made is a 



j 

A.D. 1948. transaction to which this section applies, then, unless it is 
shown by any of the parties to the application that the transac-

PART I I . fion  w g  j ^ g Quinary course of business and was in no way a n

connected with any provision made by this Act or with any 
anticipation of the making of any such provision, the tribunal 
shall determine the extent of the net loss or liability caused 
to or imposed on the company by the transaction, and shall 
make such orders against all or any of the parties to the 
application (other than the Corporation or a publicly-owned 
company) as it thinks just, having regard to the extent to 1 
which they were respectively responsible for the transaction 
or benefited from it, for the payment by them to the Corpora
tion of sums sufficient to enable the net loss or liability, or 
such part thereof as the tribunal thinks just, to be made good 
or met. q 

(4) Where the company has disclaimed an agreement or 
lease by a notice under this Part of this Act, being an agree
ment or lease entered into or varied on or after the said 
day of , nineteen hundred and forty- , the 
Corporation may make an application to the arbitration tri- 2c 
bunal under this section in respect of any loss or liability 
caused to or imposed on the company before the date 
of transfer, and, in the case of a lease, any loss or liability 
caused to or imposed on the company between the date of 
transfer and the disclaimer of the lease, in consequence of the2̂  
onerous nature of the agreement or lease. 

( 5 ) Where an application is made to the arbitration tri
bunal under this section in respect oi any transaction, the 
tribunal shall have exclusive jurisdiction to determine claims 
arising in respect of the transaction. 30] 

Avoidance 22.—(1) Where any company specified in the Third Sche
and disregard j s fd u l e  t o  t h A c t h  a t  a n  t i m e a f t e r t h e d  Q 

transfers: nineteen hundred and forty- , by a single transaction 
or a series of transactions, transferred or purported to transfer 
to any other person, not being such a company as aforesaid, 3̂  
a substantial part of the undertaking of the company, the 
transaction or series of transactions shall, unless it has been 
approved by the Minister before or after it took place, be 
void, and be deemed always to have been void. 

(2) Where any transaction or series of transactions is^ 
rendered void by the preceding subsection, the Corporation 
shall be entitled, at any time before the expiration of a period 
of twelve months beginning with the date of transfer, to 
claim from the person to whom the undertaking or part therec4v] 
was transferred or purported to be transferred, compensatidflj 
in respect of any loss caused to the company as a result of 



anything done in consequence of the transfer or purported A.D. 1948, 
toansfer, and any question whether such compensation is 

PART I I . payable or as to the amount thereof shall, in default of agree —cont.
raent, be determined by arbitration under this Act. 

(3) Where the Minister approves the transfer of the under
aking or any part of the undertaking of any such company 

s aforesaid, he may do so subject to such conditions as he 

sinks fit, and those conditions may include— 


(a)	 a condition that the company whose undertaking or 

part thereof is transferred shall cease to be included 

in the Third Schedule to this Act; 


(b)	 if the transfer is to a company, a condition that the 
company shall be included in the said Schedule; 

id the Minister may by order direct that the Third Schedule 
jiall be amended, in such manner as may be necessary to give 
effect to any such conditions, and this Act shall have effect 
I accordingly. 

[ (4) Nothing in this section shall affect anything done in 
l ie course of the winding up of a company by the court in a 
[case where the company is unable to pay its debts.] 

Transfer of Assets of Minister 
23. The Minister may, after consultation with the Corpora- Transfer of 

[ion, transfer to the Corporation, on such terms as he may, certain assets 
with the approval of the Treasury determine, any property or the Minister 

irights held by the Minister	 for the purpose of the carrying Corporation. 
oh by him or any other person of any of the activities specified 
is the first column of Second Schedule to this Act or any other 
activities which the Corporation are for the time being autho
rised to carrv on. 

P A R T I I I . 

LICENSING OF U N D E R T A K I N G S NOT ACQUIRED B Y CORPORATION. 
24.— (1 ) Subject to the provisions of the next following Activities in 

rction, no person shall, after the date of transfer carry on in  i 6 ? 0 ^  , 
Great Britain any of the activities specified in the first column t ^ b g C arriedon 
of the Second Schedule to this Act, except under the authority except under 
of a licence issued by the Minister under this section: licence. 

Provided that a person shall not require a licence under this 
section— 

(a)	 for the carrying on of any such activity, if and so 

long as the products of that activity do not exceed 

in any year the quantity specified in relation to that 

activity in the third column of the Second Schedule 

to this Act; or 


S7	 D 



A . D . 1948. [(b) for the production of steel (including alloy steel), 
in a case where the plant owned by that person or 

PART I I I . used for the purposes of his undertaking consists 
- c o n ' wholly or mainly of plant used for the purposes of 

the manufacture of motor vehicles.] 
( 2 ) A licence issued under this section shall be issued on 

such terms and conditions as the Minister thinks fit, which 
may (without prejudice to the generality of the preceding 
provisions of this subsection) include conditions limiting the 
period for which the licence is to be in force and the extent 1 
to which any of the said activities is to be carried on, and 
conditions for controlling the sale of the products of those 
activities as respects price and the person to whom they may 
be sold; and before issuing a licence under this section, the 
Minister shall consult with the Corporation. 

( 3 ) Where the undertaking or any part of the undertaking 
to which a licence issued under this section relates is trans
ferred, the holder of the licence may, after giving notice in 
writing to the Minister, assign the licence to the person to 
whom the undertaking or part thereof is transferred, and the a£ 
licence shall thereupon have effect as if it had been issued to 
that person, but shall only authorise the use of plant comprised 
in the undertaking or part of the undertaking transferred or 
plant replacing that plant on the same or approximately the 
same site. 2 

(4) The Minister may, with the consent of the holder of 
the licence, vary any licence issued under this section, or 
replace it with another licence so issued. 

(5) This section shall not apply to the Corporation or any 
publicly-owned company. 30

(6) If any person contravenes the provisions of this section, 
or fails to comply with any term or condition of a licence 
granted to him thereunder, he shall be guilty of an offence and 
shall be liable on summary conviction, to a fine not exceeding 
[one hundred pounds] or on conviction on indictment, to a 3J 
fine not exceeding [five hundred pounds]; and if the con
travention in respect of which he is convicted is continued 
after the conviction, he shall be guilty of a further offence and 
liable in respect thereof on summary conviction to a fine 
not exceeding [twenty pounds] for each day on which the 4̂  
contravention is so continued or, on conviction on indictment, 
to a fine not exceeding [one hundred pounds] for each day on 
which the default is so continued. 

Rights of 2 5 . — ( 1 ) Where a person at the date of the passing of thi&lj 
existing ^ Act carries on in Great Britain an undertaking the activities^! 
undertakings,  Q f  w h ich consist of or include any of the activities specified in 



I the first column of the Second Schedule to this Act and A . D . 1948. 
furnishes before the day of , 19 

P[Alternative, within such period ending not less than one 1 ^  C J /  1 ' 
month before the date of transfer as may be specified by the 


5 Minister in the order appointing the date of transfer under 

section twelve of this Act] the particulars mentioned in the 

next following subsection, the Minister shall issue to that 

person, before the expiration of months after the 

date on which the said particulars were received by the 


i" Minister a licence under the preceding section authorising him 

to carry on such of the activities specified in the said first 

column of the Second Schedule as were activities of the under
taking at the date of the passing of this Act and were specified 

in the said particulars; and the said person shall, pending the 


15 issue to him of the said licence, be entitled to carry on any of 

the activities aforesaid without a licence. 


