
THIS DOCUMENT IS THE P R O P E R T Y OF HER BRITANNIC MAJESTY 'S GOVERNMENT 

n IT) 

6CP(72) 36 COPY NO "

14 March 1972 

CABINET 

A N N U A L REVIEW AND DETERMINAT ION OF GUARANTEES 1972 

Note by the Minister of Agr iculture, F i sher i es and Food 

1. On 1 March, two weeks ear l i e r vhan usual, I announced the 
Gove rnments determinations following the Annual F a r m P r i c e Rev i ew . 

2. Attached for information i s a copy of the White Paper on the Rev iew 
which has been cleared between Departments at o f f i c ia l l eve l , and records 
the substance of decisions reached by the Minister ia l Committee on 
Agr icul tura l Po l i cy . The White Paper wi l l be published tomorrow, 
Wednesday 15 March. 

J P 

Ministry of Agr icu l ture , F i she r i e s and Food 

13 March 1972 

CO MR DIE NTS AL 




CONFIDENTIAL FINAL REVISE 
[to be published as Command 4928 by 

Her Majesty's Stationery Office 
Price 24p net] 

AGRICULTURE ACTS 1947 & 1957 

ANNUAL REVIEW 

AND DETERMINATION OF 


GUARANTEES 1972 




CONFIDENTIAL FINAL REVISE 
[to be published as Command 4928 by 

Her Majesty's Stationery Office 
Price 24p net] 

AGRICULTURE ACTS 1947 & 1957 

ANNUAL REVIEW 

AND DETERMINATION OF 


GUARANTEES 1972 






\ 


CONTENTS 


PART I. GENERAL 
Paragraphs 

The present situation 1 

Condition of the industry .... 2 

The needs of agriculture in the EEC ... ... 3 

Aim of the Government ... ... 4-7 

Future of the Annual Review 8 

The measures taken 9-20 

Marketing 21 


PART n. ECONOMIC CONDITION AND PROSPECTS OF 
THE AGRICULTURAL INDUSTRY 

Output ... ... 22 


Commodity trends: 


Beef ... ... ... ... ... ... ... - :33 


Labour productivity 23 

Income 24-26 

Investment ... 27 

Production costs 28 

Cost of agricultural support 29 


Cereals ... ... ... ... - % 30 

Potatoes ... , 31 

Sugar beet ... 32 


Sheep .:. ... ... ... ... ... 34 

Pigs ... ;.. :.. ... ... - - ... 35 

Milk... ... - . ... ... . ... ...  36 

Eggs ... ... - ..... . ...... ..: v  . : : v . - " : : .  37 


PART III. THE DETERMINATIONS FOR 1972/73 

Schedule of the determinations 38-39 

Cereals 40 


;
Sugar beet  41 

Fatstock—general 42 

Fat cattle ... 43 

Fat sheep ... 44 

Fat pigs 45-46 

Milk 47 

Eggs 48-49 

Production grants: i 50-52 


Fertiliser subsidy 50 

Winter keep grants 51 

Farm business recording scheme 52 


Capital grants 53-54 

Farm capital grant scheme 53 

Horticulture improvement scheme 54 




 17 

APPENDIX 
Page 

Statistical tables—general note


Table No. 

I. Number of holdings, crop acreages and livestock numbers 19 

2. Estimated average yields of crops and livestock products 20 

3. 	 Average size of enterprise producing particular farm 


products 21 

4. Concentrated feedingstuffs 	 22 

5. Cereals supplies 	 23 

6. Maincrop potato supplies 	 24 

7. Sugar supplies 	 24 

8. Meat supplies 	 25 

9. Milk product supplies 	 26 


10. Milk production 	 27 

11. Egg supplies 	 27 

12. Output, input and net income 	 28-29 

13. Net income, net product and labour productivity 30 

14. Number of persons engaged in agriculture 	 31 

15. Gross capital formation ... 	 31 

16. Specimen net incomes for different types of farm 32 

17. 	 Aggregate cost changes taken into account at the Annual 


Review 33 

18. Estimated cost of Exchequer support to agriculture 34-35 

19. Market values, unit subsidies and total returns 36 




PART I. GENERAL 

The present situation 
1. This year's Annual Review will be the last to be held before the Treaty of 

Accession to the European Economic Community comes into effect. Producer 
and market prices in this country will begin to rise in 1973 towards those of 
the Community—a process which will be completed by 1978. The changes 
involved in our system of support will be considerable. So too will be the 
benefits to United Kingdom agriculture as a whole, especially if the present 
rising production trends continue. The effect of entry into the EEC has been 
one of the main considerations that the Government have taken into account 
during the course of,the Review and in making'the subsequent determinations. 

Condition of the industry 
2. Partly due to favourable weather, 1971/72 has been a good year for United 

Kingdom agriculture. Output has risen again. Productivity continues to 
improve. There has been a further increase of £57 million in aggregate net 
income. The increase in net costs has not been on the exceptional scale of last 
year. Even so these costs have risen in aggregate since the last Review by 
£56Jr million for all products and for produce to which the guaranteed prices 
apply—and therefore coming within the provisions of the Agriculture Act 
1957-by £48 million. 

The needs of agriculture in the EEC 
3. When the common agricultural policy of the EEC applies in full to United 

Kingdom agriculture, farmers can expect markedly higher prices for most of the 
agricultural commodities they produce. Some items of expenditure, notably 
feed costs, will also rise but the general prospects are clearly good. It is in the 
national interest that United Kingdom agriculture should be in a position to 
take advantage of the opportunities. The essential thing is to ensure that 
expansion of production takes place early, and not merely after the advantages 
to be had under the EEC system have begun to make themselves felt. Our 
share of the enlarged EEC market—including our own home market—will 
depend on the competitiveness of our farmers. This means that we should 
aim to improve the already good record of productivity gain in our agricultural 
industry from the start of transition by stimulating the investment which is 
needed for expansion and by securing the advantages of increased scale. 

Aim of the Government 
4. The Government̂  aim is to encourage producers to start taking decisions 

for further expansion now. This is particularly important in the livestock 
sector. There is inevitably a time lag between the decision to expand the 
breeding potential of the flock or herd and the achievement of increased output 
of meat or milk. The time lag is longest for cattle. Moreover, it is the 



Government^ belief that the greatest gains in overall efficiency in United King
dom farming are likely to come, in EEC conditions, from farming systems based 
on a balanced combination of livestock and arable production. The decisions 
must, of course, rest with individual farmers, particularly since physical and 
climatic conditions vary greatly between farms in different regions. 

5. These are the general considerations which the Government have had in 
mind in making the determinations after this Review. They have decided to 
put the chief emphasis on the livestock sector and particularly on cattle. A 
substantial incentive has been given for the early expansion of the dairy herd. 
More milk will enable us to produce in this country more of the butter, cheese 
and other dairy products we need; more calves will make it possible to increase 
our output of beef. At the same time, the Government have given further 
direct encouragement to beef production, whether based on the beef breeding 
herd or the dairy herd, by increasing the end price. Although cattle have been 
given first priority, substantial encouragement has also been given to sheep and 
pigs which are important elements in the livestock sector as a whole. 

6. The agricultural industry will need increased resources and an improved 
cash flow if it is to step up the rate of expansion. These can be obtained partly 
from the recent increase in farm income and partly from rising productivity. 
But something more is needed if results are to be obtained quickly. The 
Government propose to provide additional resources by more than recouping 
cost increases as a whole and by providing considerably more than recoupment 
for some commodities in line with the broad pattern of priorities. This means 
that a substantial cash injection will be available to the industry to accelerate 
the present rising trend of production. 

7. The Government's view is that the provision of these extra resources is 
best made through the guarantees on end prices. The determinations have 
been framed accordingly; they include the switching of about 60 per cent of 
the fertiliser subsidy to end prices, a change which will allow farmers greater 
flexibility in the use of resources. But within this flexibility, the effective use of 
fertilisers on both crops and grass will remain a vital means of securing optimum 
yields and thus the greatest possible benefit from the substantial increases in 
end prices. 

Future of the Annual Review 
. 8. Although this will be the last Annual Review before the United 

Kingdom accedes to the EEC, it will not be the end of the system of Annual 
Reviews of the general economic condition and prospects of the agricultural 
industry. Moreover, determinations will continue to be made following 
Annual Reviews for at least some years longer for products for which there is 
no Community r6gime and for other guaranteed products within the terms of 
Article 54 of the Act annexed to the Treaty of Accession. Nonetheless, the 
direction of future Reviews will increasingly be towards the state of the agricultural 
industry in the Community as a whole and the price determinations made in 
Brussels. This is bound to require changes in the Review procedures and it is 
proposed to discuss these with the Farmers' Unions and the other interests 
affected during the course of this year. 



The measures taken 
9. On crops the determinations are as follows: 
Wheat—the guaranteed price will be £1-72 per cwt., an increase of 9p; 
Barley—the guaranteed price will be £1-56 per cwt., an increase of l ip ; 
Oats—the guaranteed price will be £1 -51 per cwt., an increase of 7p; 
Rye—the guaranteed price will be unchanged at £1 -08 per cwt.; 
Potatoes—the guaranteed price will be unchanged at £16-55 per ton; 
Sugar beet—the guaranteed price will be £8-00 per ton, an increase of 40p. 

10. These determinations will provide full recoupment of cost increases on 
cereals crops after taking account of the reduction of the fertiliser subsidy. 
The increased costs on sugar beet will be substantially recouped. No change 
has been made for potatoes, where there is a prospect of continuing surplus. 

11. It is particularly important and in everyone's interest to maintain the 
stability of the UK cereals markets throughout the 1972/73 season by the normal 
and regular release of home-produced grain. We can thus be assured of an 
orderly and smooth progress towards the adoption of the EEC system on 1st 
February 1973. The Government therefore intend to keep a careful watch 
for any developments which might adversely affect orderly marketing and 
stability. 

12. The upward trend in potato yields is now so marked that despite high 
Exchequer expenditure on support buying it has still been necessary to make 
deficiency payments. To some extent this is being rectified by reductions in the 
target acreage. High yields may also have been obtained, however, without full 
regard to the requirements of the market. The Government therefore welcome 
the recent decision of the Potato Marketing Board to limit the size of potatoes 
marketed for human consumption and so encourage production of the type of 
potato that is preferred by the market. The Government propose during the 
coming year to carry out a full examination of the guarantee and marketing 
arrangements for potatoes during which all parts of the industry will be consulted 
as appropriate. Meanwhile they are introducing arrangements for making 
supplies from the 1972 crop available for potato granule manufacture at special 
prices, so as to retain this outlet for the home crop. 

13. The arrangements for sugar beet have to take into account the need to 
give effect to the agreements reached on sugar during the EEC negotiations and 
also the fact that an enquiry is currently being conducted into the UK sugar 
refining industry. In the light of all the circumstances it has been decided 
that the guarantee should continue to apply in 1973 to the whole crop from the 
existing acreage (443,000 acres). Consideration will be given to the methods 
and arrangements by which sugar beet growers might best avail themselves of 
opportunities in the enlarged EEC to expand their acreage significantly after 
1974. 

 14. The determinations for the livestock sector are as follows: 
Fat cattle-the guaranteed price will be £13-20 per cwt., an increase of 85p; 
Fat sheep—the guaranteed price will be 24-3p per lb., an increase of 2p; 

) 
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Wool—the guaranteed price will be 23-0p per lb., an increase of 0-3p; 
Fat pigs—the guaranteed price will be £2-81 per score, an increase of 5p after 

taking account of the automatic adjustment on account of feed cost 
changes; 

—the middle band of the flexible guarantee (i.e. the number of pigs to which 
price adjustments are geared) will be 14-35-15-0 million certifications, 
an increase on the level set after the 1971 Annual Review (13-35-14-75 
million certifications) and on the revised level set in August 1971 (14-0
15-0 million certifications); 

Milk—the guaranteed price will be 23 i  p per gallon, an increase of lp per 
gallon; 

—the standard quantities will remain at the revised levels set in July 1971 
except that the standard quantity for Northern Ireland will be increased 
by 14-8 million gallons to 120 million gallons; 

Hen eggs—the guaranteed price will be 16-0p per dozen, a reduction of 0-5p; 
Duck eggs—the guaranteed price will remain unchanged at 15-5p per dozen. 

15. Cost changes on all products in the livestock sector have been more than 
fully recouped after taking into account the reduction of the fertiliser subsidy. 
The pool price for milk will increase substantially as a result of the increase in 
the guarantee and higher returns for milk outside the standard quantity if 
manufacturing milk prices remain at or near their present levels. For pigs the 
higher level and narrower width of the middle band should enable the flexible 
guarantee to play its part in regulating output by providing for incentives when 
production is in danger of falling too low and deterrents when it is rising too 
rapidly. The Government will review the level of the middle band later in the 
year if circumstances make this appropriate. On eggs, the Government are 
continuing their policy of moving towards a free market. A further step will 
be taken this year towards phasing out deficiency payments. Eggs will be 
removed from the guarantees in 1974. 

16. Since the policy on milk both in the United Kingdom and in the EEC 
is concerned with the production and price of all milk, including milk for 
manufacture, the idea of a standard quantity based on sales of liquid milk is 
becoming increasingly unrealistic. Discussions have been held with the Farmers' 
Unions in the light of the undertaking given at the 1971 Annual Review (Cmnd. 
4623, paragraph 16) and it has been agreed that the standard quantity should 
continue simply as part of the conventional Review framework for the purposes 
of accounting. With one exception, therefore, the standard quantities for 
individual milk marketing areas will be the same for 1972/73 as for 1971/72. 
The exception is Northern Ireland. The pool price there is below that in the 
rest of the United Kingdom and it will be brought more nearly into line with 
that in Great Britain by increasing the standard quantity for the Northern Ireland 
milk marketing area and by raising the guaranteed price to the level of that for 
England and Wales. 

17. The Government recognise that there is widespread dissatisfaction among 
farmers with the terms of the compulsory eradication scheme for brucellosis. 
The Agricultural Departments are already undertaking urgent enquiries which 



will provide detailed information about heavily infected herds. In the light of 
this review it is intended to examine the scheme further in consultation with the 
Farmers' Unions and to consider whether and, if so, in what ways it should be 
changed. 

18. Subject to Parliamentary approval, the £20 million by which the fertiliser 
subsidy is to be reduced will be replaced by higher end prices and, in the case of 
hill farming and horticulture, by increases in the winter keep subsidy and 
horticulture improvement grants respectively (although horticulture improvement 
grants are not formally included in the Review determinations). 

19. A special two-year increase in the rates of the main farm capital grants 
was introduced following the 1970 Annual Review and ends this year. The 
items eligible for assistance under the Farm Capital Grant Scheme have been 
re-examined. It is proposed that, subject to Parliamentary approval, grants 
for fencing, for hedge removal, scrub clearance, land reclamation and ploughing 
and for certain other minor items will be discontinued except in hill areas, but 
that grants for field drainage will continue to be available at the enhanced rates 
of the last two years (70 per cent on hill land and 60 per cent in other areas). 

20. The cost of the guarantees for milk and sugar beet is borne by the consumer 
but there will not be any consequential increases in consumer prices during the 
coming year. The cost of the other measures taken falls to be met from public 
funds. They involve an Exchequer commitment for 1972/73 of some £49 
million in addition to the provision in the Estimates. 

Marketing 
21. The Government recognise the particular importance that efficient 

marketing will have after accession to the European Economic Community and 
are engaged in a close study of the current situation in the EEC and the steps 
that will need to be taken to ensure the optimum development in this field. One 
significant aspect is co-operative marketing; producers are already responding 
to the need to develop co-operation and this will be even more important in 
future. The Government therefore propose to invite the Farmers' Unions, the 
Central Council for Agricultural and Horticultural Co-operation and other 
appropriate organisations to consider how voluntary co-operation for marketing 
purposes may be further encouraged and how producer marketing organisations 
may be best developed. The conclusions of the Committee of Inquiry on 
Contract Farming and the result of current proposals for a British agricultural 
marketing development organisation will be relevant to such consideration. 



PART n. ECONOMIC CONDITION AND PROSPECTS OF THE 
AGRICULTURAL INDUSTRY 
Output (Table 13) 

22. The index of net product is forecast at 116 for 1971/72, compared with 111 
for 1970/71 (average of 1964/65-1966/67 ^ 100). This is a rise of about 4£ per 
cent. Outputs of cereals, sugar beet and poultrymeat are expected to increase 
significantly and quantities of purchased feedingstuffs to fall. Favourable 
weather has contributed both to the increase in output and to the reduction in 
feed purchases. 

Labour productivity (Tables 13 and 14) 
23. Over the period 1964/65 to 1971/72 there has been an average annual rate 

of increase in labour productivity of about 6 per cent. The outflow of regular 
whole-time workers is estimated to be currently running at about 3 per cent 
annually. This compares with an average rate of outflow of about 5 per cent 
from 1967 to 1970 and a rate of 6-7 per cent in the early 1960s. 

Income (Tables 12, 13 and 16) 
24. The aggregate net income of the industry has to provide the reward to 

farmers and their wives for their labour and management and also the return on 
tenant-type investment. In 1970/71 aggregate net income was £611 million, 
£44 million (8 per cent) more than in 1969/70. The increase was greater than 
that expected at the time of the 1971 Annual Review. A further increase of £57 
million (9 per cent) to £668 million is forecast for 1971/72. This year the 
weather has been particularly favourable for farming and if the income figures 
are adjusted on the assumption that the weather was normal they become £612 
million in 1970/71 and £630 million in 1971/72, an increase of £18 million (3 per 
cent). Actual aggregate net income in real terms in 1971/72 is forecast to rise by 
about 3 per cent on 1970/71. When account is taken of the falling number and 
growing size of full-time farms, the increase is of course greater. 

25. The latest information from the sample farm accounts is for 1970/71. In 
England and Wales as a whole average net income for all types of farm (exclud
ing horticulture) rose by about 16 per cent between 1969/70 and 1970/71. 
Dairy, cattle, sheep and cereals farms benefited most as a result of higher 
guaranteed and market prices and an excellent wheat harvest. There were sub
stantial increases in incomes in all regions except in southern and eastern England 
which were affected by poor barley crops and lower potato returns. In Scotland 
average net income rose by 23 per cent because of appreciable increases on live
stock farms. In Northern Ireland the increase in average net income of 8 per 
cent was less than in most other parts of the United Kingdom. 

26. In 1971/72 dairy and livestock farms are expected to do well throughout 
the United Kingdom. Higher returns for milk, cattle and sheep (particularly 
stores) are likely to raise the value of output and feed bills may be lower. Crop
ping farms in England and Wales should also do better this year though farms 
with substantial barley or potato acreages will probably not do so well as those 
where wheat or sugar beet predominate. Cropping farms in Scotland are 
expected to have lower incomes. 



Investment (Table 15) 
27. Total gross capital formation in agriculture is estimated at about £387 

million in 1971. This comprises new buildings and works, plant, machinery 
and vehicles, and stocks (mainly growing crops and cultivations and livestock). 
Of this investment £135 million was in buildings and works. This is over 20 
per cent more than in 1970 and represents a substantial increase in the volume of 
investment. Some £127 million was invested in plant, machinery and vehicles. 
After allowing for higher prices this represents a slightly lower volume of 
investment. Most of the extra £125 million invested in stocks in 1971 represents 
greater expenditure to maintain the same volume of crops and livestock but 
there was some rise in volume terms as well. 

Production costs (Table 17) 
28. The main increases in costs since the last Review are for labour, machinery 

and fertilisers. There has been a marked decrease in the cost of feedingstuffs 
in the past year and also a reduction in interest charges. 

Cost of agricultural support (Tables 18 and 19) 
29. The cost to public funds of agricultural support in 1971/72 is expected to 

be about £339 million. This is some £70 million more than the outturn for 
1970/71 but less—by about £4 million—than the estimate as adjusted to take 
account of the determinations made after the 1971 Review. The sharp rise in 
the total cost of support in 1971/72 is due mainly to increases in the guaranteed 
prices which were not matched by increases in market prices. The estimate for 
1972/73 made before this Review and therefore taking no account of the deter
minations announced in this White Paper shows a marginal increase to £341 
million. Higher market prices are expected for fatstock, but reductions here 
are expected to be offset by increases in deficiency payments for cereals. The 
cost of the bacon stabilisation arrangements is not included in these figures. It 
is estimated at £18 million in 1971/72 but less than this in 1972/73. 

Commodity trends (Tables 1, 2, 5-11) 
30. Cereals. The cereals acreage harvested in 1971 returned to the high 

levels of 1967 and 1968 (9.4 million acres). Growing and harvesting conditions 
were good and yields were well above those of recent years. Total production is 
estimated to be some 14f million tons. A bigger acreage was sown to winter 
wheat by December 1971 than at the same time in the previous year and the 
total cereals acreage in 1972 is expected to be slightly higher than in 1971. 

31. Potatoes. In 1971 the acreage planted was 6,000 acres below the target 
of 640,000 acres but, as in 1970, high yields produced a very large surplus. 
Prices have consequently been weak and market support operations have been 
needed in two successive years. For 1972 the target has been reduced to 605,000 

v acres and on the assumption that yields are below the high levels of the last two 
years production should correspond more closely to market demand. Even so, 
a substantial surplus could again occur. 