(2 ) The particulars to be furnished under the preceding 

subsection are the following that is to say: — 


(a) the name of the person carrying on the undertaking; 
(fr) if the undertaking is carried on	 by a company, the 

registered office of that company, and in any other 
case the principal place of business of the person 
carrying on the undertaking; 

(c) the	 activity or activities carried on by the under
taking, being activities specified in the first column of 
the Second Schedule to this Act; and 

(d)	 the quantity of products produced in each of the 
years nineteen hundred and forty-six and nineteen 
hundred and forty-seven by the undertaking in 

130	 carrying on each of the said activities. 
(3) A licence which the Minister is required by this section 

I to issue shall be subject to the following conditions only, that 
is to say, to a condition limiting the extent of any such activity 
to the production of— 

35 (a) double the quantity produced in the year nineteen 
hundred and forty-six or the quantity produced in 
the year nineteen hundred and forty-seven, which
ever is the greater, by the undertaking in carrying 
on the said activity, or 

40	 (b) the quantity specified in the second column of the 
Second Schedule to this Act in relation to that 
activity, 

whichever	 is the less, and to a condition requiring the said 
person to furnish to the Minister such returns, at such periods, 

W f the quantities of products of the said activity thereafter 
produced by the undertaking, as may be specified in 
the iicence. 
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 (4) If the Minister desires to contend, for the purposes of 
 this section, that the quantity produced by any undertaking 
 in any year in carrying on any activity specified in the 

first column of the Second Schedule to this Act is wrongly 
specified in the particulars furnished as aforesaid, he may, j 
at any time before the expiration of the said months, 
refer the question as to what is the correct quantity so pro- , 
duced for -determination by arbitration under this Act, and 1 
in that case he shall not issue a licence in pursuance of this [ 
section in respect of that undertaking until the said question iofl 
has been determined by such arbitration, and subject to any 
such reference or any agreement between the Minister and the 
person carrying on the undertaking, the figures specified in 
the said particulars shall be taken to be correct. 

PART I V . 

F INANCE . 

26 .— (1  ) The Corporation may with the consent of the 
Minister and with the approval of the Treasury, or in 
accordance with the terms of any general authority given by 
the Minister with the approval of the Treasury, borrow 20 
temporarily, by way of overdraft or otherwise, such sums as 
the Corporation may require for meeting their obligations or 
discharging their functions under this Act including the 
temporary lending of money to any publicly-owned company. 

( 2 ) Any publicly-owned company may, with the consent 25 
of the Corporation, or in accordance with the terms of any 
general authority given by the Corporation, borrow tempor
arily, by way of overdraft or otherwise, such sums as the 
company may require for the purposes of its undertaking. 

(3) The Corporation may, with the consent of the Minister 30 
and the approval of the Treasury, borrow money by the issue 
of British Iron and Steel Stock for all or any of the following 
purposes, that is to say— 

(a)	 the provision of money for meeting any expenses 
incurred by the Corporation or any publicly-owned 35 
company in connection with any works the cost of 
which is properly chargeable to capital ; 

(b) the redemption of any British Iron and Steel Stock; 
(c) the provision of working capital required by the Cor

poration or any publicly-owned company; t 
(d)	 the acquisition under section two of this Act of anj4 

undertaking or part of an undertaking or interest in 
any company; 
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(e)	 any other purpose for which capital moneys are 
properly applicable by the Corporation or any 

PART I V . publicly-owned company, including the repayment 
—cont.of any money temporarily borrowed under the two 

 last preceding subsections for any of the purposes 
mentioned in this subsection: 

t 
(4) The aggregate amount outstanding in respect of the 


principal of any stock issued by the Corporation otherwise 

than for the purpose of paying compensation under Part I  I 

 of this Act, and in respect of any temporary loan raised by 

the Corporation or any publicly owned company, shall not 

at any time exceed the sum of million pounds: 


Provided that nothing in this subsection shall prevent the 

Corporation from borrowing in excess of the said sum for 


 the purpose of redeeming any British Iron and Steel Stock 

which they are required or entitled to redeem or repaying any 

money temporarily borrowed under subsections (1 ) and (2 ) of 

this section. 


(5) Where the Corporation issue British Iron and Steel 

 Stock direct to any company or to the members thereof, as 

consideration for the purchase of the undertaking or part 

of the undertaking of the company or for the purchase of 

any interests in the company, the Corporation shall be 

deemed, for the purposes of this section, to borrow the amount 


:  of the principal of the Stock so issued. 

(6) Save as provided by the preceding provisions of this 

section, neither the Corporation nor any publicly-owned com
pany shall borrow any money. 


27.—(1) The Corporation—	 British Iron 
(a)	 may create and issue any stock required for the stock!^1 

purpose of exercising their powers under the last pre
ceding section; 

(b)	 shall create and issue such stock as is required for 
the purpose of satisf3'ing any right to compensation 

 which under any provision of this Act is to be satis
fied by the issue of British Iron and Steel Stock; 

and the stock so created and issued is in this Act referred to 

as " British Iron and Steel Stock." 


(2 ) Subject to the provisions of this section and of 

 the Fourth Schedule to this Act, British Iron and 

Steel Stock shall be issued, transferred, dealt with and 

redeemed upon such terms and in accordance with 


I (\such provisions as may be prescribed by regula
tions made by the Minister, with the approval of the 
 Treasury, and any such regulations may, in relation to any 

file:///such


PART IV. 
— c o n t . 

Treasury 
guarantees. 

General 
reserve. 

British Iron and Steel Stock, apply with or without modifica
tions any provision of the Local Loans Act, 1875, or of any 
enactment relating to stock issued by a local authority. 

(3) Any British Iron and Steel Stock in which no person 
is interested except the Corporation shall be cancelled. 

28.—(1) The principal of and the interest on any British 
Iron and Steel Stock created and issued for the purpose of 
satisfying any right to compensation which, under any pro
vision of this Act, is expressly required to be satisfied by the 
issue of stock, shall be guaranteed by the Treasury, and the 101 
Treasury may guarantee, in such manner and on such con
ditions as they think fit, the redemption or repayment of, 
and the payment of any interest on, any other British Iron 
and Steel Stock or any temporary loan raised by the 
Corporation or any publicly-owned company. 15] 

(2 ) Any sums required by the Treasury for fulfilling any 
such guarantee as is provided for by the preceding subsection 
shall be charged on and issued out of the Consolidated Fund 
of the United Kingdom or the growing produce thereof (here
inafter referred to as " the Consolidated Fund " )  , and any 201 
such sums shall be repaid together with interest thereon at 
such rate as the Treasury may determine, by the Corporation 
to the Treasury in such manner and over such period as the 
Treasury may, after consultation with the Minister, determine. 

(3) Immediately after a guarantee is given under this 251 
section, the Treasury shall lay a statement of the guarantee 
before each House of Parliament. 

(4) Where any sum is issued out of the Consolidated Fund 
under this section, the Treasury shall forthwith lay before 
each House of Parliament a statement that that sum has 30 
been issued. 