32. Sugar beet. Yields have been high and the 1971 crop is the largest ever 
recorded. Consumption of sugar is at best static and committed supplies under 
the Commonwealth Sugar Agreement and from home production now meet the 
whole of domestic sugar consumption. 

33. Beef. Between June 1970 and June 1971 the number of breeding cows 
again increased. Within this total, the number of dairy cows, the main source 
of calves for beef, remained almost unchanged, but the number of beef cows 
increased. The expansion of the total breeding herd is expected to continue. 
The number of calves retained for beef is high. So, although in 1971 /72 supplies 
of beef and veal, both home-fed and imported, are likely to be slightly lower 
than in 1970/71, there is now in prospect a firm increase in home-fed supplies 
in 1972/73. 

34. Sheep. The decline in the sheep breeding flock appears to have been 
halted and in the year to December 1971 a slight increase was recorded, the 
first since December 1965. The lambing season in 1971 was substantially 
better than average due to good weather. Home-fed supplies of mutton and 
lamb in 1971/72 are expected to be lower than in 1970/71, but total supplies are 
expected to be higher as a result of an increase in imports. 

35. Pigs. After a period of relative stability the breeding herd rose to reach 
a peak of 995,000 in March 1971. Since then, however, a decline has occurred 
and by December 1971 the breeding herd had fallen to about 958,000 (a decrease 
of about 3 per cent from December 1970). There are now signs that the fall is 
being checked but some further decline seems likely. Supplies of pigmeat for 
pork and manufacture in 1971/72 are expected to be higher than in the previous 
year and bacon production is expected to be about 6 per cent up. The level of 
production provided for the home industry under the Bacon Market Sharing 
Understanding for 1972/73 is 265,000 tons. 

36. Milk. The dairy herd has remained more or less static, but average 
milk yields per cow have been higher. There are now signs that dairy cow 
numbers may be increasing. Total sales through the Milk Marketing Schemes 
in 1971/72 are expected to be higher than in 1970/71. Within this total, sales 
for manufacture into milk products have been an increasingly important outlet. 

37. Eggs. Output in 1971/72 is expected to be slightly down on last year. 



PART HI. THE DETERMINATIONS FOR 1972/73 
38. The determinations are set out in the following table: 

Guarantee levels for Guarantee levels for 
1971/72 1972/73 

Commodity or production 
grant 

(1) 

Guaranteed prices 


Wheat 

(per cwt.) 


Barley 

(per cwt.) 


Oats 

(per cwt.) 


Rye 

(per cwt.) 


Potatoes 

(per ton) 


Sugar beet 

(per ton) 


Fat cattle ... 

(per live cwt.) 


Fat sheep and lambs 

(per lb. estimated dressed carcase 

weight) 


Fat pigs 

(per score deadweight) 


Milk 

(per gallon) 


Eggs—hen 

(per dozen) 


Eggs—duck 

(per dozen) 


Wool 

(per lb.) / 


as 
determined 

in March 1971 

after the 


Annual Review 

1971 

(2) 


£1-63 


£1-45 


£1-44 


£108 


£16-55 

£7-60 

£12-35 

22-3p 

£2-93 
related to a feed price 
of £2-20 per cwt. On 
the basis of the current 
feed price this is 
equivalent to £2-76 

22-lp 

16-5p 

15-5p 

22-7p 

change 
from 

col. (2) 

(3) 

h9p 

+ 11P 

+7P 


No change 


No change 


4-40p 

+85P 

+2-0P 

-fSp 

+ 1-0P 


-0-5p 


No change 


+0-3P 


as 

determined 


after the 

Annual 

Review 


1972 

(4) 


£1-72 

£1-56 

£1-51 

£108 

£16-55 

£8-00 

£13-20 

24-3p 

£2-81 
related to a 
feed price 
of £1-96 
per cwt. 

23-lp 

16 Op 

15-5p 

23 0p 



Guarantee levels for Guarantee levels for 
1971/72 197: J/73 

Commodity or production 
grant 

as 
determined 

in March 1971 
after the 

Annual Review 

change 
from 

col. (2) 

as 
determined 

after the 
Annual 
Review 

1971 1972 
(1) (2) (3) (4) 

Production grants 

Winter keep subsidy: 
Hill cow supplement 
(per eligible cow) 
Hill sheep supplement 
(per eligible ewe) 

£5 

15p 

H-75p 

4-lOp 

£5-75 

25p 

39. Further changes in the rates of production grants (notably the fertiliser 
subsidy) are set out in paragraphs 50-54 below. For 1972/73 the basis of the 
commodity guarantees and the conditions of payment for the relevant production 
grants will be the same as for 1971/72, except where indicated in the following 
paragraphs. 

Cereals 
40. The target indicator prices for wheat and barley are being retained and 

will be determined for the 1972 crop at a later stage. It is proposed that the 
calculation should have regard in part to the price levels established under the 
existing minimum import price arrangements and in part to the effective level 
of threshold prices under the common agricultural policy which will operate 
subsequently. 

Sugar beet 
41. The maximum acreage to which the guarantee will apply will be 443,000 

acres for the 1972 and 1973 crops. 

Fatstock—general 
42. Guarantee payments for fatstock are made weekly by reference to standard 

prices. For cattle and sheep these arrangements should normally mean that, 
on average, producers receive exactly the guaranteed price'for the year though 
for pigs the calculation of deficiency payments involves some estimation so that 
producers' average returns may differ slightly from the guaranteed price. In 
each case, however, producers' average returns including deficiency payments 
from sales of eligible stock may exceed the guaranteed price for the year, if 
market prices go higher than the standard prices in some weeks and in others 
deficiency payments are made. For cattle and sheep this may also happen 
when marketings and prices differ from those forecast when the scales of standard 
prices are prepared. 

Fat cattle 
43. The revised guarantee arrangements which were introduced on 5th July 

1971 will continue unchanged except that the target indicator price for 1972/73 



as a whole will be £12-00 per live cwt. With effect from 27th March 1972 new 
scales of weekly standard prices and weekly target indicator prices will be 
introduced and these scales will be adjusted to take account of the expected 
market situation for. the year. The new scales are being published separately. 

Fat sheep 
44. The revised guarantee arrangements which were introduced on 5th July 

1971 will continue unchanged except that the estimated price for the year as a 
whole will be 19-Op per lb. estimated dressed carcase weight. With effect from 
27th March 1972 new scales of weekly standard prices and weekly estimated 
prices will be introduced and these scales will be adjusted to take account of the 
expected market situation for the year. The new scales are being published 
separately. 

Fat pigs 
45. The middle band under the flexible guarantee was determined after the 

1971 Annual Review at 13-35-14-75 million certifications and raised to 14-0-15-0 
million certifications in August 1971. With effect from 27th March 1972 the 
flexible guarantee scale will be as follows: 

Forecast level Adjustment to the 
of certifications basic guaranteed price 

13-45 million or more but less than 13-75 million 414p 
13-75 ,, 14-05 +9P 
14-05 14-35 4-4p 
14-35 ,, ,, ,, ,, 15-00 Basic guaranteed price 
15-00 ,, 15-30 - 4  p 
15-30 ,, 15-60 ,, - 9  p 
15-60 ,, ,, 15-90 ,, -14p 

There will be a further adjustment of 5p for each complete 0-3 million, or part 
thereof, by which the forecast level of certifications falls below 13-45 million 
or exceeds 15-9 million. 

46. The feed price of £1-96 per cwt. to which the new guaranteed price is 
related is deemed to be equivalent to 1,000 points on an index representing the 
price of a feed ration. For every movement of 6-8 points from 1,000 points 
(equivalent to about 1 -33p per cwt.), the guaranteed price will be adjusted by 
lp per score. 

Milk 
47. The standard quantities for each milk marketing area in 1971/72—as 

adjusted in July 1971—and the standard quantities for 1972/73 are set out in 
the table below. No adjustments are being made this year in respect of changes 
in liquid sales. The standard quantity for Northern Ireland has been adjusted, 
and the guaranteed price for Northern Ireland increased by 0-15p per gallon 
to the England and Wales level, so as to reduce'disparities in pool prices. 



million gallons 

Milk Marketing 
Area 

Standard 
quantity 
1971/72 

Standard 
quantity 
1972/73 

England and Wales 
Main Scottish Area 
Aberdeen and District 
North of Scotland 
Northern Ireland 

1,801-6 
188-2 
20-4 
10-8 

105-2 

1,801-6 
188-2 
20-4 
10-8 

120-0 

2,126-2 2,141-0 

Eggs 
48. The estimated producer price will remain unchanged in 1972/73 at 15-5p 

per dozen for both hen and duck eggs. 

49. It is proposed that extra small eggs should in future be eligible for the 
subsidy, but the standard quantity for hen eggs will remain at 651 million dozen 
for 1972/73. 

Production grants 
50. Fertiliser subsidy. The rates of grant will, subject to Parliamentary 

approval, be reduced by the equivalent of £20 million for deliveries on or after 
1st June 1972. 

51. Winter keep grants. Scottish farmers have the option of receiving 
acreage grants on winter keep crops as an alternative to the headage payments 
shown in the table above. The acreage grants will be increased by 50p per 
acre so that the three rates will become £5-50, £4 and £3 per acre. The supple
ment payable on eligible hill sheep on Scottish farms receiving acreage grant 
will be increased to 12^p per head. 

52. Farm business recording scheme. As already announced no further 
applications will be accepted after 14th May 1972. 

Capital grants 
53. Farm capital grant scheme. The special two-year increase in the rates 

of the main farm capital grants ends this year. It is proposed that grants for 
field drainage should continue at the enhanced rates of 70 per cent on hill land 
and 60 per cent elsewhere. But for all other works and facilities, applications 
received after 18th March 1972 will not be eligible for the higher rates of the 
last two years. It is also proposed that, for applications received after 31st 
March 1972, grants for land clearance, reclamation and ploughing, for hedge 
removal, for fencing, for shelter belts, and for sheep and cattle grids should be 
discontinued except in hill areas and that grants for destruction of cover for 
rabbits and for claying and marling should also be terminated. 

54. Horticulture improvement scheme. Subject to Parliamentary approval, 
the combined rate of grant (including investment supplement) will be raised 
from 35 to 40 per cent with effect from 10th April 1972. 



APPENDIX 

STATISTICAL TABLES 

Some of the figures in this appendix differ from those in previous Annual Review White 
Papers because of later information, changes in the scope and nature of the available data and 
improvements in statistical methods. Forecasts for 1971/72 are as at mid-January 1972. 

All figures relate to the United Kingdom unless otherwise stated. 

In some cases figures may not add to the totals shown because of roundings. 

Symbols: — means " n i l " 


... means " negligible " (less than half the last digit shown) 


. . means " not available " 






Number of holdings, crop acreages and livestock numbers (a) 
At June of each year 

Average of 
1960-1962 1967 1968 1969 1970 1971 

A. Total holdings ('000) 477 429 375 365 335 329 

B. Crop acreages ('000 acres) 
Total area 48,920 48,293 47,973 48,397 47.255(A) 47,234 

of which: Wheat 2,062 2,305 2,417 2,059 2,495 2,710 
Barley 
Oats 
Mixed corn 
Rye 

3,729 
1,742 

158 
18 

6,027 
1,012 

88 
11 

5,933 
945 
112 
11 

5,962 
945 
156 

9 

5,542 
929 
196 
11 

5,654 
896 
140(0 
16 

Total cereals... 7,709 9,443 9,418 9,131 9,174 9,416 
Potatoes 757 708 691 614 669 634 
Sugar beet 429 457 465 457 463 471 

Total tillageib) 11,044 12,354 12,368 12,206 12,088 12,139 
Temporary 

grass(c) 6,991 5,971 5,873 5,738 5,700 5,718 

Total arable ... 18,035 18,325 18,241 17,943 17,788 17,857 
Permanent grass 
Rough grazing^) 
Other land(e) ... 

12,683 
18,202 

12,328 
17,639 

12,195 
17,537 

12,348 
17,568 

538 

12,217 
16.537(A) 

712 

12,172 
16,501 

704 

C. Livestock numbers 
('000 head) 

Total cattle and calves 11,855 12,342 12,151 12,374 12,581(/i) 12,804 
of which: Dairy cows 

Beef cows 
Heifers in calf ... 

3,234 
911 
818 

3,214 
1,141 

816 

3,226 
1,152 

826 

3,275 
1,211 

822 

3,244 
1,300(A) 

863 

3,234 
1,378 

831 
Calves (under 1 

year) 2,826 3,361 3,351 3,474 3,564 3,659 

Total sheep and lambs 28,779 28,885 28,004 26,604 26,080 25,981 
of which: Ewes 11,522 11,760 11,415 10,946 10,544 10,422 

Shearlings 
Lambs (under 1 

year) 

2,522 

13,213 

2,463 

13,211 

2,458 

12,787 

2,365 

12,022 

2,263 

11,943 

2,263 

12,053 

Total pigs 
of which: Sows for 

6,163 7,107 7,387 7,783 [8,049] 
8,088 8,728,7244 

breeding 640 688 736 774 [791] 
794 868622 

Gilts in pig 146 136 151 141 [158] 
159 121211 

Total poultry 
of which: Table fowls (incl. 

broilers) 

108,775 

22,701 

125,624 

37,774 

127,458 

40,721 

126,515 

38,418 

[139,513] 
143,430 
[47,569] 
49,783 

139,016 

49,730 
Laying fowls(/)... / 45,544 52,252 52,290 52,891 [54,240] 

55,237 53,705 
Growing pullets 23,253 21,873 22,589 [24,264] 

24,599 22,465 
Other poultry^) 12,345 12,574 12,617 13,811 13,115 

N.B.—For notes see over. 



(o)	 U p to 1969 the figures for Great Britain relate to agricultural holdings exceeding one acre in extent, but in 
June 1968 about47,000 holdings were excluded from the census in England and Wales on the grounds that they 
were not statistically significant. Their exclusion did not affect the cropping and stocking figures for the United 
Kingdom for that year by more than 0-4 per cent in the case  o f any single item shown in this table. 

In Scotland 16,000 holdings (accounting for less than 0-1 per cent of United Kingdom agricultural output) 
were excluded on the same grounds with effect from June 1970. 
Between June 1969 and June 1970 some 10,000 holdings in England and Wales were "statistically amalgamated". 
These holdings, farmed with other holdings as part of a larger single farm unit, were formerly returned 
separately but are now returned as part of the larger unit. 

With effect from June 1970 the definition of agricultural holdings was widened in Great Britain to include 
some 2,300 statistically significant holdings on one acre or less of agricultural land. The figures now relate 
to all known holdings with 26 standard man-days or more (a standard man-day represents 8 hours productive 
work by an adult male worker under average conditions); holdings with less than 26 standard man-days are 
included only if they have 10 acres or more of crops and grass or at least one regular whole-time worker. 
The cropping and stocking figures returned by holdings on one acre or less account for significant differences 
between the census results for June 1970 and those for previous years only in the case of pigs and fowls. 
The figures in square brackets in the table show the number  o f pigs and fowls excluding those on holdings in 
Great Britain with one acre or less. 

Figures for Northern Ireland relate to holdings of one acre or more, except for numbers of livestock, which are 
collected from all owners, irrespective of the size of the holding, and also from landless stockholders. 

(6 )	 Includes acreages of other crops and bare fallow not shown in the table. 

(c)	 Includes lucerne. 

id) Includes common rough grazings. The fall of nearly 1 million acres in the area of rough grazings between 
1969 and 1970 is largely accounted for by the exclusion from the census of the 16,000 statistically insignificant 
holdings in Scotland referred to in note (a). 

(e)	 " Other land " in Great Britain means woodland and areas under roads, yards, buildings, etc., the use of which 
is ancillary to the farming of the land; in Northern Ireland it includes land within agricultural holdings which 
is under bog, water, roads, buildings, etc., and waste land not used for agriculture. Returns o f  " other land " 
were collected for the first time in England and. Wales in June 1969 and the area returned then (208,000 acres) 
is understated. It is estimated that that figure includes some 53,CC0 acres and the 1970 figure (376,000) includes 
some 96,000 acres previously returned as crops and grass or rough grazing. 

if) Figures for years earlier than 1964 are for fowls six months old and over in Great Britain and five months old 
and over in Northern Ireland. 

(g)	 Includes ducks, geese, turkeys and fowls for breeding. 

(h)	 Revised figure. 

( 0	 Includes 3,000 acres  o f maize for threshing. 

Table 2 
Estimated average yields of crops and livestock products 

June/May years 

Unit 
Average of 

1960/61
1962/63 

1967/68 
(ft) 

1968/69 1969/70 1970/71 1971/72 
(forecast) 

(d) 

Crops 

Wheat 
Barley 
Oats ... 

cwt./acrcwt./acree 30-5 
26-7 
21-7 

33-33-33 
30-30-11 
27-27-00 

28-28-22 
27-27-44 
25-25-66 

32-32-22 
28-28-66 
27-27-33 

33-33-44 
26-26-77 
25-25-99 

35-35-00 
29-29-99 
30-30-11 

Sugar(a) 
tons/acrtons/acree P..R

0 o 

2-2 
101000 
2-2-44 

9-9-88 
2-2-33 

10-10-00 
2-2-22 

11-11-00 
2-2-33 

11-11-11 
2-2-88 

Livestock products 

Milk(6) galls./cow 767 811 801 822 847 853 

Eggs(c) no./bird 191 208 211* 215 219* 224 


(a)	 Sugar-in-beet per crop acre. 
(6)	 Yield per dairy type cow per annum. 
(c)	 U p to 1962/63, eggs per adult fowl from all flocks. From 1963/64, eggs per laying bird. 
(d)	 366 days. 



Average size of enterprise producing particular farm products (a) 

At June of each year 

1967 1968 1969 1970 . 1971 

Wheatib): 
No. of holdings ('000) 56-4 53-5 46-1 48-4 49-2 

Average acreage 40-8 45-1 44-6 51-5 55-0 


Barley: 
No. of holdings ('000) 125-5 116-2 110-3 102-1 106-1 

Average acreage 48 0 51-1 54-0 54-3 53-3 


Oats: 
No. of holdings ('000) 87-2 79-9 72-8 66-1 63-0 

Average acreage 11-7 11-9 13-0 14-1 14-3 


Potatoes: 
No. of holdings ('000) 107-1 96-5 85-1 82-9 78-2 

Average acreage 6-6 7-1 7-2 8-0 8-1 


Sugar beetib): 
No. of holdings ('000) 24-4 23 0 21-8 20-8 20 0 

Average acreage 18-7 20-2 20-9 22-3 23-5 


Dairy cows: 
No. of holdings C000) 131-7 124-9 117-9 109-6 103-5 
Average size of herd 24 26 28 30 31 

Beef cows: 
No. of holdings ('000) 109-3 102-7 102-4 102-0 101-9 
Average size of herd 10 11 12 13 14 

Breeding sheep (b)(c): 
No. of holdings ('000) 103-7 94-8 90-1 80-7 78-4 
Average size of flock 125 133 134 144 156 

Breeding pigs: 
No. of holdings ('000) 79-6 74-5 70-7 65-9 63-0 

Average size of herd 10 12 13 14 16 


Broilers: 
No. of holdings ('000) 4-7 4-5 3-5 2-9 2-9 

Average size of flock ('000) ... 7-6 8-8 10-7 16-9 16-8 


Laying fowls: 
No. of holdings C000) 202-2 173-7 157-2 136-6 125-9 
Average size of flock 257 300 341 404 426 

^ t a i  d^	 ^J"i0/f, ' e  analysis for 1968 and some previous years is set out in " The Changing Structure o f Agriculture " 
(H .M .S .O . 1970). In this table the figures for the average acreage or average size of herd or flock refer only 
to the acreage of that particular crop or the number of that particular kind of animal. 

The changes in the coverage of the census referred to in footnote (a) to Table 1 have caused some discontinuities 
in the number of holdings with each type of enterprise. They have not however significantly affected the trend 
in the average size of enterprise except for poultry in 1968 (following the elimination of the 47,000 holdings) 
and more generally in 1970 (following the statistical amalgamation of the 10,000 holdings, partly ofTset for 
pigs and poultry by the inclusion of the extra 2,300 holdings). 

(6)	 Excludes Northern Ireland. Suga/beet is not produced in Northern Ireland and wheat only to a negligible 
extent. 

(c)	 Scottish figures relate to breeding ewes. 