29.—(1) Without prejudice to the Corporation^ power to 
establish appropriate reserves for replacements or other pur
poses, the Corporation shall establish and maintain a general 
reserve. 35 

( 2 ) The Corporation shall contribute to the general reserve 
such sums at. such times as they may determine and the 
management of the said reserve and the application of the 
moneys comprised therein shall be as the Corporation may 
determine:  4 0 

Provided that— 
(a)	 no part of the said reserve shall be applied otherwise.' \ 

than for the purposes of the Corporation or of 
publicly-owned companies; and 
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(b)	 the Minister may, with the approval of the Treasury, A . D  . 1948. 
give to the Corporation directions as to any matter -—7 
relating to the establishment or management of the ^%Jg-'
said reserve or the carrying of sums to the credit 

 thereof, or the application thereof, and the 
Corporation shall give effect to any such directions. 

(3 ) It is hereby declared that the purposes of the general 

reserve include the prevention of frequent fluctuation in the 

prices of products of the Corporation and of the publicly
 owned companies, and the financing of works the cost of 

which is properly chargeable to capital, and the powers of 

the Corporation in relation to the said reserve shall be 

exercisable accordingly. 


30. Any sums in the hands of the Corporation which are O r d i n a r y 

 not immediately required for the purposes of its business may p o w e r  s o  f 

be invested in such manner as the Corporation thinks proper, i n v e s t m e n t  . 

31. The Corporation shall charge, and shall secure that S u m s w h i c  h 

the publicly-owned companies charge, to revenue account in a re t  o b e 
every year all charges which are proper to be made to revenue c h a r g e a b l e 

 account, including, in particular, proper provision for ^Q^ae 

depreciation of assets or for renewal of assets and, in the case 
of the Corporation, proper provision for the redemption of 
capital and proper allocations to the general reserve, and 
any reference in this Act to outgoings properly chargeable 
 to revenue account shall be construed accordingly. 

32.—(1) The Corporation shall keep proper accounts and A c c o u n t  s 


other records and shall prepare in respect of each financial a n   a u d i  t 
d

a n d s ta t i s t i cs . 
year 

(a)	 a statement of the accounts of the Corporation; and 
(b)	 a [consolidated] statement of accounts dealing with 


the state of affairs and profit and loss of the Cor
poration and the publicly-owned companies as a 

whole; 


in such form as the Minister, with the approval of the 

 Treasury, may direct, being a form which shall conform with 

the best commercial standards: 


Provided that where the' financial year of any publicly
owned company does not coincide with that of the Corpora
tion, the statement mentioned in paragraph (6) of this sub
 section shall deal with the state of affairs of that company 

at the end of its financial year ending with or last before 

that of the Corporation, and with the company's profit or loss 


!  cor that financial year. 
(2 ) The accounts of the Corporation shall be audited by 


 auditors to be appointed in respect of each financial year by 

the Minister. 




A .D .	 1948. (3) So soon as the accounts of the Corporation have been 
audited, the Corporation shall send a copy of the statements 

F^con7' referred to in subsection (1 ) of this section to. the Minister 
together with a copy of any report made by the auditors on 
either of those statements or on the accounts of the Corpora- ; 
tion, and the Minister shall lay a copy of those statements 
and of that report before each House of Parliament. 

(4) The Corporation shall compile and publish periodical 
statistics and returns relating to each of the principal activities 
of the Corporation and the publicly-owned companies, and 11 
the Minister may give directions to the Corporation as to the 
form of those returns and the manner of publication. 

PART V . 

MISCELLANEOUS AND GENERAL. 

Conditions of employment and pension rights. 15 
Mach ine r y for 33.—(1) Except so far as the Corporation is satisfied that 
sett l ing t e rms adequate machinery exists for achieving the purposes of this 

1  oo f employment s e c t i o n ' 'lt s h a 1  b e  ^ e d u t y f  ^ e Corporation, either directly, 
o ro f staff, e t c .  indirectiy by exercising control ever publicly-owned' 
companies, to seek consultation with any organisation 20 
appearing to them to be appropriate with a view to the con
clusion between the Corporation and that organisation or, if 
the Corporation so decide, between publicly-owned companies 
and that organisation, of such agreements as appear to the 
parties to be desirable with respect to the establishment and 25 
maintenance of machinery for— 

(a)	 the settlement by negotiation of terms and conditions 
of employment of persons employed by the Corpora
tion and by publicly-owned companies with provision 
for reference to arbitration in default of suchju 
settlement in such cases as may be determined by 
or under the agreements; and 

(b) the	 promotion and encouragement of measures 
affecting the safety, health and welfare of persons 
employed by the Corporation and by publicly-owned 35 
companies and the discussion of other matters of 
mutual interest to the Corporation and those 
companies and such persons, including efficiency in 
the operation of the business of the Corporation and 
those companies. 40 

(2 ) The Corporation shall send to the Minister and the 
Minister of Labour and National Service copies of any such; 
agreement as aforesaid and of any instrument varying the 
terms of any such agreement. 



(3 ) Nothing in this section shall be construed as prohibiting A . D . 1948. 
the Corporation or a publicly-owned company from taking 1 

I

part together with other employers in the establishment and ^teonT"' 

maintenance of machinery for the settlement of terms and "  ' 


5 conditions of employment and the promotion and encourage
i ment of measures affecting the safety, health and welfare of 
I their workers and the discussion of other matters of mutual 
1 interest to them and their workers. 
I 
I 34 .—(1 ) The Minister may make regulations for all or any P r o v i s i o n s as 

to of the following purposes, that is to say— t o pens ion 
0(a) for providing pensions to or in respect of persons

who are or have been in the employment of the 
Corporation or a publicly-owned company; 1 

(b)	 for the establishment and administration of pension 

schemes and pension funds for the purposes of the 

preceding paragraph, for the continuance, amend
ment, repeal or revocation of existing pension 

schemes relating to the like purposes and of enact
ments relating thereto and of trust deeds, rules or 


J20 other instruments made for the purposes thereof, for 
the transfer in whole or in part, or for the extinguish
ment, of liabilities under any such existing pension 
schemes, and for the transfer in whole or in part, or 
winding up, of pension funds held for the purposes 
of any such existing pension schemes, so, however, 
that nothing in this paragraph shall be construed 
as authorising the diversion of any such funds to 
purposes other than those of the preceding 
paragraph; 

60 (c) for making any provision consequential on any such 
provision as aforesaid including provision for the 
dissolution or winding up of bodies, whether incor
porated or not, the continued existence whereof is 
unnecessary having regard to the regulations. 

135 (2) Where provision is made by any such regulations for 
\ the amendment, repeal or revocation of any existing pension 
; scheme or of any enactment relating thereto or any trust 
I deed, rules or other instrument made for the purposes thereof, 
i or for the transfer or extinguishment of any liability under 
jtfo any pension scheme or for the transfer or winding up of any 

pension fund held for the purposes of any such scheme, the 
\ regulations shall be so framed as to secure that persons having 
\ pension rights under the scheme, whether such persons as 
i are mentioned in paragraph (a) of the preceding subsection 
M r not, are not placed in any worse position by reason of the 
j amendment, repeal, revocation, transfer, extinguishment or 

winding up: 
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 subject to 1 
such limitations as may be prescribed for meeting cases in IPART V . 

—cont. 	 which, in connection with any provision made by this Act! 
or in anticipation of the making of any such provision, pen-1 
sion rights have been created otherwise than in the ordinary 1 
course. 

(3 ) Regulations made under this section shall not be j 
invalid by reason that in fact they do not secure that persons 1 
having pension rights are not placed in any worse position if 
by reason of any such amendment, repeal, revocation,: 
transfer, extinguishment or winding up as is mentioned in 
the last preceding subsection, but if the Minister is satisfied 
or it is determined as hereinafter mentioned that any such 
regulations have failed to secure that result, the Minister shall 1 
as soon as possible make the necessary amending regulations.:! 

Any dispute arising as to whether or not the said result has 
been secured by any regulations made under this section shall 
be referred to a referee or board of referees appointed by 
the Minister of Labour and National Service after consulta
tion with the Lord Chancellor, or, where the proceedings i 
are to be held in Scotland, after consultation with the Secre
tary of State, and the decision of that referee or board shall 
be final and the Corporation shall give effect to that decision. 1 

(4 ) Without prejudice to the generality of the preceding I 
provisions of this section, regulations made under this section I 
may contain provisions authorising any person who, being I 
a participant in any pension scheme to which the regulations i 
relate, becomes a member of the Corporation, being treated 1 
as if his service as a member of the Corporation were service 1 
in the employment of the Corporation, and the pension rights I 

- of any such person resulting from the operation of any such 
provision shall not be affected by any provision of this Act 
which requires that the pensions, if any, which are to be paid 
in the case of members of the Corporation are to be determined 
by the Minister with the approval of the Treasury. 

( 5 ) Nothing in this section, and in particular' nothing in 
subsection (2 ) thereof, shall be taken to derogate from the 
power conferred by subsection (4 ) of section sixty-nine of the 
National Insurance Act, 1946, to make regulations providing 
for the modifying or winding up of pension schemes in con
nection with the passing of that Act. 

(6) Regulations made under this section may contain such 
supplementary and consequential provisions as the Minister 
thinks necessary, including provisions as to the manner in 
which questions arising under the regulations are to be dejtJI 
mined and provisions adapting, modifying or repealing 
enactments, whether of general or special application. 

Provided that this subsection shall have effect



(7) Regulations made for the purposes of this section may  A D . g 

4be made so as to have effect from a date prior to the making " J
thereof, so, however, that so much of any regulations as P  R T V . A 

provides that any provision thereof is to have effect from a —coni. 

5 date prior to the making thereof shall not place any person 

other than the Corporation or a publicly-owned company in 


: a worse position than he would have been if the regulations 

had been made to have effect only as from the date of the 

making thereof. 


0 3 5 . — ( 1 ) The Minister shall by regulations require the pay- C o m p e n s a t i o n 
rrient either by the Corporation or the company, in such cases c o n n e c t i o n  1 1 1 

and to such extent as may be specified in the regulations, of w r t r   t rans fers . i

I compensation to officers of any company specified in the Third 
Schedule to this Act, being officers who suffer loss of employ

jment or loss or diminution of emoluments or pension rights 

in consequence of the company becoming a publicly-owned 

company. 


(2 ) Different regulations may be made under this section 
in relation to different classes of persons, and any such regu

lolations may be so framed as to have effect as from a date 
I prior to the making thereof, so, however, that so much of 
I any regulations as provides that any provision thereof is to 
I have effect as from a date earlier than the making thereof 
\ shall not place any person other than the Corporation or a 
15 publicly-owned company in a worse position than he would 

have been in if the regulations had been made to have effect 

only as from the date of the making thereof. 


(3) Regulations made under this section— 
(a)	 shall prescribe the procedure to be followed in making 


claims for compensation, and the manner in which 

and the person by whom the question whether any 

or what compensation is payable is to be determined; 

and 


'(&) may in particular contain provisions enabling appeals 

from any determination as to whether any or what 

compensation is payable to be brought, in such 

cases and subject to such conditions as may be pre
scribed by the regulations, before a referee or board 

of referees appointed by the Minister of Labour and 


jo National Service, after consultation with the Lord 
Chancellor or, where the proceedings are to be held 
in Scotland, after consultation with the Secretary of 
State, 

(and where any such provision is made as is specified in para
-i jraph (b) of this subsection, the decision of the referee or 

board of referees shall be final. 
87 E 2 
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(4 ) No regulations shall be made under this section unless 1 
a draft thereof has been laid before Parliament and has been! 
approved by resolution of each House of Parliament. 

36.—(1) The Minister of Labour and National Service may, 
with the consent of the Treasury, pay, out of moneys provided 
by Parliament!— 

(a)	 to any referee or to the members of any board of 
referees appointed by him under either of the last two 
preceding sections such fees and allowances as he 
may with the consent of the Treasury determine;] 
and 

(b)	 to persons giving evidence before any such referees 
or board such allowances as he may with the consent 
of the Treasury determine. 

(2 ) Nothing in the Arbitration Acts, 1889 to 1934, shall be 1 
construed as applying to any proceedings before a referee 
or board of referees appointed under either of the two last 
preceding sections by the Minister of Labour and National 
Service. 

Iron and Steel Arbitration Tribunal. 
37.—(1) For the purpose of determining any question or 

dispute which under any provision of this Act or any regula
tions made thereunder is expressly required to be determined 
by " arbitration under this Act , " or any matter in respect of 
which jurisdiction is given to the arbitration tribunal under this 2 
Act, there shall be established a tribunal called the Iron and 
Steel Arbitration Tribunal (in this Act referred to as " the 
arbitration tribunal  " ) and the arbitration tribunal shall sub
ject to the provisions of this section, hear and determine every 
such question, dispute or matter as aforesaid. 

(2) The arbitration tribunal shall, as the Lord Chancellor 
may direct, either sit as a single tribunal or sit in two or 
more divisions, and shall, for the hearing of any proceedings, 
be constituted as follows: — 

(a)	 one member shall be a barrister or solicitor and hejj 
shall be the president of the tribunal; 

(0)	 there shall be two other members of whom one shall 
be a person of experience in business and the other 
shall be a person of experience in finance: 

Provided that, in relation to any proceedings which, under 4 
the provisions of subsection ( 5 ) of this section, are to be 
treated as Scottish proceedings, this subsection shall have effccfc 
as if for the words ' ' barrister or solicitor ' ' there were subshf' 
tuted the words " advocate or solicitor who has practised in 
Scotland  " . t 



(3 )	 The members of the tribunal shall be appointed by A . D . 1948. 
the Lord Chancellor, except that any member or members ^ T  V 
appointed by virtue of the proviso to the last preceding sub- - t ' 

P a 

o o n

section shall be appointed by the Lord President of the 
5 Court of Session, and any member appointed by the Lord 


President shall only act in relation to proceedings which are 

to be treated as Scottish proceedings. 


(4 ) The Members of the arbitration tribunal shall hold office 

for such period as may be determined at the time of their 


10 respective appointments and shall be eligible for reappoint
ment: 


Provided that— 

(a)	 a member may at any time by not less than one 

month's notice in writing to the Lord Chancellor, 
15	 or the Lord President of the Court of Session, as 


the case may be, resign his office; 


( 6 )	 the Lord Chancellor, or the Lord President of the 
Court of Session, as the case may be, may declare 
the office of any member vacant on the ground that 

20	 he is unfit to continue in his office; 
(c) if	 any member becomes bankrupt or makes a corn

position with his creditors his office shall thereupon 
become vacant. 