Concentrated feedingstufls 

July/June years million tons 

AveragAveragee 
ooff 

1960/611960/61-- 1967/68 1968/69 1969/70 1970/71 1971/72 
1962/61962/633 (forecast) 

Home supplies 

Home-grown grain 6-6 9-5 9-2 9-3 9 0 10-5 

Other supplies(a) 3-5 3-0 3-2 3-1 3-0 3-1 

Total home supplies 10-1 12-6 12-4 12-4 11-9 13-7 

Imported supplies 

Coarse grains 3-8 2-8 2-6 2-7 2-5. 2-4 

Wheat used for feed 0 2 0-5 0-7 1-1 1-5 0-5 

Protein, molasses and 
other miscellaneous 
feed 2 0 2-2 2-2 2-2 2-2 2-1 

Total imported supplies... 6-0 5-5 5-5 6 0 6-2 5-0 

Total supply 16-1 18-1 17-9 18-4 18-1 18-7 

Stock change -0-1 +0-3 -0 -2 -0-1 is.' -

Net offtake 16 2 17-8 18-1 18-4 18-1 18-7 

of which home-grown 
concentrated feeds re
tained on farm of origin 3 2 3-9 3-7 4-0 3-5 4-5 

(a ) Including home-produced by-products from imported raw materials. 



TABLE 5	 ^ , 
Cereals supplies 

July/June years '000 tons 
Average 

of 
1960/61- 1967/68 1968/69 1969/70 1970/71 1971/72 
1962/63 (forecast) 

WheatWheat 
ProductioProductionn 3,158 3,841 3,414 3,311 4,169 4,759 
Imports(aImports(a)) 4,474 4,004 4,499 4,696 5,266 4,004 
ExportExportss (includin(includingg re-exportsre-exports)) -28 fc ) - 2 8 - 3 1 - 3 2 - 3 0 - 2 7 

(a(a)) (*(*)) 
7,604 7,817 7,882 7,975 9,405 8,736TotaTotall supply(csupply(c)) 

Production as % of total supply 42% 49% 43% 42% 44% 54% 

BarleyBarley 
ProductioProductionn 4,996 9,069 8,140 8,527 7,410 8,440 
ImportImportss 591 107 366 941 1,033 900 
ExportExportss (includin(includingg re-exportsre-exports)) -214 -783 - 7 5 - 1 2 -168 - 1 0 

(b)(b) 
TotaTotall supply(c)..supply(c).... ......  11 . .. . .. 5,373 8,393 8,431 9,456 8,275 9,330 

Production as % of total supply 93% 108% 97% 90% 90% 90% 

Oats 
Production 1,876 1,364 1,202 1,287 1,198 1,346 
ImportImportss 47 5 25 10 19 10 
ExportExportss (includin(includingg re-exportsre-exports)) - 1 2 - 7 2 - 2 6 - 4 -122 - 1 0 

TotaTotall supply(csupply(c)) 1,911 1,297 1,201 1,293 1,095 1,346 

Production as % of total supply 98% 105% 100% 100% 109% 100% 

Mixed corn(d) 
Production 	 181 117 151 216 253 208 

Production 	 18 12 11 11 13 19 
Imports 	 7 11 11 20 21 20 

Total supply(c) 	 25 23 22 31 34 39 

Production as % of total supply 72% 52% 50% 35% 38% 49% 

Maize(f) 
Imports 3,604 3,741 3,422 3,052 2,822 2,933 
Re-exports ... - 4 - 1 5 - 1 3 -17 - 1 5 - 1 5 

Total supply (c) 3,600 3,726 3,409 3,035 2,807 2,918 

Sorghum 
Imports 	 432 123 154 76 88 100 

Total cereals 
ProductioProductionn .... 10,22.. 10,2299 14,4014,4033 12,9112,9188 13,3513,3522 13,0413,0433 14,7714,7722 
ImportImport 9,15ss 9,1555 7,997,9911 8,478,4777 8,798,7955 9,249,2499 7,967,9677 
ExportExportss (includin(includingg re-exportsre-exports -25)) -2588 -89-8988 -14-1455 -6-655 -33-3355 - 6- 6 22 

TotaTotall supply(csupply(c)) 19,126 21,496 21,250 22,082 21,957 22,677rr 

Production as % of total supply 53% 67% 61% 60% 59% 65% 

(a)	 Includes flour imported or exported as such. 
(b)	 Includes shipments to Channel Islands. 
(c)	 N o account has been taken of changes in opening and closing stocks, which can considerably affect net offtake 

for consumption. 
(d ) Import/export figures not separately distinguished in the Trade Accounts. 
(e) Export figures not separately distinguished in the Trade Accounts before 1970 and not significant since then. 
(/ ) Home production very small. 
(g)	 Estimated. 



Maincrop potato supplies 

Average of 
1960/61- 1967/68 1968/69 1969/70 1970/71 1971/72 
1962/63 (forecast) 

Production 5,981 6,503 6,156 5,707 6,918 6,558 

Exports (including re-exports)(a) 69 79 75 92 97 120 

Disposal for human consumption 4,087 4,494 4,598 4,408 4,358 4,421 

Imports: raw(6) 113 - 21 - . - " . , 

processed (raw equiva
lent) 163(c) 135 148 131 110 

Total supply for human con
sumption 4,200 4,657 4,733 4,577 4,489 4,531 

Percentage of total supply for 
human consumption derived 
from home crop 97% 96% 97% 96% 97% 98% 

(a )	 Includes seed potatoes. 
(b)	 Excludes seed potatoes. 
(c)	 Estimated. 

TABLE 7 

Sugar supplies 

July/June years	 '000 long tons raw equivalent, 97*5Q pol. 

Average of 
1960/61- 1967/68 1968/69 1969/70 1970/71 1971/72 
1962/63 (forecast) 

Production 821 919 930 892 939 1,101 

Imports(a)(6) 2,233 2,147 2,040 2,021 2,125 2,100 

Exports (including re-exports)(6) -349 -256 -208 -200 -210 -350 

Total supply(c) 2,705 2,810 2,762 2,713 2,854 2,851 

Production as % of total supply 30% 33% 34% 33% 33% 39% 

(a)	 Including imported raw sugar exported as refined. 

(b)	 Includes only sugar as such and takes no account of the sugar content of processed products. 
(c)	 N o account has been taken of changes in opening and closing stocks, which can considerably affect net offtake 

for consumption. 



Meat supplies (a) 

Average of 
1960/61- 1967/68 1968/69 1969/70 1970/71 1971/72 
1962/63 	 (forecast) 

BeefBeef andand vealveal 
ProductioProductionn 850 967 898 917 987 960 
Imports(iImports(i)) 381 256 304 326 250 246 
ExportExportss (includin(includingg re-exportsre-exports)) 

(liv(livee anandd meatmeat)) -33 (d ) - 6 1 - 3  4 - 5  0 - 5 6 - 3  5 

Total supply(c) 1,198 1,162 1,168 1,193 1,181 1,171 

Production as % of total 
supply 71% 83% 77% 77% 84% 82% 

MuttonMutton andand lamblamb 
ProductioProductionn 252544 256 242466 212155 222244 212188 
Imports(iImports(i)) 
ExportExportss (includin(includingg re-exportsre-exports)) 

(liv(livee anandd meatmeat)) 

363622 

-9(d)-9(d) 

339 

o 
- o 

353577 

- 1- 1  22 

343444 

-1-155 

323211 

- 1- 1  66 

343444 

- 1- 1  66 

Total supply(c) 607 587 591 544 529 546 

Production as % of total 
supply 42% 44% 42% 40% 42% 40% 

Pork 
Production 465 552 575 621 619 646 
Imports(6) 
Exports (including re-exports) 

(live and meat) 

19 

-(d) 

14 

- 4 

19 

- 5 

18 

- 2  6 

13 

- 1  1 

24 

- 1  2 

Total supply(c) 484 562 589 613 621 658 

Production as % of total 
supply 96% 98% 98% 101% 100% 98% 

Bacon and ham 
Home cured 204 206 219 232 262 280 
Imports 
Exports (including re-exports) 

399 
- 1 

404 
- 1 

401 
- 1 

383 
- 1 

365 
- 1 

375 
- 1 

Total supply(e) 602 609 619 614 625 655 

Home cured as % of total 
supply 34% 34% 35% 38% 42% 43% 

PoultryPoultry meatmeat 
ProductioProductionn ...... 324 468 533 555544 565633 585877 
ImportImportss 
ExportExportss (includin(includingg re-exportsre-exports)) 

5 
- 1 

11 6 33 
-- 11 

77 
-- 11 

88 
-- 11 

Total supply(c) 328 479 539 556 569 594 

Production as % of total' 
supply 99% 9898%% ,, 9999%% 100100%% 9999%% 9999%% 

(a)	 Does not include meat offals nor trade in preserved or manufactured meat products (e.g. canned meat). 
(b)	 Includes meat from animals imported fat from the Irish Republic. 
(c)	 N o account has been taken of changes in opening and closing stocks, which can considerably affect net offtake 

for consumption. 
id)	 Prior to 1963 it was not possible to separate exports of carcase beef and veal, mutton and lamb and pork. 

As the amount involved is relatively small all such exports for 1960/61-1962/63 have been included with beef 
and veal. 



Milk product supplies 

Average of 
1960/61- 1967/68 1968/69 1969/70 1970/71 1971/72 
1962/63 (forecast) 

ButterButterButter 
Production^?Production^?Production^?))) 53 43 54 60 63 67 
Imports(iImports(iImports(i))) 408 484 437 429 399 348 
ExportExportExportsss (includin(includin(includinggg re-exportsre-exportsre-exports))) - 3 - 4 - 2 -2 - 2 - 5 

TotaTotaTotalll supply(csupply(csupply(c))) 	 458 523 489 487 460 410 

ProductioProductioProductionnn aaasss %%% ooofff totatotatotalll 
supplsupplsupplyyy ......... 12% 8% 11% 12% 14% 16% 

Cheese 
Production^) 112 121 117 121 135 155 
ImportImportImportsss 133 167 176 153 159 143 

- 3 - 3 - 3 - 3 - 3 - 3 
ExportExportExportsss (includin(includin(includinggg re-exportsre-exportsre-exports))) 

242 285 290 271 291 295 
TotaTotaTotalll supply(esupply(esupply(e))) 

46% 42% 40% 45% 46% 53% 
ProductioProductioProductionnn aaasss %%% ooofff totatotatotalll supplsupplsupplyyy 

Cream-fresh, frozen and 
sterilised 

Production(a) 32 63 67 71 73 75 
Imports(rf) 9 10... 11 12 14 12 
ExportExportExportsss (includin(includin(includinggg re-exportsre-exportsre-exports))) - 2 - 3 - 3 - 3 - 3 

TotaTotaTotalll supply(csupply(csupply(c))) 	 41 71 75 80 84 84 

ProductioProductioProductionnn aaasss %%% ooofff totatotatotalll supplsupplsupplyyy 78% 89% 89% 89% 87% 89% 

CondensedCondensedCondensedCondensed milk—fullmilk—fullmilk—fullmilk—full creamcreamcreamcream 
Production^Production^Production^Production^)))) 228 246 241 233 236 246 
ImportImportImportImportssss 9 6 8 11 14 12 
ExportExportExportExportssss (includin(includin(includin(includingggg re-exportsre-exportsre-exportsre-exports)))) 

- 3 7 - 3 2 -31 - 3 4 - 3 7 - 3 3(/(/(/(/))))	 ............ 