( 5 ) Where	 any such question, dispute or matter as afore
25 said arises out of or in connection with the transfer of the 


securities of any company, or in connection with any trans
action of any company or in connection with the licensing of 

any undertaking, and the principal place of business of the 

company or the principal place at which the undertaking is 


I30 carried on, as the case may be, is in Scotland, the proceedings 
before the tribunal in respect of the question, dispute or 

1 matter shall, subject to the provisions of this section, be treated 
as Scottish proceedings. 

(6 )	 If any member of the arbitration tribunal becomes, by 
35 reason of illness or other infirmity, temporarily incapable of 

performing the duties of his office, the Lord Chancellor, or 
the Lord President of the Court of Session, as the case may 
be, shall appoint some other fit person to discharge his duties 
for any period not exceeding six months at one time, and 

40 the person so appointed shall, during that period, have the 
same powers as the person in whose place he was appointed. 

( 7 ) The arbitration tribunal may, at any stage in any 
proceedings before them, refer to a person or persons ap

7 -pointed by them for the purpose, any question arising in 
[Lrthe proceedings, for inquiry and report, and the report of 
I any such person or persons may be adopted wholly or partly 



PART V . 
—cont. 

P r o c e d u r e a n d 
en f o r c ement 
of orders of 
a rb i t ra t i on 
t r ibunal . 

by the tribunal and, if so- adopted, may be incorporated in 
an order of the tribunal. 

38.—(1) The arbitration tribunal shall be a court of record. 
and have an official seal, which shall be judicially noticed, 
and any order of the tribunal shall be enforceable in England 
and Wales as if it were an order of the High Court. 

(2 ) The provisions of the Arbitration Acts, 1889 to 1934, 
v/ith respect to— 

(a)	 the administration of oaths and the taking of affirma
tions; and 

(6) the correction in awards of mistakes and errors; and 
(c) the summoning,	 attendance and examination of wit

nesses and the production of documents; and 
(d)	 the costs of the reference and award, 

shall, with any necessary modifications, apply in respect of: 
any proceedings before the arbitration tribunal, but, save as 
aforesaid, the said Acts shall not apply to any such 
proceedings. 

( 3 ) The arbitration tribunal may, and if so ordered by the 
Court of Appeal shall, state in the form of a special case for: 
determination by the Court of Appeal any question of law 
which may arise before them, and an appeal shall lie to 
the Court of Appeal on any question of law or fact from any 
determination or order of the arbitration tribunal on a claim
under Part I I of this Act against the directors of a company.: 

(4 ) The Minister shall have a right to be heard in all pro
ceedings before the arbitration tribunal and proceedings on 
a case stated by or an appeal from that tribunal. 

(5 ) Subject to the provisions of this section, the procedure 
in or in connection with any proceedings before the arbitration 3J 
tribunal shall be such as may be determined by rules to be 
made by the tribunal with the approval of the Lord 
Chancellor. 

(6) In relation to proceedings which, under the last 
preceding section, are to be treated as Scottish proceedings, 3j 
this section shall have effect subject to the following 
modifications— 

(a)	 for subsections (2 ) and (3 ) there shall be substituted 
the following subsections— 

(2) The arbitration tribunal shall have the; 

like powers for securing the attendance of witnesses 
and the production of documents, and with regard fj 
to the examination of witnesses on oath and the 
awarding of expenses as if the arbitration tribunal
were an arbiter under a submission. j;j 

 I 
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(3) The arbitration tribunal may, and if so A . D . 1948. 
directed by the Court of Session shall, state a case 
for the opinion of that Court on any question of  ^ o n  ' t

law arising in the proceedings, and an appeal shall 
 lie to the Court of Session on any question of law 

or fact from any determination or order of the 
arbitration tribunal on a claim under section 
nineteen of this Act against the directors of a 
company or on an application under section 

 twenty-one of this Act in respect of any transaction. 
An appeal shall lie, with the leave of the Court 

of Session or of the House of Lords, from any 
decision of the Court of Session under this sub
section, and such leave may be given on such 

 terms as to costs or otherwise as the Court of 
Session or the House of Lords may determine; " 

(&) in subsection (5 ) for the reference to the Lord 
Chancellor there shall be substituted a reference to 
the Secretary of State, 

 and, in the case of any such proceedings, the tribunal shall, 

except in so far as for special reasons they think fit not to 

do so, sit in Scotland. 


3 9 . — ( 1 ) If, at any stage in any proceedings before the T r a n s f e r o f 
arbitration tribunal which would not otherwise fall to be p ro c e ed ings 

 treated as Scottish proceedings, the tribunal are satisfied that,  t 0  
0 1  s c o t i a n d  n d 

by reason of the fact that questions of Scottish law arise or i fa n c  r o m 

for any Other reason, the proceedings ought thereafter to be Sco t l and t  o 

treated as Scottish proceedings, the tribunal may order that E n g l a n d  , 

they shall thereafter be so treated, and the provisions of this 
 Part of this Act shall have effect accordingly. 

(2) If, at any stage in any proceedings before the 

arbitration tribunal which would otherwise be treated as 

Scottish proceedings, the tribunal are satisfied that, by 

reason of the fact that questions of English law arise or for 


 any other reason, the proceedings ought not to be treated 

as Scottish proceedings, they may make an order that the 

proceedings shall thereafter not be treated as Scottish 

proceedings and the provisions of this Part of this Act shall 

have effect accordingly. 


40 .— ( 1 ) The arbitration tribunal may, subject to the s ta f f a n d 
consent of the Treasury as to numbers, appoint such officers expenses o f 
as they consider necessary for assisting them in the proper a r b i t r a t i o n 

s . i * r i i ' 1 1 * Tr ibunal . 

f i execution of their dunes. 
(2 ) There shall be paid to the members of the arbitration 

 tribunal and to any such officer as aforesaid such remunera
tion (whether by way of salaries or fees) and such allowances 



 j 

A.D.	 ig 48. as the Minister may, with the approval of the Treasury, 
determine. 

PART V . 
-cont. (3) There shall be paid to any person to whom proceedings 

are referred by the arbitration tribunal under section thirty
seven of this Act for hearing and determination such remunera- 5 
tion (whether by way of salaries or fees) and such allowances 
as the tribunal may, with the approval of the Treasury, 
determine. 

(4 ) Any such remuneration and allowances as aforesaid 
and any other expenses of the arbitration tribunal shall be 10 
defrayed in the first instance by the Minister out of moneys 
provided by Parliament, but the amounts from time to time 
so paid by the Minister shall be repaid on demand to the 
Minister by the Corporation. 

General.	 15 
R e g u l a t i o n s . 41. Any power conferred by this Act to make regulations 

shall be exercisable by statutory instrument and any such 
statutory instrument, not being an instrument which is 
required to be laid before Parliament in draft, shall be subject 
to annulment in pursuance of a resolution of either House of 20 
Parliament. 

Duty to 42.—(1) It shall be the duty of every person who carries 
furnish  a n  y  Q f flie activities specified in the first column of the o n

information.  Schedule to this A c t  S e c o n d

(a)	 to produce such books of account, records'and docu-25J 
ments, to supply copies of and extracts from such 
books, records and documents, and to furnish such 
other information, as may reasonably be required 
by the Minister for the purposes of the provisions of 
Part I I I of this Act relating to the licensing of under- 30 j 
takings or for other purposes arising out of the 
provisions of this Act; and 

(6)	 to provide facilities for the examination of any such 
books, records and documents, and the taking of 
copies thereof and extracts therefrom, and facilities 35 
for inspecting any property of the said person for 
the purpose of verifying other information furnished 
by him as aforesaid. 

(2) The Minister may, after consultation with the Corpora
tion and any bodies appearing to him to represent the interests 40f 
of consumers and producers of a substantial quantity in 
value of the products of the activities specified in the first M 
column of the Second Schedule to this Act, make regulations'' 
for the following purposes, that is to say— 



(a)	 for requiring any person carrying on any of the said A . D  . 1948. 
activities who produces not less than a prescribed " 
quantity of the products of those activities to furnish ^^J1 ' 
periodical or other estimates or returns about the 
production of those products; and 

(6) for	 requiring any persons consuming not less than a 

prescribed quantity of the said products to furnish 

periodical estimates of their requirements of those 

products ; 


0 ad the regulations may contain such supplementary and 

consequential provisions as the Minister thinks necessary. 


[ ( 3  ) Nothing done in complying with any regulation made 

under the last preceding subsection with respect to the furnish
ing of estimates by consumers shall be taken as creating any 

j civil right or obligation.] 

(4) If any person fails to comply with the requirements of 

this section, or of any regulations made thereunder, he shall 

be liable on summary conviction to a fine not exceeding one 

hundred pounds and, if the default in respect of which he 


Iis so convicted is continued after the conviction, he shall be 

[ guilty of a further offence and liable in respect thereof on 

; summary conviction to a fine not exceeding five pounds for 

each day on which the default is so continued. 

(5) The Minister shall defray any expenses reasonably in-
Icurred by any person in complying with the requirements of 
I this section and of any regulations made thereunder. 

I 4 3 . — ( 1 ) No information relating to any individual under- D isc losure o f 

I taking, obtained under the preceding provisions of this Act, i n f o r m a t i o n . 

I shall, without the previous consent in writing of the owner 
go for the time being of that undertaking be published or 
i disclosed unless— 

(a)	 the publication or disclosure is required in connection 

with the execution or for the purposes of this Act or 

of any regulation made thereunder; or 


I (6) in the case of information contained in any estimate 
or return obtained under subsection ( 2 ) of the last 
preceding section, the information is published or 
disclosed in accordance with directions of the 
Minister, to the Corporation or to such other person 

lo as may he prescribed by the regulations made under 

the said subsection ( 2 )  ; or 
(c) the	 publication or disclosure is required for the 


purposes of any proceedings under this Act or any 

Ij , report of those proceedings. 
I (2) If any person publishes or discloses any information 
I in contravention of this section, he shall be liable on summary 
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conviction to imprisonment for a term not exceeding three 
months or a fine not exceeding fifty pounds or to both such 

PART V . imprisonment and such fine or, on conviction on indictment, -cont. 
to imprisonment for a term not exceeding two years or to a 
fine not exceeding one hundred pounds or to both such 
imprisonment and such fine. 

Fa l s e 44. If any person, in giving any information, making any 
in f o rma t i on . claim or giving any notice for the purposes of any provision 

of	 this Act or of any regulation thereunder, makes 
any statement which he knows to be false in a material 4particular, or recklessly makes any statement which is false 
in a material particular, he shall be liable on summary con
viction to imprisonment for a term not exceeding three months 
or to a fine not exceeding one hundred pounds, or to both 
such imprisonment and such fine, or on conviction onp 
indictment to imprisonment for a term not exceeding two 
years or to a fine not exceeding five hundred pounds, or to 
both such imprisonment and such fine. 

P rov i s i ons as .... .... 45.—(1) Proceedings for an offence under this Act or any 
t o prosecut ions r e g U l t i on made under this Act shall not, in England and 2a 

a n d as t o Wales, be instituted except by or with the consent of the 
Corpora t i ons . Minister or by the Director of Public Prosecutions. 

( 2 )	 Where an offence under the last preceding section or 
"any regulation made under this Act has been committed by a	 . 
body corporate every person who at the time of the com- 2jj 
mission of the offence was a director, general manager, secre- ' 
tary or other similar officer of the body corporate, or was 
purporting to act in such capacity, shall be deemed to be 
guilty of that offence unless he proves that the offence was 1 
committed without his consent or connivance and that he exer- 30J 
cised all such diligence to prevent the commission of the 
offence as he ought to have exercised having regard to the 
nature of his functions in that capacity and to all the circum
stances. 

Serv i c e of 
not ices , e tc . 46. Any notice or other document required or authorised 3 J 

by or under this Act or regulations made thereunder to be 
given, delivered or served may, without prejudice to any 
provisions in that behalf of any such regulations, be given, 
delivered or served either— 

(a)	 by delivering it to the person to whom it is to be 40 
given or delivered or on whom it is to be served; or 

(&) by leaving it at the usual	 or last known address of 
that person; or 

(c) by	 sending it in a prepaid letter addressed to that 
person at his usual or last known address; or 45] 



(d)	 in the case of an incorporated. company or body or 

the arbitration tribunal, by delivering it to the 
 PART V . 
secretary or clerk of the company, body or —cont. 
tribunal at their registered or principal office or 
sending it in a prepaid registered letter addressed 
to the secretary or clerk of the company, body or 
tribunal at that office; or 

(e) if it is not practicable after reasonable enquiry to 

ascertain the name or address of a person to whom 


io it should be given or delivered, or on whom it 

should be served, as being a person having any 

interest in premises, by addressing it to him by the 

description of the person having that interest in the 

premises (naming them) to which it relates, and 


m	 delivering it to some responsible person on the 
premises, or affixing it, or a copy of it, to some 
conspicuous part of the premises. 

47. Any administrative expenses incurred by the Minister E x p e n s e s o f 
I or any other Minister of the Crown or Government depart- t l i   M in i s t e r . e

?20 ment under this Act shall be paid out of moneys provided 
\ by Parliament, and any sums received by the Minister or 
I by any other Minister of the Crown or Government depart
\ ment under or by virtue of this Act shall be paid into the 
I Exchequer. 

25 48.—(1) In this Act the following expressions have the I n t e r p r e t a t i o n , 
meanings hereby respectively assigned "to them, that is to 
say: 

" arbitration tribunal " means the tribunal established 

under this Act; 


130 " company " means a company within the meaning of 
the Companies Act,. 1929 and a body incorporated 
by royal charter; 

" date of transfer " has the meaning assigned to it by . 
section twelve of this Act; 

;35 " emoluments " includes any allowances, privileges or 
benefits, whether obtaining legally or by customary 
practice: 

" employed " means employed as an officer and " em
ployment " shall be construed accordingly; 

.40 " financial year "  — 
(a) in relation to the Corporation, means a 

period of twelve months ending with a day to be 
prescribed so howsoever that the first financial 
year shall be the period beginning with the passing 

k of this Act and ending— 
" (i) if the interval between the first date of 

transfer under this Act and the first occurrence 
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PART V . 
—cont. 

after that date of the prescribed day is more I 
than six months, with that first occurrence; or I 

(ii) if the said interval is less than six months, I 
with the second occurrence after the said first I 
date of transfer of the prescribed day; 

and, in the case of any alteration of the prescribed I 
day, the duration of the financial year as to which I 
the alteration is first to have effect shall be I 
shortened or extended as may be prescribed, by I 
not more than six months, so as to end on the ncwl 
prescribed day; and 

(b) in relation to any publicly-owned company 1 
means the period for which the annual accounts of I 
the company are made up, whether that period is I 
a year or not; f 