TotaTotaTotaTotallll supply(csupply(csupply(csupply(c)))) 	 200 220 218 210 213 225 

ProductioProductioProductioProductionnnn aaaassss %%%% ooooffff totatotatotatotallll supplsupplsupplsupplyyyy 114% 112% 111% 111% 111% 109% 

Milk powder-full cream 
Production 24 26 26 25 24 29 
Imports 18 24 17 17 19 17 
Exports (including re-exports) - 2 - 7 -10 - 9 - 8 - 8 

TotaTotall supply(csupply(c)) 	 40 33 31 35 384 3 

ProductioProductionn aass %% ooff totatotall supplsupplyy 60% 60% 79% 81% 69% 76% 

Skimmed milk powder 
ProductioProductionn 67 77 90 90 91 110 
ImportImportss 33' 40 29 35 21 18 
ExportExportss (includin(includingg re-exportsre-exports)) - 1  7 - 1  8 -28 - 2  5 - 1  7 i - 2 4 

TotaTotall supply(csupply(c)) 	 83 99 91 100 95 104 

Production as % of total supply 81% 78% 99% 90% 96% 106% 

(a)	 Includes farmhouse manufacture. 
(b)	 Includes butter other than natural (i.e. butter fat and oil, dehydrated butter and ghee). 
(c)	 N o account has been taken of changes in opening and closing stocks, which can considerably affect net offtake 

for consumption. 
(d)	 Since 1963/64 imports of fresh and frozen cream have been estimated. 
(e)	 Includes production of chocolate crumb. 
(/)	 From 1967/68 figures include skimmed condensed milk as no breakdown between this and full cream condensed 

milk is available. 



TABLE 10 
Milk production 

April/March years 

Average of 
1960/61- 1967/68 1968/69 1969/70 1970/71 1971/72 
1962/63 (c) (forecast)(c) 

Sales through milk mar
keting schemes: 

for liquid consumption 1,587 1,669 1,643 1,645 1,641 1,617 

for manufacture: 
butter 269 214 272 303 319 344 
cheese(a) 261 280 273 281 314 363 
cream 81 156 167 177 185 191 
condensed milk—full 
cream 131 141 138 133 136 141 

milk powder—full 
cream 44 47 47 46 43 52 

other 14 24 23 23 25 26 

total for manufacture 800 862 921 963 1,021 1,117 

Total sales 2,387 2,531 2,565 2,609 2,662 2,734 

Used on farms(fi) 94 68 65 61 59 57 

Output for human con
sumption 2,481 2,599 2,629 2,670 2,721 2,790 

(a )	 Includes farmhouse cheese made under schemes. 
(b)	 Includes farmhouse manufacture  o f butter and cream, milk consumed in farm households and sales outside 

milk marketing schemes. 
(c)	 366 days. 

TABLE 11 
Egg supplies 

April/March years 	 million dozen 

Average 
of 1960/61

1962/63 
1967/68 968/69 1969/70 1970/71 1971/72 

(forecast) 

HomHomee supplies(asupplies(a)) 
packinpackingg statiostationn throughthrough-

put^put^)) 
—sol—soldd iinn shelshelll 616 599 575 564 559 560 
—processed—processed;; 
otheotherr sales(csales(c)) ...... 

40 
427 

101 
521 

79 
567 

90 
579 

104 
594 

78 
576 

TotaTotall outpuoutputt foforr humahumann 
consumptioconsumptionn ...... 

Imports^Imports^)) 
ExportExportss (includin(includingg rere-

exports)^exports)^exports)^))) 

1,083 
76 

- 4 

1,221,2211 
5511 

- 3- 3  66 

1,221,2211 
4466 

- 4- 4  99 

1,231,2333 
4499 

- 3- 3  66 

1,251,2577 
4400 

- 3- 3  22 

1,211,2144 
3333 

- 1- 1  11 

TotaTotaTotalll supply(esupply(esupply(e))) 1,155 1,236 1,218 1,246 1,265 1,236 

OutpuOutpuOutputtt aaasss
supplsupplsupplyyy 

%%% ooofff totatotatotalll 
94% 99% 100% 99% 99% 98% 

lb)Hen eggs produced for human consumption.(a)
,  "Includes second quality eggs, 

(c) Includes farmhouse consumption and domestic egg production. 

Id) Includes shell egg equivalent of whole dried, frozen and liquid egg and yolk but excludes albumen. 

( f )	 N o account has been taken of changes in opening and closing stocks, which can considerably affect net offtake 

for human consumption. 



Output, input and net income (a) 
June/May years 

1967/68 1968/69 1969/70 1970/71 1971/72 
(forecast) 

OUTPUTS ) 
Farm crops(c) 

Wheat 94 89 91 126 133 
Barley 146 134 144 137 151 
Oats ... ... 11 10 10 12 10 
Potatoes 94 90 125 100 106 
Sugar beet ... 42 43 41 44 57 
Other(rf) 16 18 18 19 18 

1.	 Total farm crops ... 404 383 429 438 475 

Livestock 
Fat cattle and calves ... 314 312 337 388 413 
Fat sheep and lambs 88 87 84 95 99 
Fat pigs 209 220 249 281 290 
Poultry 107 118 127 136 149 

2.	 Total livestock . 718 737 797 900 952 

Livestock products 
Milk and milk products 438 442 455 511 565 
Eggs 181 196 192 199 203 
Clip wool 16 15 14 13 14 

3.	 Total livestock products 635 653 661 723 782 

Horticulture 
Vegetables (including mushrooms) ... 132 142 152 158 158 
Fruit 48 56 56 55 60 
Other(e) 52 55 60 62 64 

4.	 Total horticulture 232 253 268 275 282 

5.	 Sundry output(f) 28 31 36 34 35 

6.	 TOTAL OUTPUT (1+2 + 3+4 
2,016 2,057 2,191 2,370 2,525 

...A-5) . .  . j . . .  . \ . ^  . ; 

60 30 32 27 44 
7. Sundry receipting) 

90 100 100 116 112 
8. Production grants 

2,165 2,187 2,324 2,513 2,681 
9.	 TOTAL RECEIPTS (6+7 + 8) ... 

Work-in-progress(/;) +41 + S6 + 69 + 122 +99 
Change due to cost - 5 + 14 + 9 + 10 

Change due to volume + Z6 +S6 + S3 + 131 + 109 

10. Total change 	 2,201 2,242 2,406 2,644 2,791 

(a)	 A t current prices and for all commercially significant holdings. 11. GROSS OUTPUT (9 +10) ^ 
(b)	 Because this table is on a June/May basis and relates to output from all commercially significant holdings rather 

than total production, the quantities used are not the same as those shown for home production in the supply 
tables (Tables 5-11). 

(c)	 Excludes deficiency payments on retained cereals and compensation payments on unsold potatoes—see (g). 
(d)	 Mixed corn, rye, hay, dried grass, hops and beans for stockfeed. 
(e)	 Flowers, bulbs, nursery stock and seeds. 
(/)	 Grass and other fodder crop seeds; rabbits and game; straw; exports of breeding animals; other minor 

products and own account capital formation, 
(g)	 Deficiency payments on cereals retained on farms and other miscellaneous receipts, e g . Potato Marketing 

Board compensation, animal disease compensation, and co-op. society dividends. 
(A)	 Growing crops and livestock numbers: closing level minus opening level each valued at estimated cost. 



TABLE 12 (Continued) 


June/May years £ million 


1967/68 1968/69 1969/70 1970/71 1971/72 
(forecast) 

Intermediate output(j) 
FeedO) 
Seed 

122 
2  5 

125 
2  4 

118 
2 8 

165 
2 9 

149 
2  6 

12. Total intermediate output 146 149 146 194 175 
13. F INAL OUTPUT ( 1 1 + 12 ) 2,054 2,094 2,260 2,450 2,616 

INPUT 

Expenditure 
Feedingstuffs 
Seeds 

499 
50 

513 
5 0 

544 
55 

636 
57 

610 
54 

Livestock (imported and inter-farm 
expenses) 

Fertilisers and lime (before subsidy)... 
Machinery 
of which: Repairs 

Fuel and oil 

64 
144 
141 
(69) 
(54) 

71 
150 
150 
(74) 
(56) 

71 
140 
157 
(78) 
(57) 

76 
169 
176 
(87) 
(66) 

87 
184 
192 
(94) 
(72) 

Other (including contract 
services) ... ... 

Farm maintenance^) 
Miscellaneous expenditure^) 

(18) 
83 

140 

(20) 
88 

148 

(21) 
94 

156 

(23) 
100 
170 

(26) 
107 
182 

14. TOTAL EXPENDITURE 1,121 1,169 1,216 1,384 1,416 

Stocks(m) 
Change due to cost 
Change due to volume 

- 2 
- 4 

- 1 
- 2 

- 1 
+S 

- 6 
- 3 

+  2 
- 6 

15. Total change - 6 - 4 +  4 - 9 - 4 

16. GROSS INPUT ( 1 4 + 1 5  ) 
17. NET INPUT ( 1 6 - 1 2  ) 

1,115 
968 

1,166 
1,018 

1,221 
1,075 

1,374 
1,180 

1,412 
1,237 

18. GROSS
( 1 3 - 1 7  ) 

 PRODUCT ( 1 1 - 1 6  ) or 
1,086 1,076 1,186 1,270 1,378 

Depreciation 
Machinery 
Other(fc) 

112 
4 9 

121 
53 

130 
62 

140 
69 

152 
79 

19. Total depreciation 161 174 192 210 231 

20 . NET PRODUCT (NET OUTPUT) 
( 1 8 - 1 9  ) 925 902 994 1,060 1,147 

Labour(n) 324 333 342 366 404 
Net rent(o) 41 4 3 42 42 37 
InterestOO 33 36 42 41 38 

2 1  . FARMING NET INCOME ... 527 490 567 611 668 

(0 Sales included in Output but subsequently repurchased and included in Input.; 

0) Cereals, potatoes, beans, hay and dried grass, 

(fc) Including landlord-type. 

(/) Electricity, veterinary expenses, pesticides, rates and miscellaneous costs, 

(m) Feed (including retentions) and fertilisers. Opening stock minus closing stock. 
(ri)	 Because of changes in labour questions in the Agricultural Census (Table 14, note (a)) the estimates are subject 

to a slightly wider margin of error than other items. 
(o)	 Net rent represents landlords' agricultural net income from the ownership of agricultural land and buildings 

before any charges for interest or taxes. Gross rent is the sum of net rent and the landlord-share of maintenance 
and of depreciation. The figures for gross rent corresponding to those for net rent in the columns of the above 
table, in £ million, were as follows:— 

132 140 151 161 169 

(p)	 On commercial debt for current farming purposes. 



Net income, net product and labour productivity (a) 
June/May years 

NET INCOME(6) NET PRODUCT(C) LABOUR 
at current prices at constant prices PRODUCTIVITY^) 

YeaYeaYearrr 3-year 
Actual moving Index Index 

average 

£ million £ million Average of 1964/65-1966/67 = 100 

1964/65 469 100 95 
1965/66 463 472 100 100 
1966/67 485 492 100 105 
1967/68 527 501 107 116 
1968/69 490 528 100 114 
1969/70 567 556 105 124 
1970/71 611(612*) 615 111 135 
1971/72 ... 668(630*) 116 143 

(forecast) 

* Adjusted to normal weather conditions. 

(a)	 For all commercially significant holdings. 
(b)	 Net income is defined as the reward for the manual and managerial labour of the farmer and his wife, and for 

the use of the occupier*s investment after provision has been made for depreciation. The occupier's investment 
includes all tenant-type physical assets in livestock, crops, machinery, etc. but excludes any financial assets 
and all landlord-type assets such as land and buildings. The estimates of aggregate net income include a 
profit in recent years  of about £5 million on the production of food for consumption in the farm household. 
In other industries the corresponding sums are not treated as profit andare relatively much smaller (in many 
cases non-existent). 

(c)	 The series measures year to year changes in the value added at constant prices by farmers, landowners and 
farmworkers, to all the goods and services purchased from outside the agricultural sector. 

((/) Labour productivity is here defined as gross product per person engaged in agriculture. Gross product is gross 
output less all inputs other than depreciation, labour, net rent and interest. It is here measured at constant 
1964/67 prices. In order to be consistent with national economic conventions gross product as used in the 
calculation of labour productivity covers agricultural contractors as well as all commercially significant holdings. 



Number of persons engaged in agriculture (a) 
At June each year	 '000 persons 

Average of 
1960-1962 1967 1968 1969 1970 1971 

Workersib) 

Whole-time(c): male 441 315 296 281 244 236 
female 41 31 28 27 30 31 

Total 	 482 346 324 308 274 267 

Part-time(rf): male 107 76 68 69 80 78 
female 74 63 58 56 76 78 

Total 	 181 139 126 125 156 156 

AH: male 548 391 364 350 324 314 
female 115 94 86 83 106 109 

Total 	 663 485 450 433 430 423 

Total persons engaged in 
agriculture(e) 935 745 724 697 670 651 

(a)	 Numbers for 1970 and 1971 are not directly comparable with earlier years because in England and Wales— 
(1)	 they include managerial and clerical workers previously excluded, 
(2)	 '* whole-time " has now been specifically defined as 40 hours or more work per week, and 
(3)	 junior partners previously returned as regular whole-time male workers are now returned separately as 

farmers, partners and directors. 

(6)	 Includes family workers but excludes farmers' wives. 

(c)	 Returned in the agricultural censuses as " regular whole-time 

(rf)	 Returned in the agricultural censuses as " regular part-time " or " seasonal or casual " . 

(e)	 The number of employees in employment based on a count of national insurance cards plus the number of 
employers and self employed based on the number of persons in the population census describing their 
occupation as one attributable to agriculture. 

TABLE 15 

Gross capital formation (a) 
Calendar years	 . £ million 

Average of 
1960-1962 1967 1968 1969 1970 

1971 
(provisional) 

Plant, machinery 
vehicles 

and 
99 111 123 113 118 127 

Buildings and works 
Work-in-progress and 

stocks(i) 

52 

31 

75 

37 

87 

52 

98 

7 0 

112 

114 

135 

125 

Total 182 223 262 281 344 387 
/ 

(a)	 Capital formation can broadly be divided into investment by tenants and by landlords. In practice, however, 
there are many variations in the division between the two responsibilities. Investment in plant and machinery 
is normally tenant type. Investment in buildings and works is normally landlord type. 
The figures in the table represent gross expenditure before crediting any grants which reduce the cost to the 
owner or occupier. Annual charges in the form of depreciation are made for these items in calculating aggregate 
farming net income. 

(b)	 Closing value minus opening value (Table 12) adjusted to approximate calendar year basis. 



Specimen net incomes for different types of farm (a) 

Average size of 
farm in samplsamplee 

Type of farm 

England and Wales 

Specialist dairy 

Mainly dairy ... 

Mainly sheep ... 

Cattle and sheep 

Cereals ... 

General cropping 

Mixed 

Pigs and poultry ... ... 


All types (excluding 
horticulture) 

Wales 
Dairy 

Livestock 


Alltypes(b) 

Scotland 

Dairy 
Hill sheep 
Upland rearing 
Rearing with arable 
Arable, rearing and feeding ... 
Cropping 
Rearing with intensive live

stock ... 
All types ... 

Northern Ireland(c) 

Dairy 
Dairy with pigs and poultry 
Cattle and sheep 
Mixed 

All types(d) 

N.B .—For notes see opposite 

Acres of 
crops and 

grass 

102 
152 
126 
179 
335 
212 
193 
74 

162 

87 
142 
114 

181 
87 

194 
182 
152 
265 

158 
191 

65 
58 
75 
84 
71 

Standard 
man-days 

(smd) 

743 
919 
739 
701 

1,012 
1,195 
1,054 

991 

893 

621 
676 
656 

1,193 
831 
813 
728 
693 

1,207 

965 
977 

478 
548 
370 
489 
497 

Weighted average net income 
per farm (for an identical 
sample in the two years) 

1969/70 1970/71 Percentage 
change 

£ £ % 

(275-4,199 smd) 

1,637 2,068 +26 
2,073 2,487 +20 
1,176 1,387 + 18 
1,608 2,059 -1-28 
2,894 3,661 4-27 
3,197 3,170 - 1 
2,115 2,413 + 14 
2,192 1,996 - 9 

2,072 2,405 + 16 

1,415 1,757 424 
1,353 1,722 427 
1,425 1,755 423 

(275 and over smd) 

2,594 3,011 + 16 
1,169 1,736 4-49 . 
1,501 2,056 4-37 
1,612 2,282 442 
1,272 1,573 424 
2,918 3,230 411 

3,642 4,822 432 
2,113 2,603 423 

(200 and over smd) 

1,521 1,675 410 
1,628 1,718 4 6 
1,287 1,346 4 5 
1,474 1,460 - 1 
1,555 1,687 4 8 



(a)	 These figures are collected by Universities and Agricultural Colleges in Great Britain and the Ministry of 
Agriculture in Northern Ireland. They are weighted averages based on census distribution of agricultural 
holdings by type of farming and size of business. More detailed figures for England and Wales are published 
in " F a r m Incomes in England and Wales 1970/71 " (H .M.S .O . ) . Corresponding information for Scotland 
will appear in "Scottish Agricultural Economics 1972": for Northern Ireland in " T h e Northern Ireland 
Farm Management Survey 1970/71  " : and for Wales in the "Supplement to the Annual Digest of Welsh 
Statistics 1970/71 

Net income is defined as for the aggregate net income calculation (Tables 12 and 13), except that here 
net income is calculated before deduction of interest on any commercial debt. Al l farms are treated as rented 
and an imputed rental value is charged as an expense in the accounts of owner-occupiers. 

The accounts relate in the main to calendar years or to the year ending 5th April, for which income tax is 
assessed. The average year-ending date is about mid-February. 

(b)	 Includes " mixed " farm type. 

(c)	 Almost all farm businesses in Northern Ireland are based on owner-occupied holdings. As rents cannot be 
imputed with reference to tenanted farms, the rental charges entered for owned land and buildings have been 
assessed in relation to estimated sale value. Where hind was taken in conacre, the actual rents paid have been 
included. A high proportion of the labour on farms is family labour and the charge for this has been calculated 
for estimated hours worked at basic and overtime rates (no premiums, i.e. excess of total earnings over minimum 
rates, have been included). For these reasons the average net incomes per farm are not on the same basis as 
those for Great Britain. 

(d)	 Includes " cattle, sheep and pigs " pigs and poultry " and " cropping " farm types. 

TABLE 17 

Aggregate cost changes taken into account at the Annual Review (a) 
£ million 

Net cost change relating to 

all products guaranteed 
production^) 

Feedingstuffs(c) -45-2 -25-4 

Seeds - 0-5 - 0-4 

Livestock (imported and inter-farm expenses) 4- 6-4 4- 6-3 ' 

Fertilisers and lime 1-11-3 + 9-2 

Machinery (including depreciation) -f28-2 4-23-0 

Maintenance (including depreciation on equipment) -4- 5-2 4- 3-0 

Miscellaneous + 12-4 4- 6-6 

Labour 4-38-2 4-26-0 

Gross rent -f- 5-2 4- 4-3 

Interest - 8-3 - 60 

Transport and marketing -!- 3-6 4- 1-9 

4-56-5 4-48-5 
Less consolidated payments for training(rf) - 0-1 

Total 4-48-4 

(a)	 These estimates are made on the assumption that any increase or decrease in the cost of an item of expenditure 
will continue for a full year and that there will be no change from the current usage of that item. 

(b)	 Commodities of the descriptions and quantities for which guaranteed prices are provided. 

(c)	 Excludes changes in feedingstuffs costs which are dealt with automatically by the feed formula which relates 
the guarantee for pigs to the cost of a basic feed ration. 

(d)	 The sums payable to the Agricultural Training Board in Great Britain and to the Ministry of Agriculture for 
Northern Ireland have been set at £2-0 million for 1972/73 as against the £1-9 million which was provided for 
1970/71 and 1971/72 and taken into account at the 1970 Annual Review. 



Estimated cost of Exchequer support to agriculture (a) 
April/March (financial) years 

I. Implementation of price guaranteed) 
Cereals(e)— 


Wheat 

Barley 

Oats and mixed corn 


PotatoesO) 
Fa t s tock -


Cattle 

Sheep 

Pigs ... ... 


l:ggs, hen and duck 

Wool (c ) 

Total I 

II.	 Relevant production grantsib) 

Calves 

Beef cows 

Hill cows 

Hill sheep 

Winter keep 

Brucellosis eradication incentives 

Fertilisers 

Lime 

Ploughing 

Field beans 

Field drainage (except tiling) 

Small farmers 

Farm business records 

Crofting (cropping, etc.) 