" functions " means duties and powers; 
' ' iron ore ' ' means ore containing not less than one fifth I 

part by weight of iron; 
" lease "  ' includes an agreement for a lease and any 

tenancy agreement; i 
" loan capital," in relation to any company, means the 

securities of the company which do not form part of 
the share capital; 

" Minister " means Minister of Supply; 
" net revenue "., in relation to any company, means the 2 

revenue of that company, after deducting therefrom 
proper provision for the redemption of capital and 
all charges which are proper to be made to revenue 
account, including, in particular, proper provision for 
the depreciation of assets or for renewal of assets and J 
provision for interest on the loan capital of the 
company; 

" officer " includes a managing director and a director 1 
whose functions are substantially those of an era- I 
ployee but not any other director, and also includes 3J 
a servant; 

" pension  " , in relation to any person, means a pension, 
whether contributory or not, of any kind whatsoever 
payable to or in respect of him, and includes a 
gratuity so payable and a return of contributions tofl 
a pension fund, with or without interest thereon or 
any other addition thereto; 

" pension fund " means a fund established for the pur
poses of paying pensions; 

"	 pension rights " includes, in relation to any person;,! 
all forms of right to or eligibility for the present orj 
future payment of a pension to or in respect of that 
person, and any expectation of the accruer of a 



pension to or in respect of that person under any ' A.D.1'948. 
customary practice and includes a right of allocation 

PART V . in respect of the present or future payment of a —cont. 
pension; 

" pension scheme " includes any form of arrangements 
for the payment of pensions, whether subsisting by 
virtue of an Act, trust, contract or otherwise; 

' ' prescribed ' ' means prescribed by regulations made by 

the Minister; 


' ' publicly-owned company ' ' means a company speci
fied in the Third Schedule to this Act and any other 

company for the time being included in the group 

of bodies corporate which is the largest possible 

group as respects which the following conditions are 

for the time being satisfied, that is to say— 


(a) every member of the group is either the 
Corporation or a subsidiary (within the meaning 
of the Companies Act, 1947) of the Corporation; 
and 

(b) no part of the share capital of any member 
of the group is held by any person other than a 
member of the group or a nominee of such a 
member; 

and " public ownership " shall be construed 
accordingly; 

" securities  " , in relation to a company, means any 

shares, debentures, debenture stock, loan stock, mort
gages, income notes, income stock, funding certifi
cates and securities of a like nature, but does not 

include any security the terms of which enable it to 

be redeemed, either with notice or upon not more 

than one year's notice, at a price equal to the nominal 

amount of the security together with any outstanding 

interest, at any time after the expiration of a period 

not exceeding one year after the creation of the 

security and that period has expired; 


"	 share " includes stock resulting from the conversion of 

any share into stock. 


(2 ) References in this Act to any other enactment shall be 
40 construed as references to that enactment as amended by or 

under any other enactment, including this Act. * 

49 . ' — ( 1 ) This Act may be cited as the Iron and Steel Act, Shor t t i t l e a n d 
1.948- e x t e n t . 

( , (2) Without prejudice to the capacity of the Corporation 
ft tinder section two of this Act, this Act shall not extend' to 

Northern Ireland. 
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S C H E D U L E S . 

F I R S T S C H E D U L E . 

PROVISIONS AS TO IRON AND STEEL CORPORATION OF GREAT BRITAIN. 

1. The Corporation shall be- a body corporate with perpetual 
succession and a common seal and power to hold land without licence 5 
in mortmain. 

2. The Corporation may act notwithstanding a vacancy among the 
members thereof. 

3. The quorum of the Corporation shall be three, and, subject as 
aforesaid, the Corporation may regulate their own procedure. 10! 

4. The application of the seal of the Corporation shall be authen
ticated by the signatures of the chairman or some other member of 
the Corporation authorised by the Corporation to authenticate the 
application of the seal thereof. 

5. Every document purporting to be an instrument issued by the 15 
Corporation and to be sealed as aforesaid or to be signed on behalf 
of the Corporation shall be received in evidence and be deemed to be 
such an instrument without further proof unless the contrary is 
shown. 

S E C O N D S C H E D U L E . 

IRON AND STEEL ACTIVITIES. 

M i n i m u m Min imum 
p r o d u c t i o n product ion A c t i v i t y . 

qua l i f y ing f o r requir ing 
acqu i s i t i on . l icence. 

1. T h  e w o r k i n  g and ge t t i ng of iron o r  e 
2. T h  e sme l t i ng of i r on ore in a blast furnace 

50,000 t o n s 
20,000 tons 

5,000 tons 
5,000 tons 

w i t h o r w i t h o u t o ther meta l l i f e rous 
mater ia l s ... 

3. T h  e p roduc t i on of steel ( inc luding a l l o  v 
steel ) o the r t h a  n the p roduc t i on o  f 
cruc ib le steel b  y me l t i ng in p o t  s o  r 
crucibles ... 20,000 tons 1,000 tons 

( in i n g o  t ( in ingot 

4. Shap ing of steel b  y a ro l l ing process 
f o r m )  . 

20,000 t o n s 
f o r m )  .

5,000 tonsV 
 & ! 



T H I R D S C H E D U L E . 

COMPANIES SECURITIES OF WHICH VEST IN CORPORATION. 



F O U R T H S C H E D U L E . 

MODIFICATIONS AS TO CONSTITUTION AND PROCEEDINGS 
OF PUBLICLY-OWNED COMPANIES. 

Meetings. 
i . In the case of any publicly-owned company all of whose securities j 

are held by the Corporation, the obligation of a company under the 
Companies Acts, 1929 and 1947, to hold an annual meeting may be 
discharged by the holding of a meeting of the Corporation summoned 
and held in such manner, and after such notice, as may be determined 
by the Corporation in regulating their procedure, and any power of I  0 

a company which is by the Companies Acts, 1929 and 1947, or by the 
company's articles, or otherwise, required to be exercised by the 
company in general meeting, may be exercised by the Corporation at 
a meeting summoned and held as aforesaid. 

Directors. 15 
2. Any provision in the memorandum or articles of a publicly

owned company requiring a director to hold a specified share qualifica
tion shall cease to have effect when the company comes into public 
ownership. 

3. The power conferred on a company by section twenty-nine of 20 
the Companies Act, 1947, by ordinary resolution to remove a director 
before the expiration of his period of office notwithstanding anything 
in its articles or in any agreement between it and him, shall, in a case 
of a publicly-owned company, be extended so as to be exercisable 
notwithstanding anything in any agreement between the company and2 j 
any person other than the director, and shall not be subject to the 
proviso to subsection (1) of that section (which provides that a private 
company is not authorised thereby to remove a director holding an 
office for life on the eighth day of July, nineteen hundred and forty
five).  , Q 

Alteration of memorandum. 

4. The power conferred by subsection (1) of section seventy-seven 
of the Companies Act, 1947 (which provides that a company may, 
notwithstanding the prohibition in section four of the Companies 
Act, 1929, of alteration of the conditions contained in the memoran- 35 
dum of association of a company except in accordance with that Act, 
alter by special resolution any conditions so contained which could 
lawfully have been contained in articles of association instead of in 
the memorandum) shall, in the case of a publicly-owned company, not 
be subject to the provisions of subsection (2) of the said section 40 
seventy-seven (which provides that that section shall not apply where 
the memorandum itself provides for or prohibits the alteration of all 
or any of the said conditions). 