Other(c) 


Total II 

III .	 Other grants and subsidies 
Field drainage (tiling) 
Water supply 
Livestock rearing land 
Hill land 
Farm capital grants 
Farm improvements 
Farm structure 
Investment incentives 
Crofting improvements 
OtherW) 

Total H I 

Totals I , II and II I 

Administrative expenses estimate 

IV. Other services 

Payments from U . K . Government for 
the benefit of agricultural producers 
in Northern Ireland(6) 

Payments in respect of agricultural 
training 

Total estimated cost of agricultural 
support 

1967/68 

41-8 
1-8 

63-7 
19-2 
8-5 

135-0 

22-6 
2-9 
8-7 
5-9 
4-5 

33-9 
4-9 
2-5 

0-5 
1-8 
0-3 
0-5 
0-8 

3-5 
0-5 
0-9 

12-5 

6-2 
0-3 
0-1 

248-8 

10-9 

1-8 

261-5 

1968/69 1969/70 1970/71 
1971/72 
(latest 

forecast) 

17-7 17-4 13-9 33-9 
29-5 35-5 7-8 16-6 
10-7 9-6 2-1 11-6 

57-9 
6-3 

62-5 
2-0 

23-8 
6-2 I 

62-1 
16-9 

19-3 26-2 310 4-5 
6-9 

14-3 
3  1 

17-4 
9-7 
7-5 

18-3 
25-5 

40-5 46-7 48-2 48-3 
16-2 
6-3 

12-1 
4-6 

9-3 
6 1 

5-7 
7-2 

127-2 127-9 93-6 140-2 

26-8 27-7 29-1 31-3 
4-0 5-0 5-8 6-7 

10-3 11-8 13-9 14-6 
7-2 7-2 9  0 9-5 
4-6 4-9 5 1 5 1 

0-5 1-9 
30-9 31-5 40-9 35-7 
4-6 4-6 5-0 5  0 
1-1 0-4 0-3 0-3 
1-2 
0-5 
1-8 
1 0 
0-4 
0-9 

1-1 
0-6 
1-7 
1-3 
0-5 
1 1 

0-9 
0-8 
1-1 
1-3 
0-5 
1-2 

0-7 
0-8 
1-1 
0-5 
1-3 

95-3 99-4 115-4 114-5 

4  0 5-0 6-3 4-6 
0-4 0-5 0-5 0-6 
0-6 0-5 0-4 0-4 
0-6 1-5 2-2 2-4 

0-3 18-5 
13-6 151 15-8 16-6 
0-2 0-9 1-3 1 0 
9-3 
0-3 
0-2 

11-5 
0-3 
0  1 

15-0 
0-3 
0-1 

21-3 
0-3 
0-2 

29-2 35-4 42-2 65-9 

251-7 262-7 251-2 320-6 

120 12-7 14-0 14-7 

1-7 1-9 2 1 

1-9 1-9 

265-4 277-1 269-0 339-3 



Effect on original 
1972/73 1972/73 Estimates 
(original of 1972 Review 

Estimates) determinations(/) 

36-5 4-7-9 
41-7 + 16-5 
11-8 4-1-7 

90 0 4-26-1 
8-4 

2-8 4-23-5 
12-4 + 7-S 
11-4 4-4-7 

26-6 4-35-7 
5-8 - 2 - 9 
7-9 4-0-2 

138-7 4-59-1 

31-4 

7-0 


15-1 
9-7 — 
5-1 4-1-2 
3-0 — 

33-5 - 1 2 0 
4-7 '

0-3 
0-7 ' ' :. ' — ; 
1 0 . — : 
0-5 . . . 1 — j . 
0-7 — 

112-7 -10 -8 

1-3 

0-4 

0-4 — 

1-4 — 


48-5 

7-8 — 

1-9 — 

8-4 

0-3 

0-2 — 


70-6 
322-0 4-48-3 

14-4 — 

I l i l l i j 
2-3 

2-0 
340-7 4-48-3 

(a)	 The figures for years up to and including 1970/71 represent 
actual expenditure recorded in the Appropriation Accounts. 
The figures for 1971/72 are the latest estimates of expenditure 
(Hansard 25th January 1972, written answers, columns 382
384). The figures for 1972/73 are those in the corresponding 
Civil Estimates for that year (Class V, Votes 3, 4, 5, 6 and 
parts of Votes 2 and 7). The table excludes grants specifically 
for horticulture. The estimated cost o f these, together with 
horticultural co-operation and credit, is £9*7 million in 
1971/72 and £9-9 million in 1972/73. 

(b)	 Expenditure on the relevant production grants and on the 
special assistance grant to Northern Ireland is taken into 
account together with the value of the price guarantees in 
calculating the total value of the guarantees. 

(c)	 Includes grants in respect of grassland renovation, rabbit 
clearance societies, producers in the Scottish Islands, 
agricultural marketing development, agricultural co
operation (excluding fixed equipment), agricultural credit 
and silos. 

(d)	 Includes grants in respect of livestock improvement, bracken 
eradication, and fixed equipment for agricultural co
operatives. 

(e)	 Payments in respect of cereals, potatoes and wool relate 
partly to the crops or clip of the year indicated and partly to 
the crops or clips in the preceding year or years. 

(/) These figures differ from the effect of the determinations on 
the value of the guarantees chiefly because the price guarantee 
arrangements for some commodities do not involve Exchequer 
payments and the payment periods for some items do not 
correspond with the financial year. In addition to the 
£48*3 million shown, increased rates of grant for horticultural 
improvements are estimated to cost an extra £0-8 million, 
making a total of £49*1 million. 



Market values, unit subsidies and total returns (a) 
Guarantee years 

1967/68 1968/69 1969/70 1970/71 1971/72 
(forecast) 

Wheatip) Guaranteed price(£) 1-30 3-37 1-45 1-56 1-63 
(£ per cwt.) Market value 1-07 1-14 1-18 1-38. 1-18 

Unit subsidy 0-22 0-23 0-27 0-18 0-45 
Total return 1-29 1-37 1-45 1-56 1-63 

Unit subsidy as % of total return 17% 17% 19% 12% 28% 

Barley(c) Guaranteed price(6) . 1-24 1-26 1-30 1-40 1-45 
(£ per cwt.) Market value 1-04 1-09 1-08 1-44 1-18 

Unit subsidy 018 0-17 0-22 i — 0-27 
Total return 1-22 1-26 1-30 1-44 1-45 

Unit subsidy as % of total return 15% 13% 17% — 19% 

Oats(c) Guaranteed price 1-37 1-39 1-39 1-39 1-44 
(£ per cwt.) Market value 0-98 1-02 1-01 1-25 0-98 

Unit subsidy 0-39 0-37 0-38 0-14 0-46 
Total return 1-37 1-39 1-39 1-39 1-44 

Unit subsidy as % of total return 28% 27% 27% 10% 32% 

Potatoes(d) Guaranteed price 14-50 14-88 15-13 15-88 16-55 
(£ per ton) Market value 14-65 15-53 22-05 14-51 16-55 

Unit subsidy 1-72 0-79 0-12 4-94 2-46 
Unit subsidy as % of market value 12% 5% 1% 34% 15% 

Fat Cattle(e) Guaranteed price 9-45 1000 10-75 11-62 12-35 
(£ per live cwt.) Market value 8-10 9-50 9-73 10-51 12-26 

Unit subsidy 1-35 0-78 1-08 1-13 0-18 
Total return 9-45 10-28 10-81 11-64 12-44 

Unit subsidy as % of total return 14% 8% 10% 10% 1% 

Fat Sheepie) Guaranteed price 16-6 17-6 18-2 20-1 22-3 
(p per lb. est. Market value 14-2 . 16-4 17-7 17-5 17-9 
dew) Unit subsidy 2-4 1-4 0-9 2-6 4-2 

Total return 16-6 17-8 18-6 20-1 22-1 
Unit subsidy as % of total return 14% 8% 5% 13% 19% 

Fat Pigs(e) Average standard price ... 2-40 2-39 2-45 2-67 2-78 
(£ per score Market value 2-24 2-22 2-33 2-57 2-54 
deadweight) Unit subsidy 0-15 0-17 0-19 0-10 0-24 

Total return 2-39 2-39 2-52 2-67 2-78 
Unit subsidy as % of total return 6% 7% 8% 4% 9% 

Milk Guaranteed price(6) 18-2 18-7 18-9 19-6 22-1 
(p per gallon) Average producer price(/) 16-4 16-4 16-4 17-7 19-5 

Eggs Guaranteed price(6) 17-7 17-6 17-5 16-9 16-5 
(p per doz.) Average producer priced) 13-3 14-6 14-6 14-4 160 

Unit subsidy 2-9 2-6 2-0 1-5 1-0 
Unit subsidy as % of average producer price 22% 18% 14% 10% 6% 

Wool Guaranteed price 22-2 22-2 22-2 22-2 22-7 
(p per lb.) Average producer price(A) 19-3 19-1 19-6 18-8 19-3 

Unit subsidy 9-3 7-2 6-8 9-7 10-7 
Unit subsidy as % of average producer price 48% 38% 35% 52% 55% 

N.B.—for notes see opposite 



(a)	 The figures for unit subsidy cover expenditure on implementing the price guarantees only. They do not include 
agricultural production grants or administrative expenses. 

(b)	 The guaranteed price relates to a standard quantity only for wheat (1964/65-1967/68), for barley (1964/65
1968/69), for milk (throughout this period) and for eggs (1969/70-1971/72). From 1971/72 the basis of the 
guarantee for eggs changed from a guaranteed price to the British Egg Marketing Board to a guaranteed 
producer price. 

(c)	 The figures for cereals are in respect of grain taken into account in the Cereals Deficiency Payments Scheme. 
id) The unit subsidy is taken to be the cost of support buying (plus any deficiency payment) related to the quantity 

o f eligible potatoes sold through licenced channels for human consumption. It is not additional to producers' 
returns from the market. 

(c)	 The figures for fatstock relate to animals certified under the Fatstock Guarantee Scheme. The unit subsidy 
for fat cattle and fat sheep includes any balancing payments made after the end of the fatstock year. The 
average standard price and the unit subsidy for fat pigs include, where appropriate, quality premiums and 
adjustments under the flexible guarantee and feed price arrangements. 

(/) The net ex-farm price after deduction of transport charges paid to wholesale producers by the Mi lk Marketing 
Boards (the " pool price " )  . It covers both the standard quantity and milk outside the standard quantity sold 
for manufacture at a lower price. 

(g)	 Until 1970/71 the average producer price (including subsidy) paid by the British Egg Marketing Board on 
first quality hen eggs: 1971/72 based upon prices notified by packers (including subsidy). 

(A)	 The average producer price paid by the British Woo l Marketing Board. It includes the subsidy. 
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