Number of members. 
5. No petition shall be presented for the winding-up of a publicly- 45 

owned company on the ground that the number of its members is less ̂  
than the number required by law, nor shall any person be liable 011$ 
that ground as a member of the company for the payment of any of 
its debts. 
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i Any agreement between a publicly-owned company and any other
rson shall, in so far as it confers any right to appoint any person to, e

 to hold, the office of director of the company, or any right to subo r

 o r

ar
ibe fQr  purchase or otherwise acquire any part of the company's
share or loan capital, be deemed to have been frustrated on the date 
of transfer, and the parties thereto to have been discharged from the 
further performance thereof, but any person, other than the company, 
who suffers loss by reason of this paragraph, shall, unless the agreement 
could (but for this paragraph) have been disclaimed under Part I  I of 
(his Act, be entitled to compensation in respect of that loss, and any 
question whether any person has a right to such compensation, or as 
to the amount thereof, shall be determined by arbitration under 
this Act. 

F I F T H S C H E D U L E . 
1 

ISSUE OF BRITISH IRON AND STEEL STOCK IN SATISFACTION OF 


COMPENSATION. 


PART I . 

Provisions applicable to securities with values determined before the 
date of transfer. 

1. This Part of this Schedule shall apply to securities in respect of 

which compensation is payable under Part I I of this Act and the 

values of which are declared by order of the Minister to have been 

determined under the said Part I I before the date of transfer. 


2. The persons who, immediate^ before the date of transfer, were 
the holders of any securities to which this Part of this Schedule applies 
shall, by virtue of this Act, become instead on that date the holders of 
the amount of British Iron and Steel Stock to which they are entitled. 

3. The interest on the said stock shall begin to accrue as from the 

date of transfer. 


4. The regulations to be made under Part IV of this Act by the 
Minister with the approval of the Treasury for prescribing the terms 
on which and the provisions in accordance with which British Iron 
and Steel Stock is to be issued, transferred, dealt with a) id redeemed, 
shall include provisions whereby any stock or share certificate or other 
similar document in force immediately before the date of transfer 
in relation to any securities to which this Part of this Schedule applies 
shall be treated as applicable to any British Iron and Steel Stock 
created and issued by way of compensation in respect of those securities 
until the corresponding document is issued with respect to that stock. 

p. Where the holder of any securities becomes, under this Part of 
this Schedule, instead the holder of British Iron and Steel Stock, he 
JJALL hold that stock in the same right and on the same trusts and 
Object to the same powers, privileges, charges, restraints and liabilities 
as those in, on or subject to which he held those securities, and any 
provision of any deed, will, disposition or other instrument, and any 
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A.D.	 1948. statutory provision as to what is to be done by the holder of the 
securities or the redemption moneys thereof, .shall, with any necessary 

5TH SCH. modifications, have effect in relation to the said stock as it would 

—cont. n a v  i l a c i effect in relation to the securities if they had not been 
e

transferred : 
Provided that nothing in this paragraph shall limit the powers of 

the Minister under Part IV of this Act as respects the making, with 
the approval of the Treasury, of regulations in relation to British 
Iron and Steel Stock. 

6. Nothing in this Part of this Schedule affects the making of any 
payment or distribution, in accordance with the provisions of Part II 
of this Act relating to the final payment of dividends and interest, 
to the holders of securities to which this Part applies. 

PART I I . 

Provisions applicable to other securities.

1.—(1) The provisions of this Part of this Schedule shall apply to 
such of the securities in respect of which compensation is payable 
under Part I I of this Act as are not securities to which Part I of this 
Schedule applies. 

(2) In this Part of this Schedule, the expression " the conversion3 
date " means, in relation to any securities, such date as may be 
specified in relation thereto by order of the Minister, being a date as 
soon as conveniently may be after the compensation payable in 
respect of those securities lias been determined. 

2 . During the period beginning with the date of transfer and ending 2 
immediately before the conversion date, the persons who immediately 
before the date of transfer were the holders of securities to which 
this Part of this Act applies shall be entitled to transfer— 

(a)	 the right to have instead British Iron and Steel Stock which 
attaches to the securities by virtue of the next following 
paragraph ; and 

(b) the right to the payment of interest which attaches to the 
securities under paragraph 5 of this Part of this Schedule ; 

and the Corporation shall keep a register of all such transfers. 
3. The holders of any such rights shall, by virtue of this Act, become 3 

instead on the conversion date the holders of the amount of British 
Iron and Steel Stock to which they are entitled. 

4. Interest on the said stock shall begin to accrue as from the 
date of transfer. 

5.—(1) The Corporation shall, on such dates as the Minister may 4 
direct, make to the persons who are, at such times as may be specified 
in the direction, holders of any such rights as aforesaid, payments of 
interest not exceeding the amount which, in the opinion of the Cor
poration, will be found to have accrued on the British Iron 
and Steel Stock ultimately issued under paragraph 3 of this Part i 
of this Schedule in satisfaction of compensation payable in respect 1 

of the securities. 

 1 



(2) If the amounts paid by the Corporation under this paragraph in A.D. 1948. 
respect of any such rights are equal to or greater than the amount 

' of interest which is found to have accrued, for the period beginning  5 t SCH. h

 c o n t with the date of transfer and ending immediately before the conversion
; date, on the British Iron and Steel Stock created and issued as afore
said in satisfaction of compensation payable in respect of the 
securities, the interest so found to have accrued shall be treated as 
discharged. 

(3) If the amount paid as aforesaid is less than the amount 
0 found to have accrued as aforesaid on the British Iron and 

Steel Stock created and issued as aforesaid in satisfaction of 

compensation payable in respect of the securities, the amount so 

bund to have accrued shall be treated as discharged to the extent of 

the amount so paid and the balance shall be added to and treated as 


Ij part of the interest (being interest accruing on and after the conversion 
date), which first falls to be paid after the conversion date on that stock. 

(4) Any amount payable under sub-paragraph ( 1 ) of this paragraph 

which has not been paid by reason that it has not been possible to 

discover the person entitled thereto or that the title thereto has not 


po been established or that a cheque or warrant issued for the purpose of 
making payment thereof has not been encashed shall, for the purposes 
of sub-paragraphs (2) and (3) of this paragraph (but not for any other 
purposes) be treated as paid. 

6. Paragraphs 4, 5 and 6 of Part I of this Schedule shall apply for 
$5 the purposes of this part of this Schedule as if— 

(a)	 any reference therein to Part I of this Schedule were a reference 

to this Part of this Schedule ; and 


(5)	 the reference in the said paragraph 4 to the date of transfer 

were a reference to the conversion date. 
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D R A F T 

O F A 

B I L L 
T o provide for the establishment of an Iron and 

Steel Corporation of Great Britain and for the 
transfer to that Corporation of the securities of 
certain companies engaged in the working, 
getting and smelting of iron ore, the production 
of steel, and the shaping of steel by a rolling 
process, and of property, rights, liabilities and 
obligations acquired or incurred by the 
Minister of Supply in connection with the 
carrying on of any such activity as aforesaid ; 
for denning the functions of the said Corpora
tion and the said Companies ; for the licensing 
of other undertakings engaged in any of the 
said activities ; and for purposes connected 
with the matters aforesaid. 

CXCV-G. (5). 

21st May, 1948. 
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